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General 
Foreign Ministry Holds Weekly News Conference 


Comments on Korean Nuclear Issue 


OW 1011090494 Beijing XINHUA in English 0859 
GMT 10 Nov 94 


{[FBIS Transcribed Text] Beijing, November 10 (XIN- 
HUA)}—A Chinese Foreign Ministry spokesman said 
here today that China hopes the framework agreement 
reached between the United States and the Democratic 
People’s Republic of Korea (DPRK) will be smoothly 
implemented and China will view relevant specific ques- 
tions from the perspective of how to best help solve the 
Korean nuclear issue. 


The spokesman, Shen Guofang, was answering a ques- 
tion at the weekly press conference here this afternoon. 
The question is: What role will China play in the disposal 
of spent fuel rods in the nuclear reactors in the DPRK 
and in the financing cf light water reactors, since the 
framework agreement has been signed between the U.S. 
and the DPRK? 


Shen said that China will, as always, do what it can for 
promoting peace and stability on the Korean peninsular 
and promoting denuclearization of the peninsular. 


Views Hong Kong ‘Mid-Night Legisiation’ 
OW1011093494 Bei,;ing XINHUA in English 0929 
GMT 10 Nov 94 


[FBIS Transcribed Text] Beijing, November !10 (XIN- 
HUA)}—A Chinese Foreign Ministry spokesman said 
here today that to enact laws for the Hong Kong Special 
Administrative Region (SAR) through “mid-night legis- 
lation” by the Hong Kong Legislative Council is an act 
overstepping the bounds of its authority. 


Spokesman Shen Guofang made the remarks at a weckly 
press conference when asked to comment on the idea of 
“mid-night legislation” by the Legislative Council of 
Hong Kong. 

Shen said that in accordance with the provisions of the 
basic law, the laws being enforced in Hong Kong shall be 
taken as laws for the Hong Kong SAR, as declared by the 
Standing Committee of the National People’s Congress 
(NPC), except for those that contravene the basic law, 
and those found in contravention with the basic law shall 
be amended or nullified according to the procedures 
provided in the basic law. “The question of how to take 
the laws being enforced in Hong Kong as laws of the 
Hong Kong SAR falls entirely within the authority of the 
NPC Standing Committee,” he said. 


“To enact laws for the Kong Kong SAR through ‘mid- 
night legislation’ by the legislative body of the British 
Hong Kong Government is an act overstepping the 
bounds of its authority,” Shen stressed. 


INTERNATIONAL AFFAIRS i 


Spokesman Welcomes Murayama’s Visit 


OW1011091194 Tokyo KYODO in English 0854 GMI" 
10 Nov 94 


[FBIS Transcribed Text} Beijing, Nov. 10 KYODO—A 
Chinese Foreign Ministry spokesman Thursday [10 
November] welcomed the expected visit of Japanese 
Prime Minister Tomiichi Murayama, although the exact 
dates of the visit have not yet been decided. 


“We believe frequent exchanges of visits and contacts 
between the leaders of China and Japan will help further 
develop bilateral relations,” Shen Guofang said. 


A top Japanese Government oTicial, who asked not to be 
identified, said Monday that Murayama is considering 
his first visit to China as early as January. 


Murayama wants to firm up a visit to Beijing with 
Chinese President Jiang Zemin in their scheduled talks 
in Jakarta next week during the Asia-Pacific Economic 
Cooperation forum, the official said. 


Murayama will seek Jiang’s support in efforts to emhance 
bilateral ties during the meeting, the official said. 


The prime minister was originally hoping to pay a cal! on 
Beijing in Ociober but the visit was deferred. 


Shen said the exact dates of Murayama’s visit were being 
discussed through diplomatic channels. 


Indonesian Assembly Group To Visit 
OW 1011083394 Beijing XINHUA in English 0819 
GMT 10 Now 94 


[FBIS Transcribed Text] Beijing, November 10 (XIN- 
HUA}~At the invitation of the Standing Committee of 
China’s National People’s Congress, a delegation of the 
People’s Consultative Assembly of Indonesia headed by 
its vice chairman H. A. Amiruddin will pay a goodwill 
visit to China from November 13 to 18 this year. 


This was announced by a Chinese Foreign Ministry 
spokesman at the weekly press conference here this 
afternoon. 


Buhe To Visit Albania, Croatia 


QW 1011083794 Beijing XINHUA in English 0809 
GMT 10 Nov 94 


{[FBIS Transcribed Text] Beijing, November 10 (XIN- 
HUA)—At the invitation of the People’s Assembly of 
Albania and the House of Representatives of Croatia, a 
parliamentary delegation led by Vice- Chairman Buhe of 
the Standing Committee of China's National People’s 
Congress [NPC] will pay a goodwill visit to the above 
two countries from November 168to 28. 


A Chinese Foreign Ministry spokesmar made the 
announcement at a weekly press conference here this 
afternoon. 


This report may contain copyrighted material. Copying and dissemination 
is prohibited without permission of the copyright owners. 
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Official Comments on GATT Re-entry Talks 


HK1011093394 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 1050 GMT 9 Nov 94 


[By reporter Zhang Suifeng (1728 4482 1496) } 


(FBIS Translated Text] Hong Kong, 9 Nov (ZHONG- 
GUO TONGXUN SHE)—Zang Yaomin, member of the 
Chinese GATT re-entry talks delegation and deputy 
head of the foreign economic and trade department of 
the Chinese State Economic and Trade Commission, 
said today that China's foreign trade system, after years 
of reform, now has become basically consistent with 
GATT provisions. He hoped the substantive talks on 
China's GATT re-entry can be completed by the end of 
this year. Whether this hope will come true or not 
depends on whether some major signatories to the 
GATT will display flexibility, he said. 


Speaking at a symposium on “Economic Cooperation 
and Trade Between China Mainland, Hong Kong, and 
Foreign Countries” which was held in Hong Kong today, 
Zang Yaomin said he had been a member of the Chinese 
ion to the negotiations on China’s GATT re-entry 
since October 1992. The package offer—including three 
lists of concessions regerding market access, agricultural 
products, and service trades—which was submitted to 
the GATT Secretariat im late August this year, is the 
comprehensive plan last offered by China after years of 
multilaceral negotiations on Chitia’s GATT re- entry. It 
represents the extent of concessions that China can 
withstand, given ifs present economic development 
level. After all, China is a developing country, and it 
cannot possibly uitain in a very short period a level as 
high as that of the developed countries. Therefore a 
transitional period should be allowed before the tariff 
rate can be substantially lowered and all non-tariff 
measures that contradict the GATT can be rescinded. 


Zang Yaomin said: In this package offer, as far as market 
access is concerned, China promises to lower the tariff 
rate ceiling to 35 percent right now, and to 30 percent in 
five years. The overall tariff reduction margin is 55 
percent, while the reduction margin for each individual 
tariff category is, in general, not less than one-third. As 
far as non-tariff measures are concerned, the number of 
commodity items subject to state import contro! has 
been reduced from 1,247 in late 1992 to the current 784. 
Import control will be lifted gradually for another 632 
commodity items in six years after China’s GATT re- 
entry (meaning by the year 2000). By then, only 152 
items will continue to be subject to the quota license 
system and other import control measures, thus the 
number of commodities under import contro! will have 
beer reduced by nearly 90 percent since 1992. Zang 
noted that these commitments already have imposed 
very great pressure on China's production and marketing 
sectors because, after all, China still lags rather far 
behind the developed countries in terms of industrializa- 
tion standard, and the influx of foreign products in large 
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quantities may have an impact on China's industries. 
For these reasons, China needs a period to adapt to the 
new system. 

Zang Yaomin said: The talks on China’s GATT re-entry 
have lasted for eight years, during which time China has 
made great progress in reforming its foreign trade struc- 
ture. Now China's foreign trade system has become quite 
consistent with GATT requirements. Zang very eagerly 
hoped that the substantive talks would be completed by 
the end of this year. This will depend on whether some 
major signatories to the GATT have the desire for an 
agreement, and whether they will display flexibility. 
China, on its part, will continue to show flexibility in the 
negotiations. 

Brittan Comments on WTO Founder Membership 


HK1011103094 Hong Kong AFP in English 1007 GMT 
11 Now 94 


[FBIS Transcribed Text] Hong Kong, Nov 1! (AFP)— 
Time is fast running out for China to reform its trade 
regime in time to be a founding member of the World 
Trade Organization (WTO), the European Union's top 
man for trade said Thursday. “The window of opportu- 
nity for Chinese founder membership of WTO will not 
remain open forever,” EU Trade Policy Commissioner 
Sir Leon Brittan toid European businessmen in !ong 
Kong after a visit to Beijing and Shanghai. China's 
participation in the WTO—which will replace the Gen- 
eral Agreement on Tariffs and Trade (GATT) from 
January |—is “too great a prize to be lost,” he said. But 
with just 51 days to go, Beijing has yet to come up with 
“a credible offer of initial liberalization,” Brittan said. 
“We look for increased access for food, goods and 
services, the removal of (state-run) trading monopolies, 
and the introduction of full convertibility” of China’s 
currency, he said. “These are not obstacles to agreement, 
but success will require additional flexibility on all 
sides,” he added. 

China is eager to be a founding member of WTO to boost 
its prestige on the world trading stage, but Western 
nations—led by the United States—are pressing for it to 
first open its market wider to foreign business. 


Brittan said later at a news conference it might be 
“technically possible” for China to be ranked a founding 
member if it joins sometime after WTO's launch. “I 
think we've reached the concept cf asking China to agree 
en oF 
Brittan was passing through Hong Kong en route to the 
Jakarta summit of the Asia-Pacific Economic Coopera- 
tion (APEC) forum, after meetings in Beijing with 
China's trade minister, Wu Yi. He was also in Shanghai 
for the laying of a foundation stone of a European- 
Chinese institute for training economic managers. 

During the news conference, Brittan said he did not 


think the Republican landslide in Tuesday's U.S. clec- 
tions would upset congressional ratification of GATT’s 


This report may contain copyrighted material. Copying and dissemination] 
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Uruguay Round accord on global trade liberalisation, 
which is scheduled for December. “I see no reason why 
it should,” he said, noting that the Republicans—who 
will control the House of Representatives and Senate 
from January—‘have always prided themselves as being 
keen on free trade.” 


Bowman Cutter on Support For GATT 
Membership 


OW 1011045094 Beijing XINHUA in English 0432 
GMT 10 Nov 94 


{[FBIS Transcribed Text] Washington, November 9 
(XINHUA)—The Clinton administration said here 
today that it is very supportive of Chinese accession to 
the General Agreement on Tariffs and Trade (GATT). 


“The U.S. very, very strongly believes and is very 
supportive of Chinese accession to GATT or to the 
World Trade Organization,” said Bowman Cutter, 
deputy assistant to the President on economic policy, at 
a press conference. 


But Cutter asked China to do more in “trade liberaliza- 
tion.” 

Meanwhile, he said that the economic integration of the 
Asia Pacific Economic Cooperation (APEC) forum, the 
GATT and the WTO support each other. 


“They are different spheres that reinforce each other,” 
he added. 


Foreign Trade Minister Wu Yi Interviewed on 
APEC 


HK 1011105894 Beijing RENMIN RIBAO in Chinese 
8 Nov 94 p 7 


[interview with Wu Yi, minister of foreign trade and 
economic cooperation, by sta/f reporter Yu Qing (0060 
7230), place and date not given: “Wu Yi Answers 
RENMIN RIBAO Reporter's Questions About APEC 
Ministerial Meeting”] 

{[FBIS Translated Text] On the eve of the second 
informal meeting of the leaders of the Asia-Pacific 
Economic Cooperation [APEC] forum, Wu Yi, minister 
of foreign trade and economic cooperation, who is about 
to attend the sixth APEC ministerial-level mecting, 
answered questions about the meeting raised by this 
reporter. 


[Yu Qing] What are the agenda and topics of this year’s 
APEC minisierial-level meeting? 

[Wu Yi] The sixth APEC ministerial-level meeting will 
be held on |! and 12 November this year. The second 
informal meeting of the APEC leaders will be held on 15 
November. Vice Premier and Foreign Minister Qian 
Qichen and I will serve as head and deputy head respec- 
tively of the Chinese Government delegation when 
attending the ministerial-level meeting. The meeting will 
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discuss, at different levels, issues such as the economic 
trends and development of human resources, 
public facilities, medium and small enterprises, and 
technological cooperation. However, the meeting's cen- 
tral topic is the issue of trade liberalization in the APEC 


region. 
[Yu] Can you, as the minister of foreign trade and 


[Wu] This is a matter waiting to be fully discussed and 
decided within the APEC domain. The small group of 
Eminent Figures, founded with the authorization of the 


of promoting trade liberalization in the areas cov- 
by APEC and eventually realizing free trade in the 
region; second, fix a timetable which begins in 2000 and 

which stipulates that the developed member countries of 


such as China and Indonesia, achieve the goal by 2020, 
third, stipulate that the domain of liberalization includes 
trading in goods, services, and investment; fourth, define 
that the means to realize liberalization include the mea- 
sures to be adopted unilaterally by the econotnic entities 
who are member: of the organization to reduce trade and 
investment restrictions and the measures to be adopted 
collectively by APEC under the principle of coordination 
and consensus, in addition, the measures also include 
customs clearance procedure, the building of a tariff data 
base, identification of nontariff barriers, standards to 
coordinate products, regulations on coordinating places 
of origin, formulation of investment principles, and a 
series of measures to provide convenience for trade and 
investment; and fifth, ii will proclaim that the founda- 
tion for promoting regional trade liberalization is, within 
the APEC forum, that members grant one another most- 
favored-nation [MFN] trading status unconditionally 
and follow the principle of equal footing or other stan- 
dards chosen by the members themselves when dealing 
with nonmembers. However, the small group Eminent 
Figures has not clearly expounded the concept of “free” 
in its report. It is necessary to point out here that among 
the economic entities who are APEC members, there are 
still some differences of varying degrees and a consensus 
has yet to be reached. 


[Yu] There is a report which says the meeting this time 
will be a show of hands politically regarding the above- 
mentioned goal and timetable, leaving the details to next 
year for adjustment. What is the Chinese Government's 
attitude toward realizing trade liberalization in the Asia- 
Pacific region? 


This report may contain copyrighted material. Copying and dissemination 
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[Wu] We agree with formulating a long-term goal of 
realizing regional trade liberalization within the APEC 
domain but this goal should accord with the open 
principle of regiona’:sm and should be conducive to 
promoting the realization of global trade liberalization. 
The realization of trade liberalization in the Asia-Pacific 
region should proceed in an orderly and progressive 
manner, its starting point must not be too high and its 
pace must not be too fast. Concerning the domain of 
liberalization at this moment, emphasis should first be 
laid on trading goods and then, when the time is ripe, 
liberalization in the areas of trading services, inves?- 
ment, and technology trading can be carried out 
according to conditions and on the basis of coordination 
and consensus. In order to promote the process of 
regional trade liberalization, we agree with formulating a 
timetable for reaching the long-term goal but this time- 
table should serve the purpose of an intention and be 
flexible. A rigid timetable is not in accordance with the 
reality in the Asia-Pacific region. 

In addition, before—and not after—setting the goal and 
a flexible timetable to reach the goal, the APEC members 
should reach consensus on the definition of free trade, on 
the contents and scope of regional trade liberalization, 
and on the basic principle to follow to promote trade 
liberalization. 

[Yu] What is the basic principle advocated by China 
concerning trade liberalization in the Asia-Pacific 
region? 


[Wu] We think that to realize regional trade liberaliza- 
tion, two principles should be followed: First, APEC 
members should uphold the principle of equality and 
reciprocity and give one another steady and uncondi- 
tional MFN trading status, that is, nondiscriminatory 
treatment. This advocacy of ours does not contradict the 
fundamental principle of the GATT. Second, full con- 
sideration must be given to the variations among APEC 
members, especially their different levels of economic 
development; when drafting the substantive criteria for 
the trade liberalization plan and the timetable for real- 
izing liberalization, the unique difficulties and needs in 
the member countries who are developing covatries, 
should be taken into account. 


[Yu] There is a foreign mass medium which says that 
China is an obstacle to the adoption of a goal and 
timetable by APEC for realizing trade liberalization in 
the Asia-Pacific region and its reason is because China 
uses the reentry to the GATT as a condition. What is 
your view on this? What are the relations between 
promotion of trade liberalization in the Asia-Pacific 
region and the issue of China’s bid to rejoin the GATT? 
(Wu] If the person who disseminates this kind of opinion 
does not have ulterior motives, then at least he has 
misunderstood the matter. Just as I have said, China 
supports the idea of promoting regional trade liberaliza- 
tien and agrees with the proposal on a long-term goal of 
realizing free trade but the basis is to observe MFN 
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trading status among the various APEC members. Under 
discriminatory treatment and in an unpredictable trade 
environment, to promote so-called trade liberalization is 
to contradict the principle of equality and reciprocity, 


Concerning reentrance to GATT, | must point out 
clearly here that we have indeed asked the APEC forum 
to give sincere support to China's bid to rejoin the 
GATT. As an important trade partner with the world 
and the Asia-Pacific region, China's :ventrance to the 
GATT as soon as possible is undoubtedly conducive to 
strengthening the multilateral trade system, conducive to 
effective operation of the future World Trade Organiza- 
tion, and conducive to the promotion of trade liberaliza- 
tion in the Asia-Pacific region which does not contradict 
the GATT principle. If China is out of the GATT, it 
cannot fulfill the obligation that is balanced with its nght 
in the global trade system, such as approving and ful- 
filling the obligation stipulated by the relevant agree- 
ment which was reached at the Uruguay Round of Talks. 
Not only will this Geunt the universality of the global 
multilateral trade system, even China's thorough imple- 
mentation of the plan of trade liberalization in the 
Asia-Pacific region will be affected. China's reentrance 
to the GATT at an earlier date will bring about actval 
benefits to all its trade partners and is conducive to the 
realization of the goal of free trade in the Asia-Pacific 
region ahead of schedutr. 


Official Views Talks With U.S. on GATT 


HK0911140694 Hong Kong Television Broadcasts 
Limited in English 1200 GMT 9 Nov 94 


{Interview with PRC Assistant Trade Minister Long 
Yongtu by TVB Corresponcent Linda Li in Jakarta; date 
not given; from the “News at 8:00" program—recorded] 


{[FBIS Transcribed Text} [Announcer] Chinese and US. 
officials heading for the APEC forum in Jakarta are also 
preparing to tackle another major issue: China's re-entry 
to the GATT. Beijing has sent an ultimatum to Wash- 
ington that the issue must be resolved before the end of 
the year, and it's ready to make concessions to achieve 
that goal. Linda Li reports from Jakarta. 


[Li] Chinese Assistant Trade Minister Long Yongtu says 
negotiations cannot go on forever, and Beijing wants the 
issue resolved in Geneva by the end of this month. 
However, he would not say huw Beijing might react if 
both sides fail to reach an agreement then. 


Long says China su,sports the proposed target dates of 
2010 and 2020 for an Asian-Pacific Free Trade Zone, 
but he denies that it is Seijing’s ploy to get full US. 
support for its GATT bid. 


[Long] Participation of the international conference, as 
APEC, is not (%subject to a dexl, or) bargaining: it is 
showing a political will to jo‘n in a process of trade 
liberalization. So I don't think it’s politically wise to say 


This report may contain cypyrighted materia’. Copying and dissemination | 
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that we use the participation of the APEC liberalization 


process as bargaining chips to force others to support us 
mto the GATT. 


{Li} But he adds that China is willing to be flexible on its 
terms of s¢-entry if the U.S. agrees to admit China before 
the end of the year. 


[Long] If we can get that kind of commitment from 
United States, of course we are going to show some 
flexibility in terms of specific areas... 

[Li, interrupting] Such as? 


{Long} Such as trading service, agricultural product, 
transparency. 


{Li} While Chinese and U.S. officials have established 
closer ties over the last year, the GATT issue is another 
test on Sino-U.S. relations. Chinese officials hope the 
summit meeting next week between President Jiang 
Zemin and his U.S. counterpart, Bill Clinton, will help to 
bring both sides closer together on the issue. 


‘Special Article’ Views Trade Liberalization 


HK0911133594 Hong Kong WEN WEI PO in Chinese 
9 Nov 94 p A4 


[“Special article” from Jakarta on 8 August by staff 
special reporter Chu Kuo-chiu (2612 0948 4428): “Lib- 
eralization of Trade Is No ‘Mirage’—On Eve of Jakarta 
APEC Annual Meeting”] 


[FBIS Translated Text] While the annual meeting of the 
APEC [Asia-Pacific Economic Cooperation] forum has 
not yet opened, the issue of trade liberalization in this 
region has become the focus of an intensive debate 
among the 18 member-states and -regions of the APEC. 
Undoubtedly, trade liberalization has increasingly 
become the great trend of economic contacts in the world 
today. Naturally, the Asia-Pacific region, where eco- 
nomic growth is the most robust, is no exception. Nev- 
ertheless, it seems that APEC members have not yet 
reached a consensus on how to smoothly and effectively 
promote the process of liberalizing trade, and how to 
give fair consideration to the interests of i 
countries. The considerably debated goal of trade liber- 
alization is a vague framework, at best, devoid of sub- 
stantive connot itions. 


U.S. Expectatims and Intentions 


Earlier this year, APEC’s “Celebrities [ming ren 0682 
0086] Council” submitted an ambitious report, urging 
members of this region to star! liberalizing trade before 
the year 2000, and to comp!cte trade liberalization in 
2020. As soon as the report came out, diplomats and 
academicians raised doubts about it, and maintained 
that this would promeie the APEC to evolve into an 
exclusive trade group. Although the report stressed that 
the basic principle guiding trade liberalization is “open 
regionalism,” its goal is an elastic regional integration, it 


INTERNATIONAL AFFAIRS 


of liberalized trade. Indonesia is the host of the current 
annual meeting. Naturally, President Suharto also hopes 
that the Bogor summit will smoothly adopt a declaration 
on trade liberalization, and thus help expand the polit- 
ical influence of Indonesia and of Suharto himself im this 


the drawing up of a more reasonable timetable. Malay- 
sian Foreign Trade Minister Aziz also said: A country 


This report may contain copyrighted material. Copying and dissemination 
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must not act according to others’ interpretation of trade 


developing country to completely open 
it sand Sls enaneued. Toieanend China.ond badarehe 
is indisputably reasonable, and represents the interests 
of the developing countries in the Asia-Pacific region, 
thus attracting the attention of the various sides con- 
cerned. However, as the Jakarta annual meeting is immi- 


report, and what will be the theme adopted by the 
declaration to be issued after the Bogor summit. 


In the trend of economic contacts of the world today, 
with its ornate dictions, trade liberalization is broad- 
casting a charm that is hard to refuse, but in fact, trade 
liberalization is not a “mirage.” In the course of liberal- 
izing trade, illusions should be cast away, and solid 


gradually will move toward the ideal realm of free trade 
through fair end reasonable arrangements. 


China Joins International Chamber of Commerce 


OW0911171494 Beijing XINHUA in English 1655 
GMT 9 Nov 94 


[FBIS Transcribed Text] Paris, November 8 (XIN- 


nique issued by the Council of the ICC today. 


There will be 162 majer enterprises forming ICC China, 
including the all China Federation of Industry and 
Commerce, the Bank of China, the China International 
Trust and Investment Corp. (CITIC), the Industrial and 
Commercial Bank of China, China National Instru- 
ments, the Qingdao Brewery, the China Huanong 
Group, China National P?troleum and the Baoshan Iron 
and Steel Group. 


The ICC Secretary General Jean-Charies Rouher said 
the entry of China into the ICC is “fresh proof of the 
a & aacttes cae I aad Oe ie tee 


which is growing very fast, and the clear intention of 
Chinese enterprises to play a full part in the international 
trade system.” 


The ICC, which has 140 member countries worldwide, 


Cubs Criticizes U.S. Ban on Repatriation Flights 


OW 1011045594 Beijing XINHUA in English 0335 
GMT 10 Nov 94 


ny Transcribed Text] Havana, November 9 (XIN- 
A)}—The Cuban daily “GRANMA” today criticized 
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the United States for banning flights to repatriate 
Cubans who want to return home from the Guantanamo 
U.S. Navy Base. 


The paper said that three flighis had been arranged to 
bring dozens of Cubans back to Cuba but were banned 
by a Miami federal judge. 


Cuba wants to know the c‘Ticial position of the US. 
Government on the issuc, the paper said. 


Guantanamo now holds 27,000 Cuban “boat people”, 
who tried to go illegaliy into the United Staies last 
summer but were intercepted by U.S. authorities on high 
seas and confined to the naval base. 


After Cuba and the United States signed a migratory 
agreement on September 9, more than 1,000 of them 
wanted to be repatriated. 


The U.S. ban on repatriation flights has forced these 
Cubans to seek other ways to escape the naval base. 


Early this week, 58 Cubans escaped through mine ficlds 
— and the Guantanamo U.S. 
N b 


Mexico Criticizes U.S. Segal Immigrants Plan 


OW 1011044194 Beijing XINHUA in English 0304 
GMT 10 Nov 94 


{[FBIS Transcribed Text] Mexico City, November 9 
(XINHUA)}—Mexico today criticized a U.S. state prop- 
osition to deny public health, education and social 
security services to illegal Mexican immigrants. 

A Mexican Government statement described the Prop- 
osition 187 approved last night by California as a xeno- 
The Mexican Government noted that the proposition 


neither represents the will of all U.S. citizens nor reflects 
the position of the U.S. Federal Government. 


It said Mexico opposes any form of activities aimed at 
violating or denying the rights established by the inter- 
American conventions on human rights. 

Mexico will continue to provide consular protection to 
all Mexicans abroad and reject all kinds of discrimina- 
tive and xenophobic practices ag?inst them, it said. 


UN Should Be Used for All 
Delegates Says Space 


OW1011641594 Beijing XINHUA in English 2029 
GMT 9 Nov 94 


{[FBIS Transcribed Text] United Nations, November 9 
(XINHUA)}—A Chinese delegate to the 49th General 


Assembly said today peaceful ¢: “loration and uses of 
outer space should be in the interest of all mankind. 


is prohibited without permission of the copyright owners. 
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Deyong Kong, the Chinese delegate made the remark at 
the Fourth Committee (special political and decoloniza- 
tion), which was meeting on the subject of international 
cooperation in the peaceful uses of outer space. 

He said China stood ready to make unremitting efforts 
in promoting exchanges and co-operation with other 
countries, although its ability in outer space application 
was still limited. 

In addition, he said China continued to support the work 
of the program on space applications, and this year it had 
continued to award two one-year fellowship for devel- 
oping countries. 


U Joint Efforts in 
Delegate Urges Refugee 


OW '101 1041794 Beijing XINHUA in English 2245 
GMT 9 Now 94 


[FBIS Transcribed Text] United Nations, November 9 
(XINHUA)—China today called for redoubled efforis to 
solve the international refugee problems. 

Addressing a meeting of the current General Assembly, 
Chinese Delegate to the Third Committee Wang Min 
called upon the international community to extend con- 
tinued assistance to the jations in Asia, Africa and Latin 
America which host the majority of the refugees in the 
world. 

The Third Committee responsible for social, humani- 
tarian and cultural affairs, is now discussing issues 
relating to refugees, returnees and displaced perseas. 
At present, total world refugee population stands at 16.4 
million, and the figure would go up to 23 million if 
returnees and displaced persons are included, according 
to the UN statistics. 

Wang Min attributed the growing number of the refugees 
ic a variety of factors ranging from foreign aggression 
ano intervention, internal conflicts to poverty and nat- 
ural Gisasters. 


“To eliminate these root causes,” he added, “we advo- 
cate that a more just and reasonable new world political 
and economic order be established on the basis of the 
Five Principles of Peaceful Coexistence.” 

In addition, international cooperation is needed to offer 
financial aid to the countries hosting refugees, so that 
their economic growth can be secured. 

“Solving the refugee problem is a shared duty of the 
international community,” he said, adding that China 
would continut to join the UN high commissioner for 
refugees to address these problems. 


Strengthening of UN Department for Development 
Proposed 


OW 1011041694 Beijing XINHUA in English 2235 
GMT 9 Now 94 


([FBIS Transcribed Text] United Nations, November 9 
{XINHUA)—China proposed today to strengthen the 
UN department for providing support and services to 
developing countries. 
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Speaking at a Fifth Committee meeting reviewing the 


the fields of management, institution building and 
human resources development. 

However, Wang said it was regrettable to see that in the 
course of restructuring, the scope of the functions of that 
department had shrunk, and its :esource, both human 
and financial, were gravely inadequate. 


Wang said the Chinese delegation hoped the secretary- 
general would take prompt measures to solve this 
problem so that the department would be able to execute 
effectively its functions closely related to the social and 


economic development of developing countries. 


He alsc welcomed the UN chief's proposal of estab- 
lishing an effective and transparent system of account- 
ability and responsibility for program managers. 
Wang added that the only purpose of the measures was 
to ensure that all secretariat personnel would conscien- 
tiously and faithfully act in line with the purposes and 
of the UN Charter, i various deci- 
sions of the UN resolutions and serve all member states 
to the best of their ability. 


International Symposium on Securities Opens in 
Beijing 

OW0911161194 Beijing XINHU.: in English 1555 
GMT 9 Now 94 


{[FBIS Transcribed Text] Beijing, November 9 (XIN- 
HUA)—Securities experts from China, Japan, Singa- 
pore, the United States, Britain and Canada 

here today to discuss development and personnel 
training concerning the securities industry in China. 
Organized by the China International Center for Eco- 
nomic and Technical Exchanges and the Asian Securities 
Industry Institute of the United States, the three-day 


saibean and clukiien avellinn tun etoeilibanisteedan to 
China. 


to Chinese securities experts, securities mar- 
kets Lave been ing in recent years in China. At 
present, 170 kinds of a stocks and 32 types of B shares 
are listed on the Shanghai securities market, and 117 
types of A shares and 23 types of B shares are listed on 
the Shenzhen market. 


There are now 9! specialized securities companies and 
392 financial institutions involved in the securities 
industry in China, plus 1,400 securities trading spots, 
employing a total of some 200,000 workers. 


[This report may contain copyrighted material. Copying and dissemination 
is prohibited without permission of the copyright owners. 
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“The inadequacy of securities personnel poses a big 
challenge to the rapid development of the industry,” said 
Fu Fengxiang, vice- chairman of the China Securities 
Regulatory Commission, at the symposium. 


Even in the best securities companies, well trained 
professionals only account for 14 percent of the total 
employees, he said. 


The industry is also in urgent need of a complete set of 
registration, examination and training systems for secu- 
rities personnel, he pointed out. 


United States & Canada 


XINHUA on Clinton’s Election Result Comments 


OW 1011005594 Beijing XINHUA in English 2255 
GMT 9 Nov 94 


{[FBIS Transcribed Text] Washington, November 9 
(XINHUA)—U:SS. President Bill Clinton said here today 
that he accepted his “share of responsibilities” in the 
Democrats’ defeat in yesterday’s U.S. mid-term election. 


Clinton made these remarks at a White House news 
conference this afternoon. Asked whether the Repub- 
lican victory in the mid-term elections is a repudiation of 
his policies, Clinton said that he has some responsibility 
and deserve some blame because “I’m the president and 
the leader of our efforts in the past two years.” 


“IT accept my share of responsibility, because we didn’t 
do what the American people want us to do,” he added. 


Interpreting the election results at the press conference, 
Clinton said that the results showed the desire of the 
voters for a small government that gives them more 
value for their dollar. Hie admitted that many of his 
accomplishments had not had time to change the lives of 
the people for the better. 


Yet, “Their (voters’) voice was heard. We all work for 
them. We got the message. We have to think about it, 
analyze it, rest up and move on,” he said. 


Clinton said that he had talked with Republican leaders, 
extending his congratulations to them and asking them 
to work together with him to serve the American people. 
They may work together in the world trade agreement 
known as GATT and in other fields like welfare and 
health care reforms. 


But he would oppose any proposals that stall the eco- 
nomic recovery and go back to the policies that failed 
them before. 


Asked about the house Republicans’ campaign platform, 
the U.S. President said that he agreed with its call for a 
line-item veto which, he said, would help reduce deficit. 


Clinton also said that the election results proved the 
desire of the American people for substantial political 
reforms. “So we should be optimistic about this,” he 
added. 
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Shanghai Mayor Meets U.S. Professor 


OW0911142794 Beijing XINHUA in English 1352 
GMT 9 Nov 94 


[FBIS Transcribed Text] Shanghai, November 9 (XIN- 
HUA)—Huang Ju, mayor of Shanghai, met here today 
with Shiing Shen Chern, a Chinese-American professor 
of mathematics. 


Huang told Chern that Shanghai would make great 
efforts tc train more scientists from among the younger 
generation in the comin years. 


Chern is also a foreign academician of the Chinese 
Academy of Sciences. 


U.S. Experts Praise Aircraft Simulation Test 
Center 


OW1011115894 Beijing XINHUA in English 0755 
GMT 10 Nov 94 


[FBIS Transcribed Text] Chengdu, November 10 (XIN- 
HUA)—The largest airplane simulation test center in 
Asia was set up yesterday at the China Civil Aviation 
Institute located in this capital city of southwest China’s 
Sichuan Province. 


The test center, which cost over 300 million yuan, is the 
first of its kind built specifically to train pilots in China. 


Its advanced equipment for simulating the whole process 
of flight, takes the place of training planes, with a % 
decrease in cost, and allowing the practise of a few 
difficult flight skills. 


The Civil Aviation Institute has by now finished the 
training of teachers for the test center and first group of 
pilots is undergoing training here. 


Following a survey, experts from the Boeing Company of 
the U.S. said that the equipment in the center is among 
the most advanced in the world. 


According to officials of the institute, two Boeing-737 
simulation systems will also be introduced next year. 


Canadian Premier Views GATT Re-entry, Trade 


HK1011102894 Hong Kong AFP in English 1000 GMT 
10 Nov 94 


{[FBIS Transcribed Text] Shanghai, Nov 10 (AFP)— 
Canadian Prime Minister Jean Chretien said here 
Thursday he believed China’s leaders were committed to 
changing their society and that the country’s economic 
reforms could not be halted. “My view is that the 
commitment of everybody that I have met is to have a 
more open economy and try to do business with other 
nations,” said Chretien, who is here for two days at th 
end of his six-day China tour. “They have started 
something that cannot be stopped—lI got the sense of a 


This report may contain copyrighted material. Copying and dissemination 
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collective commitment to change society,” he told jour- 
nalists when asked if he thought China's political succes- 
sion after the death of ailing 90-year-old patriach Deng 
Xiaoping would affect its economic future. 


On China’s prospects of joining the World Trade Organ- 
isation—which is to replace the General Agreement on 
Tariffs and Trade (GATT) in January—as a founding 
member, the Canadian leader said it was in Beijing’s best 
interests to “accept to play the game by the same rule as 
other nations.” The United States is blocking China’s 
efforts to rejoin GATT by the end of the year by 
demanding greater market transparency. 


Earlier, at a business luncheon, Chretien repeated the 
challenge to Chinese and Canadian business to qua- 
druple their two-way trade by 2000. Bilateral trade so far 
this year stands at a record five million Canadian dollars 
(3.7 million U.S. dollars). 


Some 50 Canadian businessmen accompanying Chretien 
to Shanghai signed business deals here worth 329 million 
Canadian dollars. Of the total, firm contracts were 
valued at 23 million Canadian dollars and the rest was 
made up of agreements in principle. Canadian busi- 
nesses are currently involved mainly in the Shanghai 
services and construction sectors and in building design. 
A spokesman for the prime minister said Chretien had 
told Shanghai Mayor Huang Ju at a meeting Wednesday 
that Ottawa would like to move forward into the 
banking, insurance and retails sectors. 


Chretien leaves later Thursday for Hong Kong, where he 
is to mark Remembrance Day at the cemetary for 
Canadian soldiers. 


Southeast Asia & Pacific 


Jiang Zemin, Delegation Continue Visit to 
Singapore 


Foreign Ministers Confer 


OW0911151994 Beijing XINHUA in English 1449 
GMT 9 Nov 94 


[FBIS Transcribed Text] Singapore, November 9 (XIN- 
HUA) —Chinese Foreign Ninister Qian Qichen said here 
today that peaceful resolution of international disputes 
through dialogues should be taken as a criterion for 
safeguarding regional and world peace and security. 


China has always been active in safeguarding peace and 
stability in the Asia-Pacific region, said qian during his 
talks with Singaporean Foreign Minister Shunmugam 
Jayakumar here this afternoon. 


On the forthcoming informal Asia-Pacific economic 
cooperation leadership conference, the two ministers 
said that the conference is significant and the two 
countries attach great importance to the meeting. 
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China and Singapore will maintain contacts during the 
conference and will make efforts to ensure the success of 
the meeting, said the two ministers. 


During the talks, they also agreed in principle to have 
regular consultations between their ministries. 


The two ministers also exchanged views on regional and 
international issues of common concern. 


Jiang Meets Singaporean President 


OW0911171394 Beijing XINHUA in English 1652 
GMT 9 Nov 94 


|FBIS Transcribed Text] Singapore, November 9 (XIN- 
HUA)—Singaporean President Ong Teng Cheong held a 
banquet here this evening in honor of visiting Chinese 
President Jiang Zemin. 


Speaking at the banquet, Ong Teng Cheong spoke highly 
of the “great progress” made by China in its economic 
reforms, saying the Chinese people today “enjoy a stan- 
dard of living that their parents could have only dreamed 
about.” 


He said it is in Asia’s and the world’s interests that China 
succeeds in meeting the challenges it now faces. 


The challenges, he said, are how to sustain growth 
without overheating the economy and how to manage 
change without undermining the social and political 
fabric of the society. 


On relations between Singapore and China, the presi- 
dent said the governments of the two countries have 
stepped up the exchange of high-level visits and study 
missions in recent years and economic links between the 
two countries are expanding. Singapore is presently 
China’s fifth largest foreign investor, with over 3,800 
projects worth 6.8 billion U.S. dollars, said Ong Teng 
Cheong. 


He said China's participation in the ASEAN regional 
forum and APEC (Asia-Pacific Economic Cooperation) 
's an ass?rance of China’s commitment to peace and 


economic progress. 


President Jiang, in his speech at the banquet, said the 
Chinese people cherish profound sentiments for the 


Singaporean people. 


“Our two countries have also had extensive common 
understanding and closely coordinated with each other 
in regional and global affairs,” Jiang said. 


He said, “friendly relations between China and Singa- 
pore not only conform with the common aspirations and 
interests of the two peoples, but also contribute to peace, 
stability and prosperity of the region.” 


He expressed the confidence that friendly relations and 
cooperation vetween the two countries will grow further 
both in dep’h and in scope. 
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Jiang also said that ““China now enjoys political stability, 
social progress and national unity.” 


Naturally, he said, “we have also encountered some 
difficulties and problems on our way forward, but we 
have confidence and ability to solve them and push 
forward our reform, opening-up and modernization 
drive.” 


More on Meeting 


OW1011113294 Beijing XINHUA Domestic Service in 
Chinese 1436 GMT 9 Nov 94 


[By reporters Wei Guogiang (7614 0948 1730), Zeng Hu 
(2582 5706), and Duan Jiyong (3008 0679 0516)] 


{[FBIS Transcribed Text] Singapore, 9 Nov (XIN- 
HUA)—This morning, visiting Chinese President Jiang 
Zemin met separately with Singaporean President Ong 
Teng Cheong and Prime Minister Goh Chok Tong in the 
Singaporean presidential office and the Istana Negara, 
the Singapore presidential palace, respectively. The two 
sides exchanged views on bilateral relations and relevant 
matters in a cordial and friendly atmosphere. 


While meeting with Ong Teng Cheong, Jiang Zemin 
said: “I would like to take this opportunity to join 
Singapore in exploring new ways to strengthen and 
expand bilateral reciprocal cooperation and to push ties 
between the two countries to a higher level.” 


On bilateral ties, Jiang Zemin said: The Chinese and 
Singaporean peoples have shared a long, traditional 
friendship. Bilateral relations have been developing 
smoothly since China and Singapore established diplo- 
matic ties four years ago. The two countries’ leaders have 
enhanced mutual understanding and friendship through 
frequent exchange of visits. Thanks to their govern- 
ments’ concerted effort, the two sides have promoted 
exchanges and cooperation in an all-round manner in 
various fields, such as politics, economy, culture, science 
and technology, and education. In particular, some large- 
scale cooperation projects are progressing smoothly. We 
are satisfied and pleased about all these. 


Ong Teng Cheong said he had visited hina more than 
10 times and followed China’s economic construction 
and development with great interest. He expressed his 
belief that with deepened reform, opening up wider, and 
further improved investment conditions in China, 
greater progress is surely to be made in developing 
China’s economy. 


Jiang Zemin appreciated President Ong Teng Cheong’s 
positive contributions to the development of friendly 
and cooperative relations between China and Singapore 
during his many visits to China. He expressed his belief 
that with both sides’ concerted efforts, bilateral friendly 
and cooperative relations will surely be further consoli- 
dated and developed. 
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At his meeting with Goh Chok Tong, Jiang Zemin said: 
In February this year, Your Excellency Mr. Prime Min- 
ister visited China, and the Chinese and Singaporean 
Governments signed an t on cooperation in 
establishing the Suzhou Industrial Park. We also hope to 
strengthen cooperation with Singapore in other fields. 
For example, in the science and technology field, China 
has a sizable contingent of scientists and has made quite 
a few advanced achievements in basic research; while 
Singapore has the conditions for and experience in 
commercializing scientific and technological research. 
Strengthening cooperation in this field will benefit both 
countries. In short, the Chinese and Singaporean econo- 
mies highly complement each other and there is great 
potential for cooperation. 


Regarding the Asia Pacific Economic Cooperation 
[APEC] forum’s informal leadership meeting, Jiang 
Zemin said: China atiaches importance to APEC’s role 
and hopes the organization will play a positive role in 
promoting economic cooperation and achieving 
common prosperity. 


Jiang Zemin pointed out: China supports APEC in 
making regional trade liberalization its long-term goal, 
and supports discussions on timetables for realizing such 
a goal. The economic, social, and cultural diversity 
among its members is a prominent feature of APEC. 
Therefore, regional economic cooperation should pro- 
ceed from this reality, taking the interests of all sides into 
consideration, reaching unanimity through consultation, 
and making progress step by step. Meanwhile, the con- 
ference should reach a consensus on the contents and 
relevant basic principles for realizing trade liberaliza- 
tion, which wil! help accelerate the liberalization. 


Goh Chok Tong said Singapore agrees to applying dif- 
ferent timetables to APEC members, who are at different 
stages of development, and advocates that the confer- 
ence should first concentrate on establishing trade liber- 
a’:zation principles. 


Earlier this morning, Ong Teng Cheong held a ceremony 
in the presidential office to welcome Jiang Zemin to 
Singapore. In the evening, Ong Teng Cheong hosted a 
state banquet in the presidential office to warmly receive 
President Jiang Zemin. In the afternoon, Jiang Zemin 
toured the Singapore Scientific Park and visited (7Texu) 
Semiconductor Manufacturing Company. 


Jiang Predicts ‘Friendly Cooperation’ 
OW 1011055394 Beijing XINHUA in English 0532 
GMT 10 Nov 94 


[FBIS Transcribed Text] Singapore, November 10 (XIN- 
HUA)—Chinese President Jiang Zemin today expressed 
the conviction that China and the countries of Southeast 
Asia, including Singapore, will become partners in 
friendly cooperation in the next century. 


In an interview with local reporters here this morning, 
Jiang said he believes that Singapore, with its advantages 
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in geography, trade, finance and shipping, will play an 
important role in such cooperation. 


He pointed out that economic cooperation between 
China and Singapore has developed rapidly over recent 
years. 


He explained that while China has made great progress 
in scientific research in some areas, Singapore has rich 
experience in converting the achievements of scientific 
research into commodities. 


He said, “So our two countries can engage in fruitful 
cooperation in such fields as science and technology, 
education and culture.” 


The Chinese president also said that the senior minister 
of Singapore, Lee Kuan Yew, has made m7; ny valuable 
suggestions on China’s reform and constr ction. “We 
attach great importance to his opinions,” h concluded. 


More on Cooperation 


OW1011112594 Beijing XINHUA Domestic Service in 
Chinese 0941 GMT 9 Nov 94 


[By reporters Wei Guogiang (7614 0948 1730), Zeng Hu 
(2582 5706), and Duan Jiyong (3008 0679 0516)] 


{[FBIS Transcribed Text] Singapore, 9 Nov (XIN- 
HUA)—Chinese President Jiang Zemin met with Singa- 
pore President Ong Teng Cheong in the Singaporean 
presidential office this morning. The two sides 
exchanged views on bilateral relations and relevant mat- 
ters in a cordial and friendly atmosphere. 


greatly pleased to have the opportunity to visit Singapore 
at President Ong Teng Cheong’s invitation, President 
Jiang Zemin expressed his heartfelt thanks for the warm 
welcome accorded him by the Singaporean Government 
and people. 


Jiang Zemin said that during his 1980 visit here, he was 
deeply impressed by Singapore’s beautiful, clean, and 
tidy appearance and its economic development; and 
during his current visit, he has witnessed new and even 
greater progress, particularly in SingaLore’s urban con- 
struction and management. He said: “I would like to 
take the opportunity to join Singapore in exploring new 
ways to further strengthen and expand bilateral cooper- 
ation for mutual benefit and to push the two countries’ 
ties to a higher level.” 


President Ong Teng Cheong first welcomed President 
Jiang Zemin and then expressed his belief that the visit 
will further promote the development of bilateral rela- 
tions. 


Ong Teng Cheong said: Singapore attaches great impor- 
tance to urban infrastructural construction and manage- 
ment. So, changes take place every two or three years. 


On bilateral relations, Jiang Zemin said: Long, tradi- 
tional friendship exists between the Chinese and Singa- 
porean people. Bilateral relations have grown smoothly 
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in the four years since the two countries established 
diplomatic relations. The leaders of the two countries 
have enhanced mutual understanding and friendship 
through frequent exchange of visits. Because of the two 
governments’ concerted efforts, the countries have pro- 
moted exchanges and cooperation in an all-around way 
in the political, economic, cultural, scientific and tech- 
nological, educational, and other fields. In particular, 
some large-scale cooperation projects are progressing 
smoothly. We are satisfied and pleased about all these. 


Ong Teng Cheong said that he had visited China more 
than 10 times and followed China’s economic construc- 
tion and development with great interest. He said that he 
toured some of China’s southwestern provinces and 
cities during his visit last year, thoroughly familiarized 
himself with the economic construction situation there, 
and was happy about the achievements those provinces 
and cities had made. He expressed the belief that with 
the furthering of reform and opening up and the 
improvement of the investment environment in China, 
the country will surely make even greater economic 
development in the days to come. 


President Jiang Zemin appreciated President Ong Teng 
Cheong’s many visits to China and his positive contri- 
butions to the development of friendly and cooperative 
relations. He was convinced that with both sides’ con- 
certed efforts, bilateral relations will surely be further 
consolidated and enhanced. 


Jiang Zemin invited President Ong Teng Cheong to 
make another state visit to China next year, the fifth 
anniversary of the establishment of Sino-Singaporean 
diplomatic relations. Ong Teng Cheong cheerfully 
accepted the invitation. 


Present at the meeting on the Chinese side were Qian 
Qichen, vice premier and foreign minister; Wen Jiabao, 
alternate member of the Political Bu??au and member of 
the CPC Central Committee Secretariat; Zeng Qing- 
hong, special assistant; Wang Zhongyu, minister of the 
State Economic and Trade Commission; Wu Yi, min- 
ister of foreign trade and economic cooperation; Wang 
Weicheng, special assistant; Shu Huaide, special assis- 
tant; Tang Jiaxuan, vice foreign minister; and Yang 
Wenchang, Chinese ambassador to Singapore. 


Present at the meeting on the Singaporean side were 
Deputy Prime Minister Lee Hsien Loong and Singa- 
porean Ambassador to China Cheng Tong Fatt. 


Jiang Views Regional Issues 


OW1011120894 Beijing XINHUA Domestic Service in 
Chinese 0820 GMT 10 Nov 94 


[By reporters Wei Guogiang (7614 0948 1730), Duan 
Jiyong (3008 0679 0516), and Zeng Hu (2582 5706)] 


[FBIS Translated Text] Singapore, 10 Nov (XINHUA)— 
During an interview with Singaporean reporters this 
morning, Jiang Zemin, Chinese state president currently 
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on a state visit here, said: In recent years, Sino- 
Singaporean economic cooperation has developed fairly 
rapidly. In the future, it is entirely possible for China and 
Singapore to conduct fruitful cooperation in the fields of 
science and technology, education, and culture. 


President Jiang Zemin pointed out: The agreement on 
jointly building Suzhou Industrial Park, signed by the 
Chinese and Singaporean Governments this February, 
initiated a new form of economic cooperation between 
the two countries. He said: China’s research in some 
scientific and technological fields, especially basic 
research, is quite advanced. Singapore has ample expe- 
rience in commercializing scientific research, and has 
scored ¢ cellent achievements in developing new tech- 
nology for the electronics industry. Therefore, China and 
Singapore can conduct fruitful cooperation in these 
fields. 


Jiang Zemin said: “I firmly believe that in the new 
century, China and Singapore, we can even say South- 
east Asian countries including Singapore, can become 
cooperation partners on very friendly terms.” Singapore 
will play a very important role in the next century 
because of its geographical position and its superiority in 
trade, finance, and shipping.“ 

In response to a question on what role China and 
ASEAN will play in maintaining regional stability, Jiang 
Zemin said: China is now carrying out a program of 
reform and opening up in an all-out effort to develop its 
economy. This requires not only domestic stability but 
also a stable environment in its vicinity. China attaches 
great importance to political stability in the Asia-Pacific 
region. This is an important condition for ensuring the 
region’s economic development. We advocate that Asia- 
Pacific countries respect each other, seek common 
ground while reserving differences, and settle all differ- 
ences and disputes through negotiations. We are willing 
to work with ASEAN countries in safeguarding peace 
and stability in the Asia-Pacific region. 


In response to a reporter’s question on what role China 
will play in the international community after it becomes 
economically developed, Jiang Zemin said: Although 
China’s economy has developed fairly rapidly since the 
introduction of reform and opening up, persistent efforts 
by several generations of people are still needed if the 
country’s economic level is to approach those of devel- 
oped countries. Even if its economy develops further, 
China will not change its independent foreign policy of 
peace. We can say in no uncertain terms that China will 
never seek hegemony. This has been written into the 
Chinese Constitution. A stable, developed, strong, and 
prosperous China is an important factor conducive to 
regional and global peace and security. 


On the question of the Nansha [Spratly] Islands, Jiang 
Zemin pointed out: China’s position has been consistent 
and clear-cut. We advocate the settlement of relevant 
disputes through bilateral negotiations. All sorts of state- 
ments stemming from the “proposition that China will 
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pose a threat” are groundless. My current Southeast Asia 
visit is purely to enhance understanding, strengthen 
friendship, and further develop good-neighborly and 
friendly relations with the countries I visit. 


In response to a question on Taiwan, Jiziug Zemin said: 
“To gradually realize Taiwan's peaceful reunification 
with the motherland, Mainland China, I am willing to 
come into contact and meet with Mr. Li Denghui [Li 
Teng-hui]. This is China’s internal affair, which can only 
be conducted among the Chinese people. The meeting 
venue should be chosen accordingly. We can make 
arrangements through existing cross-strait channels. One 
thing is certain, however: we cannot hold meetings at 
international conferences or other venues for interna- 
tional activities.” 


In response to questions regarding China’s economic 
development and relevant issues, Jiang Zemin said: 
Although it has achieved results in reform, opening up, 
and economic development, China has encountered 
some problems and contradictions. These are inevitable 
as things move forward. We are taking some effective 
measures to solve them. For instance, we are tightening 
and improving macroeconomic regulation and control, 
curbing price increases, and changing the operating 
mechanisms of state-owned enterprises. We firmly 
believe that the problems we encounter can be resolved 
in a step-by-step manner through deepening reform and 
establishing and improving the socialist market eco- 
nomic system. 


Jiang Zemin also noted: Singaporean Senior Minister 
Mr. Lee Kuan Yew has made many valuable suggestions 
for China’s economic construction. China takes these 
suggestions seriously and greatly welcomes them. 


Jiang Zemin Ends Visit 


OW 1011083094 Beijing XINHUA in English 0722 
GMT 10 Nov 94 


[FBIS Transcribed Tex‘! Singapore, November 10 (XIN- 

HUA)—Chinese President Jiang Zemin concluded his 

three-day state visit to Singapore today and left for 

aor Lumpur after a brief trip to the resort island of 
tosa. 


Jiang arrived here on Tuesday [8 November] on the first 
leg of his four-nation Asian tour, which will also take 
him to Malaysia, Indonesia and Vietnam. 


While in Indonesia, Jiang is to attend the informal 
meeting of the leaders of the Asia-Pacific Economic 
Cooperation (APEC) forum next Tuesday. 


During his stay here, the Chinese president met with 
Singaporean President Ong Teng Cheong, Senior Min- 
ister Lee Kuan Yew, and Prime Minister Goh Chok 
Tong, and exchanged views with them on bilateral! rela- 
tions and regional and international issues. 


Jiang also visited the Chartered Semiconductor Manu- 
facturing PTE Ltd, where he said he was impressed by 
the new technological development in the electronics 
industry of Singapore. 
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This was Jiang’s first visit to Singapore since he became 
Chinese president. 


Jiang Arrives for Four-Day State Visit to 
Malaysia 

OW 1011091594 Beijing XINHUA in English 0905 
GMT 10 Nov 94 


[FBIS Transcribed Text] Kuala Lumpur, November 10 
(XINHUA)—Chinese President Jiang Zemin arrived 
here this afternoon for a four-day state visit to Malaysia, 
the second leg of his four-nation Asian tour. 


The Chinese president came from Singapore, where he 
made a three- day visit. Jiang will also visit Indonesia 
and Vietnam. 


While in Indonesia, President Jiang will attend an 
informal leadership conference of the Asia-Pacific Eco- 
nomic Cooperation (APEC) forum scheduled to be held 
on November 15 in Bogor, near Jakarta. 


Jiang Zemin Issues Statement 


OW1011121294 Beijing XINHUA in English 1159 
GMT 10 Nov 94 


([FBIS Transcribed Text] Kuala Lumpur, November 10 
(XINHUA)—Chinese President Jiang Zemin said here 
today he hopes his state visit to Malaysia will help 
deepen mutual understanding and friendship between 
China and Malaysia. 


In a written speech issued on arrival here this afternoon, 
Jiang also expressed the hope that the visit will help 
“further expand bilateral cooperation in the interest of 
maintaining regional peace and stability and of pro- 
moting regional economic cooperation.” 


He said the Chinese and Malaysian peoples enjoyed a 
long-standing tradi‘ional friendship. 


Jiang said that the establishment of diplomatic ties 
between the two countries in 1974 “turned a new page” 
in the history of bilateral relations and that in recent 
years these relations “have reached a new stage.” 


“The amicable cooperation between our two sides in 
political, economic, cultural, and other fields has been 
fruitful and holds out a broad prospect,” he said. 


He said his stay in Malaysia will provide an in-depth 
exchange of views with Malaysian leaders on bilateral 
relations and on regional and international issues of 
mutual concern. 


Malaysia is the second leg of the Chinese president’s 
four-nation tour, which will also take him to Indonesia 
and Vietnam. While in Indonesia, he will also attend an 
informal Asia-Pacific Economic Cooperation leadership 
conference, scheduled for November 15. 


Jiang just ended a state visit to Singapore, which started 
on November 8. 
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State Premier Hosts Dinner for Qiao Shi in 
Melbourne 


OW0911161694 Beijing XINHUA in English 1522 
GMT 9 Nov 94 


[FBIS Transcribed Text] Melbourne, November 9 (XIN- 
HUA)—Premier Jeff Kennett of Victoria, Australia, said 
here tonight that his government has been working very 
hard to promote relationship with China which will last 
well into the next century. 

Kennett said this in a welcoming speech at a dinner he 
hosted in honor of visiting Chairman Qiao Shi of the 
Standing Committee of the Chinese National People’s 
Congress. 

He also said that the Victorian State Government is very 
committed to developing relationship with China in 
various fields. 

Kennett stressed that Qiao’s visit to Victoria will further 
promote the development of relations between victoria 
and provinces and cities of China. 


Chairman Qiao said in a toast that the exchanges 
between China and Victoria have been broadened in the 
fields of economy, culture, education and sports. 


Particularly, Qiao said, notable progress has been made 
in the friendly relations between China's Jiangsu Prov- 
ince and the Victorian State over the past years. 


He said that the Portland aluminum plant, one of the 
largest projects China has invested overseas, has become 
an example of mutual cooperation between China and 
Australia. 


Qiao, speaking highly of the Victorian people from all 
walks of life, said that they have contributed to boosting 
the cooperation between the two nations in all areas, 
which has given a strong impetus to the bilateral rela- 
tions. 


He also said China’s economy is registering a sustained, 
rapid and healthy development and China’s ‘?.ks with 
the world economy are closer than ever before. 


He pointed out that China’s huge market has provided a 
good opportunity for the two countries to increase bilat- 
eral economic and trade cooperation. 


Qiao and his entourage arrived in Melbourne, capital of 
the Victorian State, this afternoon after a two-day visit to 
south Australia. 


Near East & South Asia 


NPC Vice Chairman Meets Egyptian Attorney 
General 

OW0511100594 Beijing XINHUA in English 0932 
GMT 5 Nov 94 


{[FBIS Transcribed Text] Beijing, November 5 (XIN- 
HUA)}—Wang Hanbin, vice-chairman of the Standing 
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Committee of the National People’s Congress (NPC), 
met with Ragaa el Arabi, attorney general of Egypt, here 
today. 


Arabi and his party are here on a one-week goodwill visit 
to China as guests of the Supreme People’s Procuratorate. 


hen Holds Talks With Sudanese F 
Qian Qic oreign 


OW0711143094 Beijing XINHUA in English 1332 
GMT 7 Nov 94 


{[FBIS Transcribed Text] Beijing, November 7 (XIN- 
HUA)—China appreciated Sudanese Government to 
peacefully solve the problem in south Sudan, said Qian 
Qichen, Chinese vice-premier and foreign minister 
during his talks with Husayn Sulayman Abu-Salih, 
Sudanese foreign minister. 


“We appreciated that Chairman "Umar Hasan Ahmad 
al-Bashir has taken the problem as a priority, and is 
trying to solve it peacefully,” Qian said. “We hold that 
the problem, left by the colonialism, could only be 
settled through a peaceful way.” 


China also supported the mediatory work made by 
IGADD [Inter-Governmental Authority on Drought and 
Development] countries to solve the problem, he said, 
adding that China, as a friend of Sudan, sincerely hoped 
that the country could realize peace, unity and stability 
at an early date. 


Qian said that China was satisfied with the sustained 
development of Sino-Sudanese ties and effective coop- 
eration in various fields. 


He spoke highly of Sudan's stance of “one China ", and 
said that China would like to further its cooperation with 
Sudan in international affairs. 


Since the two countries are both developing ones, there 
exists great potential for the development of bilateral 
economic cooperation, he said, adding that the Chinese 
Government would, along with the Sudanese Govern- 
ment, try its best to give more impetus to the cooperative 
ties. 

The relations between countries should be established on 
the basis of the five principles of peaceful co-existence, 
and should not be affected by the different ideologies 
and social systems, Qian said, adding that every country 
has its own right to choose its political system without 
other countries’ interference. 


The Chinese vice-premier noted that China held that 
neighboring countries should deal with each other 
friendly to maintain the peace, stability and develop- 
ment of the regions. 


Abu-Salih said that since the China visit by Chairman 
al-Bashir, the bilateral ties had enjoyed constant devel- 
opment. 
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Set up on the basis of mutual respect, and mutual not- 
interference in each other's internal affairs, the bilateral 
ties were so.u.nd, he said, adding that Sudan would like to 
develop friendly relations with China as a whole. 


Sudan supports China's effort to realize the unity of the 
motherland, and sticks to the stance of “one China”, 
Ab-Salih said. 

He affirmed that what the Sudanese Government con- 
cerned the most was to solve the problem in south Sudan 
so as to realize the peace and safeguard the unity of the 
country. 


He also noted that his country would like to develop 
relations with all countries in the world on the basis of 
mutual benefit and mutual non-interference into each 
other's internal affairs. 


Sudan is trying to improve its relations with its neigh- 
boring countries and other Arabic and African countries, 
he said. Sudan also hoped that a new international order 
could be established with the five principles of peaceful 
existence as its basis, he added. 


Rong Yiren Meets Foreign Minister 


OW0811135194 Beijing XINHUA in English 1005 
GMT 8 Nov 94 


[FBIS Transcribed Text] Beijing, November 8 (XIN- 
HUA?—Chinese Vice-President Rong Yiren met with 
Sudanese Foreign Minister Husayn Sulayman Abu-Salih 
and his party here today. 


During the meeting, Sulayman conveyed to Rong 
regards and greetings to the Chinese leadership from 
Chairman Omar Hasan Ahmad el-Bashir, along with a 
letter to President Jiang Zemin. 


Rong noted that since the establishment of diplomatic 
ties 35 years ago, China and the sudan have maintained 
traditional friendship and there have been frequent 
contacts between the two governments and peoples. 


In addition, they have enjoyed fruitful coope?ation in all 
fields and supported each other in international organi- 
zations, Rong said. 


“We sincerely hope that such friendship and cooperation 
will be constantly enhanced and developed,” Rong told 
Sulayman. 


He also expressed appreciation of the Sudanese Govern- 
ment's endeavors to overcome difficulties, develop the 
national economy and improve the people's living stan- 
dards, and wished the Sudan greater achievements in the 
building of its nation. 

Sulayman said that the effective support and assistance 
China has provided to the Sudan. [sentence as received] 
This, he said, has testified to Chinese people's profound 
sentiments of friendship to their Sudanese counterparts. 
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The Sudanese Government is determined to further its 
friendship and cooperation with China, Sulayman noted. 


NPC Delegation Arrives in UAE 


OW04 11134494 Beijing XINHUA in English 1315 
GMT 4 Nov 94 


[FBIS Transcribed Text] Abu Dhabi, November 4 (XIN- 
HUA)—A delegation of the Chinese National People’s 
Congress (NPC) headed by its Vice-Chairman Li Peiyao 
arrived here today for a five-day visit to the United Arab 
Emirates (UAE). 


Li Peiyao was greeted by the first deputy speaker of the 
UAE Federal National Council (FNC), Rashid Bin- 
a a oe 
"A ; 


Rashid, who greeted Li Peiyao on behalf of the FNC 
speaker Haj Ben-’Abdullah Muhceiribi, said that relations 
between the UAE and China are good and wished the 
visit would be successful. 


The UAE Federal National Council is a legislative organ, 
composed of 40 members from the seven emirates of the 
federation. Each emirate appoints its own representa- 
tives separately. 


Of the 40 FNC members, eight each from Abu Dhabi 
and Dubai, six each from Sharjah and Ras al Khaimah, 
and four each from Ajman, Fujairah and Umm al- 
Qaiwaian. 

Li Peiyao, who visited Morocco and Tunisia before 
arriving here, is expected to hold official talks with UAE 
officials here. 


More on Visit 


OW1011121594 Beijing XINHUA Domestic Service in 
Chinese 1544 GMT 5 Nov 94 


{By XINHUA reporter Chen Wenru (7115 2429 1172) 
and RENMIN RIBAO reporter An Guozhang (1344 
0948 4545)) 


[FBIS Translated Text] Abu Dhabi, 5 Nov (XINHUA)— 
Haj bin-’Abdallah Muheiribi, speaker of the United 
Arab Emirates [UAE] Federal National Council [FNC], 
held official talks with Li Peiyao, vice chairman of the 
Chinese National People’s Congress [NPC] Standing 
Committee, who is currently on a visit here, at the FNC 
building today on bilateral relations and the improve- 
ment of parliamentary ties between the two countries. 


Muheiribi said: UAE leaders attach great importance to 
relations with China. After the UAE and China estab- 
lished diplomatic ties, friendly relations between them 
have been enjoying continuous development. It is hoped 
that the two countries can further conduct cooperation 
in all fields on this basis. 


Li Peiyao gave a briefing on China’s current reform, 
opening up, and economic development and on the NPC 
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Standing Committee's mechanisms and functions. He 
pointed out that the NPC delegation’s visit marks the 
first official contact between the two countries’ parlia- 
ments and expressed the hope that the friendly PRC- 
UAE cooperation will be further strengthened through 
mutual visits and cooperation between their parlia- 
ments. Li Peiyao believed there are broad prospects for 
China and the UAE to promote development in respect 
of their economies and trade. He expressed appreciation 
for the UAE's adherence to a one-China stand and its 
efforts to maintain stability in the Middle East and the 
Gulf region. 

Muheiribi said: China's achievements in recent years 
fully show that the road China chose is correct. The UAE 
admires China’s achievements and the road it has 
chosen. He stressed: The UAE adopts the same or similar 
stand as China on a number of international issues. The 
UAE appreciates China's stand on international issues, 
particularly on handling the Gulf crisis. 


On behalf of the Chinese NPC Standing Committee, Li 
Peiyao invited Speaker Muheiribi to visit China next 
year. Muheiribi accepted the invitation with pleasure. 

This afternoon, Li Peiyao called on (Rahammad), 


chairman of the Abu Dhabi Chamber of Industry and 
Commerce. 


The Chinese NPC delegation led by Vice Chairman Li 
Peiyao arrived here yesterday after visiting Morocco and 
Tunisia. 


Parliamentary Leaders Hold Talks 
OW05 11143294 Beijing XINHUA 1352 GMT § Nov 94 


[FBIS Transcribed Text] Abu Dhabi, November [date as 
received] (XINHUA)—Speaker of the Federal National 
Council (FNC) of the United Arab Emirates (UAE) 
today held talks with visiting Vice-Chairman of the 
Chinese National People’s Congress (NPC) Li Peiyao 
here in the parliament hail. 


During the talks, the UAE FNC speaker al-Hajj Bin- 
*Abdallah al-Muhayribi said that UAE leaders have been 
paying attention to the friendly relations with China, and 
they hope the xxns will be further promoted. 


Muhayribi spoke highly of the economic development of 
China and its position during the gulf crisis in 1990. 


On disputes with its neighbor Iran, the speaker said the 
UAE is making efforts to settle them in a mean to avoid 
bloodshed. 


The Chinese vice-chairman praised the rapid progress 
the UAE has made under the leadership of President 
Shaykh Zayid Bin-Sultan Al Nuhayyan in all fields, 
particularly in the field of turning the desert into oasis. 
Peiyao and Muhayribi have reviewed the development 
of bilateral relations during the past 10 years since the 
two countries established the diplomatic ties in 1984. 
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Both sides expressed the hope to boost the ties between 
the two countries and two 1. 


On the disputed islands of Abu Musa, Greater and 
Lesser Tunbs in the gu!f, Li) Peiyao expressed confidence 
that the UAE and Iran can reso!ve the disputes left over 
by history through peaceful negotiations and consulta- 
tions. 

He expressed UAE's position in safeguarding the just 
cause of the Palestinians and the Middle East peace 
process. 


The Chinese NPC delegation arrived here Friday [4 
November] for a five-day visit to the UAE. 


Li Peiyao Meets UAE Deputy Premier 


OW0911002594 Beijing XINHUA in English 1918 
GMT & Nov 94 


(FBIS Transcribed Text] Abu Dhabi, November 8 (XIN- 
HUA)}—Sultan Bin-Zayid al-Nuhayyan, deputy prime 
minister of the United Asib Emirates (UAE), met today 
with visiting Vice-Chairman of the Standing Committee 
of Chinese Nationa! People’s Congress Li Peiyao. 


During the meeting, Prince sultan lauded China's policy 
of reform and opening to the outside world policy, saying 
that the policy being implemented in China is correct 
since its economy has been developing rapidly. 


Prince sultan and Li Peiyao exchanged views on boosting 
bilateral ties and expressed hope to further strengthen 
them. 


During his stay here,dent-clect held talks with UAE 
federal national council speaker al Haj Bin Abdullah al 
Muhairbi [namie as received] to boost the bilateral ties 
between the two parliaments and two countries. 


Li Peiyao, who arrived here on November 4 for an 
official visit after paying visits to Morocco and Tunisia, 
also held talks with the officials of Chambers of Com- 
merce and Industry of Abu Dhabi and Dubai. 


Beijing Hands Over Relief Goods to Afghanistan 


OW 1011130494 Beijing XINHUA in English 1032 
GMT 10 Nov 94 


{[FBIS Transcribed Text] Islamabad, November 10 
(XINHUA)—China has handed over relief goods worth 
two million yuan (about 220,000 U.S. dollars) to Afghan- 
istan, a spokesman of the Chinese Embassy here said. 


Chinese Economic Councilor Chen Zibin and charge 
d'affaires of the Afghan Embassy M. Mukhatar signed 
the certificate of delivery and receipt of the donation 
here today on behalf of their respective governments. 


Mukhatar assured the Chinese councilor that the Afghan 
Government would soon arrange the transport of the goods 
including 13.8 tons of medicines and 430 tons of wheat to 
Kabul for the people before the harsh winter set in. 
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The goods were delivered in accordance with the letters 
exchanged in Beijing in April this year between the two 
governments. 


Nepali Crown Prince Returns to Kathmandu 


OW0411135894 Beijing XINHUA in English 1325 
GMT 4 Nov 94 


[FBIS Transcribed Text] Kathmandu, November 4 
(XINHUA)}—Crown Prince of Nepal Dipendra returned 
here this evening after a friendly official visit to China. 
During his 9-day visit in China, the crown prince met 
with Chinese President Jiang Zemin, and Li Ruihvan, 
chairman of the Chinese People's Political Consultative 
Conference (CPPCC). 

The crown prince was greeted at the airport by Prime 
Minister Girija Prasad Koirala, upper house chairman 
Beni Bahadur Karki and Chinese charge d'affaires ad 
interim Yang Mingging. 


State Councillor Meets Pakistan Visitors 


OW0811134094 Beijing XINHUA in English 1135 
GMT 8 Nov 94 


{[FBIS Transcribed Text] Beijing, November 8 (XIN- 
HUA)—State Councillor Ismail Amat met here today 
with a delega*ion from the Pakistan Administrative Staff 
College (PASC) led by Muhammad Yussuf Khattak, 
member of the directing staff of the PASC. 


During their meeting at the Great Hall of the People, 
ismail Amat and the Pakistan visitors held a cordial talk 
on the promotion of bilateral friendship and coopera- 
tion. 

The 14-member delegatior arrived here last Sunday on a 
week-long visit to China as guests of the Chinese Peo- 
ple’s Association for Friendship With Foreign 


Kashmir Issue Not To Be Tabled in UN Assembly 


OW 1011115294 Beijing XINHUA in English 1022 
GMT 10 Nov 94 


{[FBIS Transcribed Text] Islamabad, November 10 
(XINHUA)}—The Organization of Islamic Conference 
(OIC) contact group on Kashmir Wednesday [9 
November] evening decided not to table a resolution on 
“Peace and Security in South Asia” in the first com- 
mittee of the UN General Assembly because of lack of 
“consensus on procedural grounds”, Pakistan's official 
news agency APP [ASSOCIATED PRESS OF PAKI- 
STAN] reported today. 


A statement issued by the contact group in New York 
said that the group would continue to explore ways and 
means of fulfilling its mandate to “coordinate the efforts 
of the member states for promoting the right of self- 
determination of the Kashmiri people in accordance 
with the UN resolutions and for safeguarding their 
fundamental human rights”. 
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Pakistan Foreign Ministry spokesman earlier said the 
core issue of the resolution on “Peace and Security in 
South Asia” is the Kashmir issue. 

Pakistar: had left the contact group to decide whether to 
move the resolution on Kashmir or not in the UN 
General Assembly. 


Meanwhile, Nawabzada Nasrullah Khan, leader of the 
Pakistan delegation to the United Nations General 
Assembly, Wednesday disassociated himself from the 
decision of the OIC contact group on Kashmir not to 
table its re?7lution on peace and security in South Asia, 
the report said. 


Nasrullah Khan, also chairman of the Kashmir Com- 
mittee in the National Assembly, accused the Pakistan 
Foreign Ministry of “giving wrong reports to the govern- 
ment about the situation”. 

He said there was no question of exercising any evalua- 
tion about the number of votes which could have secured 
for the resolution. 


Kashmir, he said, was not a number game, but an issue 
based on principles and justice. For the people of Paki- 
stan it is a matter of life and death, he added. 


Nasrullah Khan, who is terminating his mission and 
coming back to Pakistan, said he would call a meeting of 
the Kashmir Committee as soon as he reached Pakistan 
to place the entire matter before it. 


In a separate statement, Senator Khurshid Ahmed, 
another delegation member, said he had extended his 
full support to the idea of bringing the matter before the 
first committee, although he was convinced that it is an 
extremely weak resolution. 


He said he is extremely grieved that after so much effort 
the OIC contact group had decided not to press for the 
resolution on peace and security in South Asia. 


West Europe 


Zou Jiahua Meets British Businessmen 


OW0811133594 Beijing XINHUA in English 1248 
GMT 8 Nov 94 


{[FBIS Transcribed Text] Beijing, November 8 (XIN- 
HUA)}—Chinese Vice-Premier Zou Jiahua met here 
today with Martin Broughton, vice-chairman of the 
British-American Tobacco (BAT) company group, and 
his party. 

They discussed issues of conducting cooperation 
between the BAT and its Chinese partners. 


Broughton and his party are here on a visit to China as 
guests of the Shanghai Municipal Government. 


During his stay here, Broughton, on behalf of his com- 
pany, donated five million Hong Kong dollars to build a 
primary school in Beijing. 
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European Union Commissioner Britta: ‘ isits 
Beijing 


Visit Aimed at Promoting Europe 
MS0911123694 London FINANCIAL TIMES in 
English 9 Nov 94 p 4 


[Report by Tony Walker: “Brittan Bids to Boost 
Europe's Image in China”™] 

[FBIS Transcribed Text] Beijing—When Sir Leon Brit- 
tan, the European Commissioner for External Trade 
Relations yesterday inaugurated a European-funded 


management school in Shanghai, the gesture went 
beyond the Ecu 25m ($31.75m) being invested. 


Indeed, Sir Leon has been at pains on his second visit to 
China this year to emphasis Europe's role as a trade and 
investment partner, and to dispel what he clearly regards 
as a damaging perception of the EU [European Union] as 
a trading fortress unsympathetic to Asian aspirations. 


His mission, he says, is part of attempts by the European 
Commission to develop a “sharper focus” on Asia and 
also to spread the message that Europe is not only a huge 
trading bloc, but also a political entity open to the 
outside world. “We are not a fortress,” he says. “We 
encourage our people to follow open trading policies and 
be involved in the multilateral system.” 


Sir Leon's comments reflect concern in the Commission 
over negative views of Europe expressed recently by 
Asian leaders meeting in Singapore. It is also, of course, 
a result of the growing importance of Asia, and China in 
particular, to EC traders and investors. 


Between 1979—when China opened its doors to the 
outside world—and 1993 EU-China trade grew 13 times 
from Ecu 2.4bn to Ecu 31 bn. China, which registered an 
Ecu 8.2bn trade surplus with the Community last year, is 
now the EU’s third largest trading partner. 


European investment, however lags well behind that of 
Hong Kong, Taiwan, the U.S., and Japan. Among top 10 
investors in China at the end of 1993 the UK ranked 
sixth with pledged investment of $3.3 on and Germany 
ninth with $1.4 bn. This compares with 514.6 bn for the 
US and Japan’s $8.9 bn. 

Europe's new interest in the region is also being driven in 
part by a recognition that institutions such as the Asia 
Pacific Economic Co-operation forum (APEC) are 
beginning to provide a regional focus where none existed 


But Sir Leon says that contrary to suggestions that 
Europe might fear competition from APEC, it welcomes 
its emergence as a consultative forum and force for trade 
liberalisation. “We think that a body of that kind, if it 
moves towards free trade, will provide greater opportu- 
nities for us so long as it remains attached to a multilat- 
eral system and doesn't seek to create new barriers,” he 
said. 
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Sir Leon concedes that Europe has been “somewhat 
slow” to recognise the extent of the change overtaking 
the A-ia Pacific region and thus the need to respond 
more actively to the demands of such a dynamic region. 


Early this year he proposed a thorough review of the 
EU's Asia policy, and this resulted in a series of recom- 
mendations circulated within the Commission in July. 
These would lead in time to an agreed policy on Asia. 
As far as China was concerned the European initiative 
would involve an enlarged political and economic dia- 
logue aimed at expanding Euro-Chinese trade and 
investment, and assistance to China in its effort to 
integrate itself into an open, market-based world trading 
system. 

European suppor for China’s entry to the General 
Agreement on Tariffs and Trade was part of this process, 
and in ways that may not be entirely subtle EU officials 
seek to draw distinctions between their approach and 
that of the U.S. 

“The Chinese know, for example, we are playing a very 
much more positive role towards their membership of 
GATT than some others,” said Sir Leon on the eve of a 
meeting on Monday in Beijing with Ms Wu Yi, China's 
minister of foreign trade. 

Diffcrences between the U.S. and Europe over terms for 
China’s GATT entry may not be great—the Europeans 
appear willing to be more lenient about transitional 
arrangements—but the fact that EU officials want it to 
be noted that they are predisposed to be more helpful at 
this stage throws an interesting light on competition for 
influence in the world’s fastest growing market. 


Brittan Invites Wu Yi for WTO Talks 


HK0811122694 Hong Kong AFP in English 1157 GMT 
8 Nov 94 


[FBIS Transcribed Text] Shanghai, Nov 8 (AFP)}—EU 
Trade Policy Commissioner Leon Brittan said Tuesday 
he invited Chinese Foreign Trade Minister Wu Yi to 
Brussels to continue discussions on Beijing's bid to join 
the new World Trade Organization. Brittan, here to 
launch a European Union-China business school, said 
China had to do “somewhat more” before it could be 
allowed to join the world trade body next year. “I do not 
believe the gap is a very wide one. I believe that in the 
coming weeks of negotiations, it can be and should be 
bridged,” he said at a press conference. 


The WTO takes over from the General Agreement on 
Tariffs and Trade (GATT) on January |, 1995 and China 
hopes to join as a founding member. Brittan, who is also 
the European Union's GATT negotiator, hinted Monday 
that China might miss becoming a founding member 
because its market opening commitments remained 
inadequate. He said China had yet to make offers on 
market access, convertibility of the yuan and the right to 
export and import freely. He said that at a meeting with 
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Wu Monday “nothing new was said on the Chinese side 
but the w2gotiations will continue and | suggested to 
Madarn Wu that if it was necessary or desirable, she was 
welcome to come to Brussels to continue the negotia- 
tions.” 


Shanghai, EU Establis.: Business School 


OW0811164394 Beijing XINHUA in English 1552 
GMT 8 Nov 94 


[FBIS Transcribed Text] Shanghai, November 8 (XIN- 
HUA)—The China-Europe International Business 
School, a joint venture between the Shanghai Municipal 
Government and the European Union (EU), was estab- 
lished here today. 


Covering 40,000 sq m in the Jingiao Development Zone 
in the Pudong New District, the school consists of lecture 
rooms, public library, a computer center, a case-study 
room and an administrative development center. 


The cor'structson cost and the teaching fee for the first 
five years, <imated at a total of more than 25 million 
european currency units, will be paid by the city govern- 
ment and the EU. 


Based on the former China-Europe Management Center, 
which trained a total of 240 masters of business admin- 
istration over ten years, the China-Europe International 
Business School is run by Shanghai Jiaotong University 
and the European Management Fund, which is a combi- 
nation of well-known European management institutes 
and big-name companies. 


According to official sources, modern management tech- 
niques and expertise will be used to govern the school's 
curriculum, staff employment, student enrollment and 
pooling of funds. 


They said that the courses will be taught by noted 
personnel in the world’s academic and management 
education communities. 


In the long run the school will have a teaching staff 
composed mainly of Chinese with diplomas issued by 
first-class universities, the sources said. 


The first 320 graduate students to be recruited by the 
school will be managerial personnel from Sino-overseas 
joint ventures, co-operative ventures and Chinese com- 
panies. 


The first term will start in March next year. 


Wu Xueqian Meets German Parliament Leader 


OW1011042494 Beijing XINHUA in English 0219 
GMT 10 Nov 94 


[FBIS Transcribed Text] Bonn, November 9 (XIN- 
HUA)}—Wu Xuegian, a senior official from China's 
political consultative body, today met with German 
Federal Council President Johannes Rau in Duesseldorf, 
North Rhine-Westphalia state. 
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During the talks with the vice chairman of the Chinese 
People’s Political Consuliative Conference, Rau 
expressed his admiration for China's siodernization 
efforts. 


He said he is pleasec with the rapic development of the 
relations between Germary and China in recent years. 


Rau also briefed ihe Chinese visitor on the expansion of 
the European Union. 

The Chinese official said that China will draw on Ger- 
many's experience in its economic development. 

Wu has been in Germany on a goodwill visit since 
November 5. 


He also met with former German Foreign Minister 
Hans-Dietrich Genscher in Bonn today. 


Meets SPD Leader 


OW08 11083594 Beijing XINHUA in English 0745 
GMT 8 Nov 94 


{FBIS Transcribed Text] Bonn, November 7 (XIN- 
HUA)}—-Wu Xuegian, vice chairman of the Chinese 
People’s Political Consultative Conference (CPPCC), 
met here today with Gunter Verheugen, federal director- 
general of the German Social Democratic Party (SPD). 


Wu arrived here on November 5 for a goodwill visit at 
the invitation of the German Friedrich Ebert Founda- 
tion. 


Verheugen said China, as a big country, is experiencing 
big changes. He expressed his hope that China and 
Germany will strengthen their tics in all fields. 


SPD is Germany's second largest political party. 


Italian Trade Minister Urges More Investment 


OW08 11024394 Beijing XINHUA in English 0215 
GMT 8 Nov 94 


{[FBIS Transcribed Text] Bologna, Italy, November 7 
(XINHUA)—Italian Foreign Trade Minister Giorgio 
Bernini today urged Italian businessmen to increase 
their investment in China and establish more joint 
ventures with Chinese partners. 


In an address at the opening ceremony of a two-day 
symposium here on Sino-Italian economic and trade 
cooperation, Bernini said Italy can seek cooperation with 
China in various fields by using its advanced technology 
and equipment and vast funds. 


China has achieved remarkable economic growth in 
recent years and its economy is becoming integrated with 
the world economy, he said. 


So cooperation between China and Italy should not be 
restricted to trade relations only, and the “continuity” of 
economic and trade relations should be considered, the 
minister went on. 
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He proposed ti:at bilateral economic and trade coopera- 
tion be expanded to include small and medium-sized 
enterprises from the two countries. 


Bernini said he believes Italy should improve the condi- 


The symposium, attended by some 200 senior officials 
yo pg pore ee Rie pe Fine oe TD, ge 
sored by the local government of 

seaian of eaathten diy hee tnbutded outs i tt. 


Speaking to reporters, Emilia-Romagna Regional Gov- 
ernor P.L. Bersani declared that his region has decided to 
create a “China desk” designed to assist its small and 


Ambassador Sees Potential for Ties 


OW091 1033494 Beijing XINHUA in English 0325 
GMT 9 Nov 94 


{[FBIS Transcribed Text] Rome, November 8 (XIN- 
HUA)—Chinese Ambassador to Italy, Wu Minglian, 
said here today that China and Italy have vast potential 


Speaking at a symposium sponsored by the Italy-China 
Friendship Association, Wu said that as one of the seven 
nology for her small and medium-sized businesses while 
China is a developing nation enjoying rapid economic 
growth. 

“Therefore, the economies of the two countries can 
largely complement each other, and there exists vast 
potential for economic and trade cooperation 
between the two countries,” the ambassador said. 


Attending the symposium were more than 100 officials, 
economists and cultural experts, including Marco Fran- 
cisci di Baschi, chairman of the Italy-China Friendship 
Association and former Italian Ambassador to China, 
and Patruno, director of the Italian Asso- 
ciation of Small and Medium-sized Businesses in the 
Energy Sector. 

Meanwhile, Italian Foreign Trade Minister Giorgio Ber- 
nini on Monday urged Italian businessmen to increase 
their investment in China and establish more joint 
ventures with Chinese partners. 


Bernini told a separate symposium on Sino-Italian eco- 


technology and equipment and vast funds. 
He proposed that bilateral economic and trade coopera- 
tion be to include small and medium-sized 
businesses from the two countries. 


20 INTERNATIONAL AFFAIRS 


China, Netherlands Sign Financial Education Pact 


OW091 1100394 Beijing XINHUA in English 0941 
GMT 9 Nov 94 


{FBIS Transcribed Text] Beijing, November 9 (XIN- 
HUA)}—The Chinese People's Association for Friend- 
ship with Foreign Countries (CPAFFC) and the Interna- 
tional Nederlanden Group (ING) of the Netherlands 
signed a cooperative agreement here today to promote 
education of China's financial personnel. 


Chen Haosu, vice-president of the CPAFFC, and H. 
Huizinga, member of the executive board of the ING 
group, signed on the agreement on behalf of their resper- 
tive organizations. 

According the agreement, the ING insurance, the insur- 
ance arm of the ING group, will sponsor 20 Chinese 
financial executives for insurance training at the ING 
offices in the Netherlands between April and May next 


i] 
jet 
Be 


the signing of the agreeonent dustonstrees thet the ING 


“The ING group regards China as an emerging economic 
power with a potentially large insurance and banking 
market,” he said, adding that with the development of its 
economy, China's demand for quality banking and 
insurance services will be increaved and that his group is 
willing to cooperate with China in this field. 

The ING group is one of the world’s largest diversified 


. Al present, the group has 
in the cities of Beijing 


Swiss Envoy's Book on East-West Differences 
Published 

OW0811161294 Beijing XINHUA in English 1521 
GMT 8 Nov 94 


{[FBIS Transcribed Text] Beijing, November 8 (XIN- 
HUA)}—A Chinese version of “A Journey of Internal 
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Schurtenberger, assigned to work in Asian countries 
since 1973, has beea ambassador to China for the past 


six years. 
At a reception to mark the publication of his work at the 
Swiss Embassy, Schurtenberger told the attendants that 
his work ~as designed mainly to tell Western rcaders 
how oriental people think and act. 

AJso, the pul/lication of the Chinese version will give the 
Chinese readership a chance to look into ways West- 
erners view and understand them, he said. 

3m this sense, he said, the book will help Chinese and 
Westerners better understand each other. 

The book, first published in German last year by a Swiss 
company, was translated and published by the Beijing 
East Europe 

International Liaison Delegation Visits Poland 


SK1011074094 Beijing XINHUA Domestic Service in 
Chinese 2206 GMT 8 Now 94 


{[FBIS Translated Text] Warsaw, 8 Nov (XINHUA)}— 
Headed by Huan Guoying, deputy head of the Interna- 
tional Liaison Department under the CPC Central Com- 
mittee, the delegation of the International Liaison 
Department under the CPC Central Committee, paid a 
visit to Poland at the invitation of the Social Democracy 
of the Polish Republic. 

Kwasniewski, leader of the Social Democracy of the 
Polish Republic, met with the delegation on 7 
November. 


In addition to Warsaw, the delegation also visited Lodz 
during its sojourn in Poland. 
Beijing, Bucharest Sign TV Cooperation Accord 


OW0311053294 Beijing XINHUA in English 0459 
GMT 3 Now 94 


FBIS Tran-cribed Text] Bucharest, November 2 (XIN- 


UA)}—An agreement designed to foster the exchange of 
television programming between China and Romania 


was signed here today. 

The agreement calls for the two countries to exchange 
TV programs on politics, economy. society, science, 
culture, and sports. 

The two countries will also arrange for exchange visits 
between television producers and production units. 
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Veteran Diplomat Kang Maozhao Passes Away 


OW1011100794 Beijing XINHUA in English 0952 
GMT 10 Nov 94 


[FBIS Transcribed Text] Beijing, November 10 (XIN- 
HUA)—Kang Maozhao, former Chinese ambassador to 
Belgium, died of illness here November 5 at the age of 
75. 


Kang was born in Wuhan, capital city of central China’s 
Hubei Province, on April 7, 1919. 


In October 1938, Kang joined the Communist Party of 
China (CPC) when he was studying at the Chinese 
people’s anti-Japanese military and political college in 
Yanan, headquarters of the CPC. 


Since 1950, shortly after the founding of New China, 
Kang had worked in the Ministry of Foreign Affairs. He 
once served as deputy director of the Asian Affairs 
Department and deputy director of the Information 
Department of the ministry. 


He had also worked as counsellor in the embassies of 
China to India, Afghatiistan and Yugoslavia and then 
Chinese ambassador to Cambodia, Mauritania and Bel- 
gium before he retired. 


Circular on Improving Personnel Practices 


OW0911144394 Beijing XINHUA Domestic Service in 
Chinese 0814 GMT 9 Nov 94 


[““Text’”’ of CPC Central Committee Organization 
Department “Circular on Resolutely Presenting and 
Correcting Unhealthy Practices in Selecting, Promoting, 
and Appointing Cadres”’] 


[FBIS Translated Text] Beijing, 9 (XINHUA)—The 
CPC Central Committee Organization Department 
recentiy issued a “Circular on Resolutely Preventing and 
Correcting Unhealthy Practice in Selecting, Promoting, 
and Appointing Cadres”’. 


The text of the circular follows: 


Since the party Central Committee issued the “Circular 
on Selecting, Promoting, and Appointing Cadres Strictly 
According to the party’s Principles” in 1986, party 
committees and organization and personnel depart- 
ments at all levels have earnestly carried out the guiding 
principle of making the ranks of cadres more revolu- 
tionary, younger in average age, better educated, and 
professionally more competent; have adhered to the 
principle of selecting and promoting people only with 
both political integrity and ability and of appointing 
people on merit; and, following the guidelines set in the 
circular, have done a great deal of fruitful work in 
selecting, promoting, and appointing cadres. This not 
only has enabled them to select and appoint large num- 
bers of outstanding people—providing effective organi- 
zational assurance for promoting reform, opening up, 
and socialist modernization—but also has enabled them 
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to accumulate new experience, which has he!ped them to 
deepen reform of the cadre and personnel management 
system. However, we must realize that, in selecting, 
promoting, and appointing cadres, unhealthy practices 
have prevailed to varying degrees among some localities, 
departments, and units; and these unhealthy practices 
have been quite serious among some of them. If we let 
these unhealthy practices go on unchecked, they is bound 
to seriously compromise the building of our leading 
bodies and the ranks of cadres, to impair the relations 
between the party and the masses, and to affect the 
reform, opening up, and socialist modernization drive. 
To carry through the guidelines of the Fourth Plenary 
Session of the 14th CPC Central Committee and to 
resolutely prevent and correct unhealthy practices in 


appointing people, rules in this regard are hereby set as 
follows: 


1. Adhering to the principle of appointing people on 
merit and oppose appointing people based on personal 
relationships. In selecting, promoting, and appointing 
cadres, we must adhere to the “guiding principle” and 
the principle of having both political integrity and 
ability, and must give due consideration to public 
opinion and the actual performance of cadres. Leading 
cadres at all levels should select and appoint people on 
their merit and ability, with fairness and the attitude of 
being highly responsible for the party and the neople, 
and strictly following established organizational proce- 
dures. Leading cadres may recommend cadres to an 
organization department in charge, but the recom- 
mended cadres should first be evaluated by a cadres 
management department, and whether they should be 
promoted or appointed should be decided strictly based 
on the power of the cadres management department, 
following established work procedures. 


In selecting, promoting, and appointing cadres, leading 
cadres must uphold party spirit and the principle, exem- 
plarily implement democratic centralism, and be fair 
and upright; they must not form small cliques or gangs, 
or select or appoint people based on their personal favor 
or feelings. When leading cadres are transferred, they are 
not allowed to selectively promote cadres, to take 
without authorization cadres from their original locali- 
ties or units to localities or units where the leading cadres 
are going, or to take the opportunity to promote their 
spouses or children. After leaving their posts, leading 
cadres are not allowed to use their personal influence or 
any means to intervene in cadre and personnel affairs of 
localities and units where they worked before. Cadres 
promoted or appointed through personal relationship or 
other means in violation of established regulations are to 
be removed from their new posts; and those responsible 
are to receive disciplinary penalties depending on the 
seriousness of the case. 


2. Adhering to the principle that cadres are to be plz ced 
by organizations in charge, and [work indistinct] creck 
the abominabie practice of using personal conne~tions, 
getting things done through the back door, and a*«xing for 
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a government post. Hunting and asking for a govern- 
ment post is an indication of the vicious expansion of 
individualism. Leading cadres at all levels must set a 
good example for others, and resolutely oppose and fight 
the unhealthy practice of hunting and asking for a 
government post. They should not ask for favors on 
behalf of those hunting and asking for a government 
post, or let their subordinates or family members acco- 
modate those people; they are particularly not allowed to 
wink at or support their subordinates or family members 
in using their position and influence to ask for a govern- 
ment post. Leading cadres not only should resolutely 
turn down those hunting and asking for a government 
post, but should also seriously criticize and educate 
them. Those refusing to correct their mistakes should be 
reported to the leading cadres’ unit. Those who have 
been proved to have been promoted through personal 
relationship or the back door should be removed from 
their new posts. Persons in charge of a unit who have 
abandoned the principle and who are directly respon- 
sible for the promotion of those hunting and asking for a 
government post should be criticized or given necessary 
punishment. Those who hand out official posts and 
make promises on their own also should be seriously 
dealt with. 


3. In selecting, promoting, and appointing cadres, it is 
necessary to fully practice democracy and follow the 
mass line, and no individual or a small number of people 
is allowed to dictate this matter. In selecting and 
appointing cadres to a position, it is necessary to follow 
the mass line, fully practice democracy, and carry out 
recommendations through a democratic process, public 
opinion polling, or democratic appraisal so as to select 
and promote “those who have performed their duties 
well and who, the peopie think, adhere to the line of 
reform and opening up to the outside world.” When the 
selection and promotion of cadres are not done 
according to stipulated procedures, or when information 
about the selection and promotion (including demo- 
cratic appraisals, democratic recommendations, and 
investigations by organization and personnel depart- 
ments) is not submittrd to higher authorities according 
to regulations, the higher-level party committee shall 
{words indistinct] approval of the selection and promo- 
tion. When a party committee (party group) decides to 
appoint or dismiss a cadre at a meeting, more than 
two-thirds of its members must be present. Decision in 
this matter must be made through careful discussion and 
in accordance with the principle that the minority is 
subordinate to the majority, and no individual or a small 
number of people is allowed to dictate the matter. 


When a party committee (party group) discusses the 
appointment and dismissal of cadres, it should fully heed 
the opinions of organizations and personnel depart- 
ments, discip.ine inspection organs, supervisory depart- 
ments, and the party organizations of government 
departments. When it is necessary to recommend a new 
candidate because the candidate under discussion at a 
meeting is found to be inappropriate, the new candidate 
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shall be recommended to the meeting for deliberation 
after a full investigation is completed by an organization 
and personnel department. It is prohibited to replace 
standing committee (party group) meetings with meet- 
ings of leaders or work meetings of leaders. Examination 
and approval shall not be carried out if the selection, 
promotion, and appointment of cadres are not done 
according to stipulated procedures. When individuals or 
a small number of people resort to the method of 
dictating matters, a higher-level party committee or 
organization and personnel department shall order them 
to make a thorough examination of themselves, and they 
shall be held accountable if errors are made in personnel 
appointment. Those who violate the norms of inner- 
party life and engage in nonorganizational activities in 
assigning cadres to a post shall be investigated and 
severely punished. 


4. Enhancing the concept of maintaining secrecy and 
strictly keeping personnel affairs secret. When a party 
committee (party group) and organization and personnel 
department discuss personnel appointments or dis- 
missals, arbitrarily leaking out the relevant news, or 
discosing it to the party involved by any indidivual is 
prohibited. No individual is allowed to privately spread 
the news before the decision of the appointment, dis- 
missal, or transfer of cadres is officially adopted. Those 
who leak [work indistinct] on cadre and personnell 
affairs, no matter who they are, musi be thoroughly 
investigated and severely punished. 


5. Improving the work style of organization and per- 
sonnel departments and resolutely preventing and 
resisting acts of violating the organization and personnel 
discipline: Organization and personnel departments bear 
important responsibilities in selecting, promoting, and 
appointing cadres and, therefore, should do their work 
well by fulfilling their roles. Organization and personnel 
departments at all levels should strengthen themselves 
ideologically and improve their work style, strictly 
observe work discipline, take the lead in adhering to 
party principles, and abide by the organization’s per- 
sonnel discipline and work sytem. Party committees 
(party groups) at all levels should vigorously support and 
sei strict demands on the work of organization and 
peisonnel departments, and should constantly check 
their observance of discipline. Higher-level organization 
and personnel departments should strengthen supervi- 
sion over and provide better guidance for the work of 
lower-level organs in selecting, promoting, and 
appointing cadres. With regard to erroneous decisions 
which violato party principles, organization and per- 
sonnel discipline, rules an regulations, and work proce- 
dures, the responsible persons shall be ordered to rectify 
them within a prescribed period of time and shall also be 
held accountable. 


The cadres of organization and personnel departments 
should be faithful and honest, fair and upright, adhere to 
principles, and handle matters impartially; they should 
be bold in reporting real situations and in resisting acts 
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of violating party principles and regulations and of 
undermining the discipline of organization and per- 
sonnel work. Disciplinary action should be taken against 
those who seek private gains by abandoning principles 
and taking advantage of their positions; those who are 
not fit to work in organization and personnel depart- 
ments must be transferred. 


6. Deepening reform of the cadre and personnel system 
and strengthening system construction: To prevent and 
rectify unhealthy practices in electing, promoting, and 
appointing cadres, it is necessary to establish a new 
mechanism for choosing personnel for a job and a new 
supervisory mechanism to meet the needs of these situ- 
ations and tasks. In conjunction with the process of 
establishing a socialist market economic structure, it is 
necessary to conscientiously sum up successful experi- 
ences in cadre and personnel management, continue to 
boldly carry out new explorations, and constantly 
deepen reform of the cadre and personnel system. Sys- 
tems that have been explicitly stlated and proven to be 
efficient in practice must be continued and resolutely 
implemented. In dealing with the systems that really 
need to be improved, efforts should be stepped up to 
improve them according to the new situation. In the 
course of reform, it is imperative to adhere, from begin- 
ning to end, to the principle that the party supervises 
cadres and to make constant efforts to improve admin- 
istrative methods. Party committees (party groups) 
should strengthen inspection, supervision, and guidance 
with regard to the implementation of the party’s prin- 
ciple of founding a contingent of leading cadres who are 
more revolutionized, younger, better educated and more 
competent with expertise. 


The principle of selecting cadres with both ability and 
integrity, and other policies on cadres: They should also 
strengthen leadership over reform of the organization 
and personnel system and strengthen overall administra- 
tion of cadre and personnel work. The important role of 
Organization and personnel departments in exercising 
their functions of administering cadres under the lead- 
ership of party committees (party groups) should be 
given full play. Through reform, efforts should be made 
to improve party methods of administering cadres, to 
constantly [words indistinct] and democracy, to improve 
evualation methods, promote exchanges, and strengthen 
supervision and inspections, so as to gradually build a 
vigorous and lively mechanism for making use of per- 
sonnel that will constantly bring talented people to the 
fore and to provide a systematic guarantee for pre- 
venting and rectifying unhealthy practices in selecting, 
promoting, and appointing cadres. 


After receiving this circular, all localities and depart- 
ments should carry out an earnest examination of their 
work in selecting, promoting, and appointing cadres in 
recent years, make serious efforts to resolve the existing 
problems, and formulate measures for improving work 
and preventing unhealthy tendencies. Party committees 
(party groups) should make the examination a part of 
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leading bodies’ democratic-life meetings. All provinces, 
autonomous regions, municipalities directly under the 
central government, and the party committees (party 
groups) of the various ministries and commissions of the 
central government organs should assemble a special 
report on the results of the examination and rectification 
to the Organization Department of the CPC Central 
Committee before the end of March 1995. The Organi- 
zation Department shall carry out an examination, at an 
appropriate time, of the results of imp'ementing this 
circular 


Daily Views CPC Political Reform ‘Bottom Line’ 


HK1011100294 Hong Kong HSIN PAO in Chinese 
4 Nov 94 p 30 


(“Beijing political situation” column by Ren Hui-Wen 
(0117 1920 2429); in Beijing on 2 November: “What Is 
the ‘Bottom Line’ of CPC Political Reform?”’] 


{[FBIS Translated Text] A rumor which spread widely on 
the eve of the Fourth Plenary Session of the 14th CPC 
Central Committee said the CPC had decided to raise 
anew, during the fourth plenum, the political structural 
reform to be relaunched with the “separation of the party 
leadership from government administration”—a prin- 
ciple adopted by the 1 3th CPC National Congress—with 
a view to redressing the wrong tendency toward “‘inte- 
gration of party leadership and government administra- 
tion” as a result of the practice of “cross assignment of 
concurrent duties” among leading party cadres put for- 
ward at the 14th CPC National Congress. However, no 
actual decision was adopted at the fourth plenum to 
relaunch the political reform. It is generally believed that 
the CPC, after the 14th Party Congress, decided to 
postpone the political structural reform in its original 
sense. However, the party is still insisting that the 
political structural reform and the economic structural 
reform are being carried out side by side and that China 
has always been actively and properly pushing ahead the 
political structural reform. This inevitably arouses 
doubts: What actually is the so-called political structural 
reform as mentioned by the CPC? 


The Basic Points of Deng Xiaoping’s Political Reform 


An informed Beijing source holds that to answer this 
question one must first have a clear understanding of the 
evolution of the idea on political structural reform 
designed by Deng Xiaoping, the chief architect of 
China’s reform and opening up. This informed source 
said: Since the late 1970's, after the economic structural 
reform was initiated, Deng Xiaoping has been talking 
repeatedly about the reform of the political structure. He 
has put forward four basic views: 


1. On 13 December 1978, at the closing session of a CPC 
Central Committee work meeting, Deng delivered a 
speech entitled “Emancipate the Mind, Seek Truth From 
Facts, and Unite as One in Looking to the Future”. (The 
CPC has said that this speech was, in fact, the report 
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which set the keynote for the Third Plenary Session of 
the 11th CPC Central Committee which was held soon 
afterward). In this speech Deng stressed the need for 
emancipating the mind and developing democratic pol- 
itics. He said: Emancipating the mind is a major political 
issue at present and democracy is an important condi- 
tion for the emancipation of the mind. In order to 
safeguard democracy, it is necessary to turn democracy 
into a system and put it on a legal basis. 


2. On 18 August 1980, at an enlarged meeting of the CPC 
Central Committee Political Bureau, Deng delivered a 
speech entitled: “On the Reform of the System of Party 
and State Leadership” in which he stressed the need to 
reform the system. He said: Even so great a man as Mao 
Zedong could commit so big a mistake as the “Cultural 
Revolution” during his later years. The very cause for 
this lay in the problems related to our leadership and 
organizational systems. Therefore, systems are the most 
important things, systems are more important than per- 
sonnel, and systems are something of fundamenial and 
long-term importance which have a bearing on the 
overall situation and stability. 


3. From September to November 1986, Deng on many 
occasions mentioned the pressing need for political 
reform. He repeatedly stressed the separation of party 
leadership from government administration as the first 
step toward political reform and pointed out, time and 
again, that in the political reform China must not copy 
intact the West’s model of democracy; nor should it 
introduce the multiparty election system, the checks and 
balance between legislation, judiciary, and executive, 
and the bicameral system; and nor should it lay undue 
stress on any checks and balance structure. Instead it 
should place the emphasis on the intensification and 
perfection of the people’s congress system and the multi- 
party cooperation and political consultation system 
under CPC leadership. 


4. In September 1994, on the eve of the Fourth Plenary 
Session of the 14th CPC Central Committee, Deng 
reminded the CPC higher leadership of the necessity to 
uphold democratic centralism. He said: Democratic cen- 
tralism is our party’s fundamental system. This system 
must be upheld and perfected through the reform of the 
political structure, so that its development can go along 
with the establishment of the socialist market economy 
and the two processes can help each other forward. 


A source from Beijing political circles pointed out: Now 
that the CPC has set the establishment of the market 
economy as the general goal of its economic reform, with 
regard to political reform it should introduce a model 
similar to what is being practiced in the West. Neverthe- 
less, as viewed from Deng’s remarks quoted above, no 
matter how liberal he is, he will never hope to see the 
political structure cast off the CPC’s leadership, still less 
will he favor a transplantation of the Western political 
system. By the way, even though the CPC is introducing 
the market economy through the economic reform, it is 
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still insisting on the role of public ownership as a 
dominant sector. This is the so-called Chinese-type polit- 
ical-economic structure, a factor that one must not 
ignore when observing the ongoing political and eco- 
nomic reforms in China. 


Jiang Zemin’s Quasi-Deng Concept on Political Reform 


The informed source also noted: Deng Xiaoping’s con- 
cept on political reform has already been adopted by the 
14th CPC National Congress as one of the nine parts of 
the theory on socialism with Chinese characteristics 
proposed by Deng. As Deng Xiaoping’s successor and 
the core of the third-generation leadership of the CPC, 
Jiang Zemin has inherited Deng Xiaoping’s concept on 
political reform, which has already been reflected in 
Jiang’s relevant speeches. On 12 October 1992, Jiang 
Zemin said in his report delivered at the 14th CPC 
National Congress: The objective of the reform of the 
political structure is to establish socialist political 
democracy with Chinese characteristics rather than the 
Western-style multiparty system and parliamentary 
system. The Constitution provides that China’s state 
organs practice the principle of democratic centralism, 
which is China’s basic system. It is necessary to further 
improve the system of people's congresses, as well as the 
multiparty cooperation and political consultation system 
under the CPC’s leadership, he added. 


During his visit to Russia, Jiang Zemin delivered a 
speech on 3 September 1993, about the reform of 
China’s political structure. He once again emphasized 
that the objective of China’s political reform is to 
develop socialist political democracy with Chinese char- 
acteristics. On the same occasion he noted: The people’s 
congress system and the system of democratic centralism 
form China’s fundamental political systems. In 
launching political reform, China does not mean to 
shake and change the current political system, nor to 
copy foreign political systems indiscriminately, but to 
suit new historical conditions and better consolidate and 
improve the country’s socialist political system. 


In fact, during the Beijing news conference given on the 
day before his departure to the Russian capital, Jiang 
Zemin stated: In this colorful and diversified world, 
there cannot possibly and should not be only one mode 
of democracy. Acknowledging and accepting the coexist- 
ence of various modes is in itself a form of democracy in 
international relations. We must not insist that democ- 
racy means copying foreign systems indiscriminately 
and nothing else. This view is lopsided and not objective. 


The source from the Beijing political circles pointed out: 
Jiang Zemin’s speech clearly indicates that the CPC has 
confined the content of the reform of the political 
structure to the improvement of three political systems, 
specifically, the people’s congress system, democratic 
centralism. und the multiparty cooperation and political 
consultation system under the CPC's leadership. How- 
ever far the reform of China’s political structure goes, it 
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will not lead to the Western-style multiparty system and 
parliamentary system, nor will it end up with the intro- 
duction of Western-style democracy in China. This can 
a mageeee as the bottom line for the CPC’s political 
reform. 


Political Reform Has Backed Off Since the 13th Party 
Congress 

The informed source also said: Deng Xiaoping person- 
ally formulated the principles, content, and objectives of 
the political structural reform, the “separation of party 
leadership from government administration” has been 
made an operation to boost the political reform and has 
been incorporated in the resolution adopted by the 13th 
Party Congress; even after the 4 June incident, Deng still 
insisted that “nothing, not even a single word, should be 
changed in the ‘13th Party Congress Political Report.” 
However, as a matter of fact, the pace of political reform 
has been slowed down and the operation of “separation 
of party leadership from government administration” 
has also been shelved. 


The most incomprehensible point is that the “cross- 
assignment of concurrent duties” system for leading 
party cadres put forward by the 14th Party Congress is in 
fact a return to “centralized party leadership,” which 
means that the political reform has backed off from the 
resolution adopted by the 13th Party Congress on the 
separation of party leadership from government admin- 
istration. Although the CPC higher leadership, on the 
eve of the fourth plenum, did consider the possibility of 
raising again the principle of separating party leadership 
from government administration during the plenum, no 
action has been taken in this regard. Thus, it can be seen 
that the political structural reform, to which the separa- 
tion of party leadership and government administration 
is a key, has been facing fairly great obstacles. What is 
more, the fact that these obstacles have stemmed from 
the CPC itself makes people feel that there is hardly any 
hope for the reform to make progress. 


However, as pointed out by the source from the Beijing 
political circles, the CPC authorities should have real- 
ized that the practice of cross assignment of concurrent 
duties has already revived the idea of “centralized party 
leadership.” The trend of thought in favor of “exercising 
party leadership through government administration, 
integration of party leadership and government admin- 
istration” is gaining ground. If not redressed in good 
time, it will inevitably lead to a bad situation in which 
“the party does not manage party affairs and does not 
operate like a party.” Therefore, many insightful people 
have advised the CPC to return to the principle of 
“separation of party leadership from government admin- 
istration,” to bring the reform of political structure back 
onto the right track. 


a Minister Calls For Upholding Socialist 

ne 

OW 1011104494 Beijing XINHUA in English 0812 

GMT 10 Nov 94 

{[FBIS Transcribed Text] Beijing, November 10 (XIN- 
HUA)—China’s cultural chief today requested that all 
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artists follow the socialist line in literary creation as well 
as enhancing market competitiveness. 


“They must follow the right artistic direction,” he said, 
but “their prior task is to achieve a developed and 
flourishing socialist culture.” 


Addressing the national stage arts awards ceremony, the 
minister pointed out that the cultural sector has received 
great assistance from the central government and it has 
had good opportunities. 


The awards are given to the country’s best stage perfor- 
mances, including drama, opera, dance and children’s 
plays, produced during the past five years. 


However, Liu, who is also vice-head of the Propaganda 
Department of the Central Committee of the Chinese 
Communist Party, said that performers are challenged 
by market forces and that artists should reinforce their 
sense of competitiveness. 


“They ought to create more works that suit both the 
refined and popular tastes. Their products are expected 
to be welcomed by the great masses of people.” 


Having been hit by a commercial wave, both traditional 
and classic arts, the Beijing opera and ballet, have 
remained silent for quite a while. These troupes are 
running a loss. 


The government awards for stage performances, estab- 
lished in 1991, are regarded here as an important means 
of guiding cultural and artistic creation across the 
nation. 


A jury from the Culture Ministry annually selects the 
country’s best stage shows which will then be regarded as 
models for all performers to learn from. 


“To compete for the awards, many local governments 
have increased funds to support their key programs,” 
said Yao Xin, a member of the jury. 


According to him, a basic criterion that every play and 
opera have a good box-office value has been set, in 
addition to the standard of a strong official theme. 


Article Cites Deng on Cadres’ Work Style 


HK1011073294 Beijing RENMIN RIBAO in Chinese 
31 Oct 94 p 5 


[By Fan Yinhua (5400 0603 5478): “The Work Style 
Which Leading Cadres Should Adopt”) 


(FBIS Translated Text] A good work style is one of the 
most essential qualities of the leading cadres. To study 
Comrade Deng Xiaoping’s relevant expositions on work 
style is of great importance to party building in the new 
period. According to Comrade Deng Xiaoping’s thinking 
and the distinctive features of his work style, I would like 
to primarily discuss the following points 


This report may contain copyrighted material. Copying and dissemination 
is prohibited without permission of the copyright owners. 


FBIS-CHI-94-218 


10 November 1994 NATIONAL AFFAIRS 27 
A Pagese Work Characterized by Doing More than often attending welcome and farewell parties or 
wh ork, ¥ Empty Talk, and Opposing indulging in unnecessary social activities. 


Doing solid work will make the country prosperous, but 
empty talk can only make it weaker. Comrade Xiaoping 
always insists on seeking truth and doing solid work. He 
has emphasized again and again: “It is necessary to do 
more solid work and make less empty talk.” “It is 
necessary to handle more concrete affairs, do more, and 
speak less.” “In short, we must observe a principle; that 
is, seeking truth from facts.” We can see that seeking 
truth and doing solid work is a distinctive feature of the 
work style Comrade Xiaoping has vigorously advocated 
and adopted. 


In order to stick to the style of doing solid work: First, it 
is necessary to go deep into the realities of life and make 
an investigation of the real situation. Comrade Xiaoping 
pointed out: “When we get perform various activities or 
work, we must carry out profound investigation and 
study and solve problems in light of the real situation of 
our own units.” The founding and development of the 
theory on building socialism with Chinese characteristics 
are all results of his profound investigation of the real 
situation and profound study of the laws governing 
development. However, some comrades are not taking 
this path. They are reluctant to go deep into the realities 
of life and immerse themselves among the masses. Thus, 
they certainly cannot obtain real information or get to 
know the real situation. It is impossible for them to make 
scientific policy decisions merely by “thinking” or 
making “assumptions.” That is why Comrade Xiaoping 
seriously pointed out: “The erroneous work style, which 
is characterized by giving blind instructions and making 
ermpty remarks, should be changed.” 


Second, it is necessary to tell the truth rather than pursue 
an undeserved reputation. The key to telling the truth lies 
in not pursuing an undeserved reputation. If one does 
not have sound knowledge or real ability and has not 
done his job well but still wishes to get “good marks” 
from the higher level leaders and canvass “votes” from 
the masses, he would have no choice but to tell lies and 
make empty remarks. Therefore, Comrade Xiaoping 
emphasized the importance of “not pursuing an unde- 
served reputation.” 


Third, it is necessary to do solid work with great care and 
attention. To do as much solid work as possible is the 
core of the pragmatic work style. The key to it lies in 
working with great care and attention. Only in this way 
can solid work be done satisfactorily. An important 
reason why some comrades have failed in doing solid 
work is that they do not know how to work with great 
care and attention. Comrade Xiaoping said: “Tasks 
cannot be performed properly if we do not do our work 
penetratingly and meticulously. Our cause always 
demands that we work with great care and attention. All 
things are accomplished by gathering our achievements 
bit by bit.” Thus, the leading cadres are required to 
spend more time and energy on doing solid work rather 


Fourth, it is necessary to discard formalism and make 
realistic policy decisions so that substantial results can be 
achieved. Comrade Xiaoping said: “We currently have a 
problem; that is, there are too many formalist practices.” 
He required the whole party to resolutely discard for- 
malism. All meetings, documents, telegraphs, and 
speeches should be practical and applicable. “Both the 
higher and lower levels should stress work efficiency.” 


It is Necessary To Put the anes interests Above 
E Else, Consult the Masses When 
Tasks, Oppose the Bureaucratic Style of Service 


“‘Leadership means service.” This is another distinctive 
characteristic of Comrade Xiaoping’s work style as well 
as a vivid expression of his concrete application of 
Marxist world outlook and methodology in leadership 
work. The idea that “leadership means service” has 
enriched and developed the understanding of the “public 
servant” and “serving the people.” It helps harmonize 
the relations between the leaders and the masses. 


First, serving the masses is unified with learning from and 
respecting the masses. Serving the masses is the starting 
point and end result of leadership work. Comrade 
Xiaoping said: “Practice shows that, although many 
people wish to serve the people in their subjective world, 
they still have done things wrong, causing the masses to 
suffer serious losses.” Why? “Because they think they are 
advanced elements and leaders who certainly know 
much more than the masses. Therefore, they are reluc- 
tant to learn from the masses and consult the masses 
when they encounter difficulties. That is why their ideas 
are often not applicable among the masses.” “Only those 
who are good students of the masses can become teachers 
of the masses, and only when they continue to be 
students can they continue to be teachers.” 


Second, serving the masses is unified with organizing and 
guiding the masses. Fundamentally speaking, to serve 
the masses and do more solid work for them means to 
work out correct policy decisions by summing up the 
experiences of the masses and by pooling their wisdom, 
to organize and unite with the masses, and to guide them 
forward. Just as Comrade Xiaoping pointed out: The 
Communist Party must “reflect the interests and will of 
the masses of people and endeavor to help them organize 
themselves to fight for the realization of their benefits 
and will.” 


Third, serving the masses is unified with accepting the 
supervision of the masses. In order to serve the masses, it 
is necessary to accept their supervision. Comrade 
Xiaoping pointed out: “It is necessary have a system of 
mass supervision so that the masses and party members 
can supervise the cadres, especially the leading cadres.” 
“We must practice supervision within the party, as well 
as the supervision of our pasty organization and mem- 
bers from the masses of people and nonparty persons.” 
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In order to adhere to this style of service, we must 
endeavor to do a good job in the following fields. First, 
we must be wholehearted when serving the masses. When 
we consider issues, perform tasks, and make policy 
decisions, we must take as the basis of our consideration 
“whether the people support them,” “whether the people 
are in favor of them,” and “whether the people are 
pleased to see them.” We must also regard these stan- 
dards as the main criteria for appraising leaders’ quali- 
fications. The erroneous work style, which is character- 
ized by looking at no one but the higher level authorities 
and “not caring about complaints from the masses as 
long as the higher authorities are satisfied,” should 
definitely be changed. 


Second, we must have real enthusiasm in serving the 
masses. We must regard the people as our parents and 
ourselves as the “sons of the people” and must identify 
ourselves with the masses and share joys and sorrows 
with them. “The greater the difficulties are, the greater 
our care for the masses should be. As long as we are 
showing concern for the masses and have become one 
with them, as long as we are sharing sorrows with them 
rather than seeking personal privileges, all problems can 
be easily solved and all difficulties can be overcome.” “If 
our comrades are showing too much concern for their 
individual benefits or the interests of their families, they 
will have less enthusiasm and energy for showing con- 
cern for the masses. At most, they can only do some 
superficial things which had to be done anyway.” 


Third, we must continue to follow the mass line and 
oppose bureaucracy when serving the masses. Bureau- 
cracy is the greatest enemy of the idea and style of service 
and the greatest danger threatening the masses and 
divorcing us from the masses. 


cee Se ea ar 
Currying Favor with Others at the Truth 


A strong sense of principle is the third distinctive char- 
acteristic of Comrade Xiaoping’s work style. Leading 
cadres, especially senior leading cadres, must learn from 
Xiaoping’s sense of principle and must cultivate and 
develop a work style embodying a strong sense of prin- 
ciple. 

In order to adhere to principle, we must first of all have 
a sense of righteousness. We must have a clear-cut stand 
and be capable of distinguishing between right and 
wrong and must not be vague or take an equivocal 
attitude on matters of principle. Still less should we 
“bend with the wind” and be easily swayed by whichever 
side has the more powerful backing or exchange princi- 
ples for favors from other people. Second, we must have 
moral integrity. We must have a sense of self-respect, 
self-support, and self-improvement and must be self- 
possessed. Moral integrity is the backbone of principle. 
Comrade Xiaoping emphasized: “Independence, self- 
decision, and self-reliance are all our positions—whether 
either in the past, at present, or in the future.” “We 
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Chinese do not play others’ cards and do not allow others 
to play the China card.” “The intelligence of the Chinese 
people is not inferior to that of foreigners. The Chinese 
people are by no means dim-witted. Do not think that 
foreigners are the only ones who can do things well.”” His 
dauntlessness has won respect and love from people 
throughout the world. 


Third, we must have courage and dare to tell the tr ith and 
crack hard nuts. In order to adhere to principie, it is 
unavoidable that we may touch some people who inay be 
offended. Thus, we are required to have the courage of 
“daring to touch the tiger’s tail.” Just as was pointed out 
by Comrade Xiaoping: “We must conquer fears and be 
courageous.” However, “in recent years, a tenciency 
characterized by overtolerance, hesitation, fear of diffi- 
culty, being irresolute and softhearted, and mzking 
unprincipled concessions to avoid trouble has been 
growing within the party. As a result, party discipline has 
been lax and some bad people have been protected.” 
Therefore, it is necessary to effectively change the work 
style of softness and overindulgence. 


Fourth, we must take the overall situation into consider- 
ation. Marxist principles are based on and take as their 
prerequisite the overall situation of the party and state. 
Comrade Xiaoping repeatedly admonished the whole 
party: ““When we give consideration to any problems, we 
must always have our eyes on the long-term future and 
on the overall situation.” When we consider problems, 
perform tasks, and make policy decisions, we must 
always have our eyes on the overall situation, take into 
consideration the interests of the whole, proceed in all 
cases from the interests of the whole, and take action 
under the guidance of the whole. In taking the interests 
of the whole into consideration, the main point is that we 
must really do so and must take effective measures 
toward this end, even when our personal interests are 
affected on concrete issues. We should not “fail to get 
our thinking straightened out when concrete problems 
are touched,” as Xiaoping criticized. Thus, we are 
required not to make a decision according to our likes 
and dislikes or on the basis of personal gain. Especially, 
we must not judge the readjustment of interest relations 
under the socialist market economy structure by our 
personal gains or losses. This is an important matter of 
principle. , 

Fifth, we must be resolute rather than hesitant and 
irresolute. Comrade Xiaoping said: “The problems 
awaiting solution should be solved as soon as possible. 
We must use the method of cutting with a sharp knife to 
solve problems, rather than following a lackadaisical 
work style. If we are not resolute in making decisions on 
issues which require prompt action, we may cause delays 
in our work.” 


A Creative Style Characterized by Solving New 
Problems With New Methods and Refusing To Follow 
Old Custorrs or Stick to Conventions 


A creative style is the fourth distinctive characteristic of 
Comrade Deng Xiaoping’s work style. Comrade 
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Xiaoping said: ““We must not be rigid and must deal with 
new developments with new thinking.”” The purpose of 
dealing with new developments with new thinking is to 
find a new method to solve new problems. Comrade 
Xiaoping pointed out: “Anyway, we must find a method. 
New problems should be solved with a new method.” To 
solve new problems with a new method does not mean to 
totally discard old methods. Rather, we must inherit the 
good methods from the past, create new ones, transform 
the old, and discard those which are inapplicable today. 


An ideological obstruction for creating new things is the 
mentality of seeking stability and fearing changes. If one 
is reluctant to change inherent ideological concepts, the 
traditional code of conduct, and habitual work proce- 
dures, one will be unable to meet the demands of the 
constantly changing times. Comrade Xiaoping said: 
“The world is changing, and that is why the people’s 
thinking cannot remain unchanged.” “The world is 
changing. Our thinking aid action should be changing as 
well.” To create new things, it is necessary to have an 
ideological concept of daring to take risks and being first 
in the world and a spirit of practice, or, as Comrade 
Xiaoping put it, a spirit of daring to blaze new trails, 
daring to make attempts, and daring to “take risks.” He 
stressed: “Without a spirit of blazing new trails and a 
spirit of ‘taking risks,’ without enthusiasm and vigor, we 
will be unable to blaze a new trial, a good trail, and will 
be unable to start new undertakings.” The key to daring 
to blaze new trails and daring to “take risks” lies in 
having the courage to take risks. “To fight no battle 
which we are not sure of winning” is a relative rather 
than an absolute concept. If we have to wait until we are 
sure of winning in every aspect before doing anything 
else, then we cannot even talk about blazing new trails. 
We can only follow the pace set by others or trail behind 
others at a snail’s pace. 


Of course, when we say we must dare to blaze new trials 
and “take risks,” we mean to practice boldly and in a 
planned and organized way with clear objectives and 
under the guidance of the theory of building socialism 
with Chinese characteristics. We do not mean to 
encourage people to blaze whatever new trails and take 
whatever “risks” they like, still less do we mean to 
encourage people to make mistakes or violate the law. 
This is also the main reason why Comrade Xiaoping has 
repeatedly stressed the importance of being bold and 
making steady advances. Thus, we are required to break 
with the idea of “exceeding the proper limits in righting 
a wrong” and prevent the occurrence of another ten- 
dency while correcting one. In other words, it is neces- 
sary to combine the spirit of daring to blaze new trails 
and daring to “take risks” with a scientific attitude. It is 
necessary to “grope for the way to cross the river.” In the 
practice of reform, it is unavoidable that all sorts of 
problems may appear. We may even fail in reform. Thus, 
the scientific atiitude we should take involves summing 
up our experiences and lessons. If we are good at 
summing up experiences and making self-examination, 
we will have more chances for success and will make 
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fewer mistakes. Comrade Xiaoping stressed again and 
again: “Our method is to constantly sum up experi- 
ences.” “The crucial point is that we must be good at 
summing up experiences.” 


Official Stresses Democratic Centralism 


HK1011080294 Beijing QIUSHI in Chinese No 20, 
16 Oct 94 pp 12-16 


[Article by Zheng Shekui (6774 4357 1145), member of 
the Standing Committee and head of the Organizational 
Department of the Shanxi CPC Committee: “It Is Nec- 
essary To Uphold and Improve Democratic Central- 
ism—U ing the Guidelines Laid Down by the 
Fourth Plenary Session of the 14th CPC Central Com- 
mittee”’} 

{FBIS Translated Text] The Fourth Plenary Session of 
the 14th CPC Central Committee made important deci- 
sions on strengthening party building. Upholding and 
improving the system of democratic centralism is an 
important part of strengthening and improving party 
building. In the process of switching from a planned 
economy system to a market economy system and estab- 
lishing a socialist market economy structure, whether of 
not we uphold the democratic centralism of the party 
and how we uphold and improve the democratic cen- 
tralism of the party is an ideological and cognitive 
problem as well as a practical problem which urgently 
requires resolution. Resolving this problem well has 
major practical significance for strengthening and 
improving party leadership, for strengthening party 
building and for establishing and developing the socialist 
market economy structure. 


I. Upholding and I the Democratic Centralism 
y bending AE Requirement and Basic 
a Socialist Market Economy 


The establishing of a socialist market economy structure 
puts forward many new issues for party building. In 
terms of building democratic centralism, the primary 
issue is newly understanding the importance and neces- 
sity of democratic centralism in the process of building a 
socialist market economy structure. 

1. In establishing a socialist market economy structure, it 
ts necessary te uphold democratic centralism and realize a 
unity of will and unity of actions throughout the whele 
party. At present, in stressing the upholding of demo- 
cratic centralism, a very important element is firmly 
upholding the principle that the whole party must sub- 
ordinate itself to the Central Committee, must safeguard 
the authority of the leadership of the Central Committee 
and unify the thought and actions of the whole party and 
the people of the whole country with the line, principles 
and policies of the party Central Committee, and with 
the goal of establishing a socialist market economy 
structure. In this way, the whole body of party members 
and cadres will, on the ideological and cognitive levels, 
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truly understand and consciously safeguard the party's 
strategic decision to establish a socialist market economy 
structure and, in terms of action, will firmly subordinate 
themselves to the unified commands and deployments of 
the party Central Committee. The historical experiences 
of the party have proved that firmly upholding demo- 
cratic centralism and maintaining a unity of will and a 
unity of action throughout the whole party is a magic 
weapon of our party in leading all undertakings contin- 
ually toward victory. If we go against the principles of 
democratic centralism or if we do not do well in 
upholding and implementing democratic centralism, it 
will harm the cohesion and fighting ability of our party 
and there will appear all sorts of phenomena such as each 
doing his own thing, orders not being obeyed and prohi- 
bitions not being enforced. In this way, it will be impos- 
sible to effectively implement the line, principles and 
policies of the party. 


It must be recognized that in this period when the 
planned economy structure is switching to a market 
economy structure, the fetters of the old system are being 
loosened, but the new systems have not yet been stan- 
dardized. Also, some comrades lack a correct under- 
standing of the autonomy, openness and diversity of the 
market system. Thus, it is particularly easy for some 
improper tendencies such as localism, selfish departmen- 
talism and extreme individualism, which violate the 
Central Committee’s orders and party discipline and 
which harm overall interests, to appear. These will 
interfere with the implementation of the party's line, 
prir.ciples and policies and affect the smooth establish- 
ment of a socialist market economy structure. Thus, it is 
of very great practical significance that we stress the 
upholding of democratic centralism at the present time. 


2. In establishing a socialist market economy system, we 
must uphold and improve democratic centralism and make 
decisionmaking more democratic and scientific. At 
present, party organizations at all levels and leading 
cadres at all levels must, in their ideological and cogni- 
tive structures as well as in their work modes and work 
experiences, make efforts to change from structures and 
modes which are suited to the planned economy struc- 
ture to structures and modes which are in accord with 
the market economy structure. However, for us, a 
market economy is a strange thing with which we have 
never had any contact. Thus, we have no set experiences 
or model which we can follow. As compared to a unitary 
planned economy, a market economy has a more com- 
plex structure and experiences many more changes. This 
greatly increases the difficulty of decisionmaking and 
puts forward much higher demands on decisionmaking 
by leaders. It is very clear that if we are to maintain the 
correctness and effectiveness of decisionmaking in a 
complex, ever-changing and highly competitive market 
environment, just relying on the wisdom and abilities of 
individuals will be far from sufficient. We will need to 
rely on the wisdom of the leading group and rely on the 
wisdom of all party members and the broad masses. This 
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requires that we uphold and improve democratic cen- 
tralism, and use democratic centralism to centralize the 
wisdom of the whole party and the people of the whole 
country. 

Democratic centralism is both the basic organizational 
system of the party and a basic work method of the party. 
It is a manifestation of the party’s mass line of “coming 
from the masses and returning to the masses.” Its essence 
is that it requires that we fully bring democracy into play 
and fully listen to and accept the opinions of the masses, 
and that we fully mobilize and bring into play the 
enthusiasm and creativity of the various party organiza- 
tions and the broad numbers of party members, and 
implement correct centralism on a wide democratic 
base. In the exploration related to the establishment of a 
socialist market economy structure, it is even more 
important that we continually discover and sum up new 
methods and experiences created by the broad masses in 
practice and, through the method of democratic cen- 
tralism, raise these to correct decisionmaking by the 
leading organs. If we are divorced from democratic 
centralism, we will be divorced from the broad numbers 
of party members and the masses, we will be divorced 
from the practice of the socialist market economy, and it 
will not be possible to make correct decisions. Thus, we 
will be unable to effectively resolve the series of new 
problems appearing in market economy development. 


3. In establishing a socialist market economy structure, it 
is necessary to uphold and improve democratic centralism, 
to maintain the advanced nature of the party, and to 
guarantee the honesty and integrity of leading cadres at 
various levels. Establishing a socialist market economy 
structure is a basic reform which will affect all spheres of 
society. It will inevitably have a deep-going effect on 
party-building and on the ideology of party members. At 
the same time, the increase in and complexity of eco- 
nomic activities and economic contacts will mean that 
party cadres and especially leading party cadres will face 
more serious tests. At present, it is indeed the case that a 
small number of party members and, in particular, a 
small number of leading cadres, have had their minds 
corroded by the worship of money and extreme individ- 
ualism. They have thereby lost their party spirit and 
some have even resorted to giving and accepting bribes 
and engaging in corrupt activities. This has seriously 
affected the advanced nature of the party, harmed the 
party’s image and reduced the prestige of the party 
among the masses. 

In implementing a socialist market economy, we not 
only need to rely on correct leadership by the party, but 
must also rely on the fine traditions and fine image of the 
party. If we allow the problem of corruption to develop 
and spread, the party will lose its advanced nature, it will 
lose its prestige among the masses, and we will be unable 
to run a socialist market economy weil. At present, some 
party members and particularly some leading party 
members have been unable to maintain the clean and 
honest hue of communists. While there are some objec- 
tive reasons for this involving the negative influences of 
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the market economy, a more major reason is that the 
political life of some party organizations is not sound 
and they are not good at upholding democratic cen- 
tralism. 

Democratic centralism is the basic standard of party life. 
It not only requires that party members, on the organi- 
zational level, submit to the party's decisions, but also 
requires, on the political level, that party members 
observe party discipline and maintain the fine traditions 
of the party in their work style. Only by seriously 
upholding democratic centralism and continually estab- 
lishing the various specific systems for implementing 
and improving democratic centralism, maintaining strict 
party discipline, upholding well the party’ s democratic 
life meetings, seriously developing criticism and self- 
criticism, and exercising strict supervision over party 
leading cadres will it be possible to continually 
strengthen the fostering of party spirit among party 
members, strengthen their capacity to withstand corrup- 
tion and corrosion, strengthen structural restraints on 
the abuse of power, effectively overcome the problem of 
corruption among leading party cadres, guarantee the 
advanced nature of the party and strengthen the party's 
cohesion and drawing power for the masses. Only in this 
way will it be possible to guarantee the smooth develop- 
ment of a socialist market economy. 


Il. Soberly aE ere the Problems in 
Implementing Democratic Centralism at Present, and 
Firmly Opposing and Correcting Mistaken Tendencies 
Since the beginning of reform and opening up, we have 
been upholding democratic centralism in a new environ- 
ment and under new historical conditions. Thus, the 
problems which have been reflected have been quite 
numerous. On the one hand, through upholding demo- 
cratic centralism over several decades, we have sot only 
formed a set of basic principies and basic systems, but 
have also formed a series oi specific experiences and 
practices. On the other hand, there are still many prob- 
lems which need to be discusse:i and resolved in terms of 
learning how to use the past practices and experiences 
under the new environmental conditions and how to 
develop and perfect democratic centralism in accor- 
dance with the new historical conditions. On the one 
hand, the socialist market economy structure is still in 
the initial stage of development. In a period of transition 
from the old to the new, it is inevitable that there will 
appear situations of unordered activity in economic life 
(at the very least there will be a lack of coordinated 
standards). This will bring ideological clashes and diffi- 
culties in concrete implementation during the regular 
upholding of democratic centralism. On the other hand, 
the weakening of the concept of democratic centralism 
and the violating of the principles of democratic cen- 
tralism among some party organizations and leading 
cadres will contribute to the disorder in economic activ- 
ities. Thus, while affirming the main currents, we should 
soberly recognize that in implementing democratic cen- 
tralism at present, there indeed exist many problems. 
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The reasons for these problems are quite complex. There 
are some old problems and there are some new problems. 
There are problems of democracy being insufficient and 
centralism being insufficient, as well as problems of 
democracy being excessive and centralism being exces- 
sive. There are problems of individuals being unable tc 
pass the tests, declining in quality and vioiating th: 
principles of democratic centralism. There are also prob- 
lems whereby some party organizations are lax and do 
not educate and restrain party members. There are also 
problems whereby, under the new situation, some com- 
rades are unable to adjust, do not know what to do and 
dare not uphold or are not good at upholding democratic 
centralism. 

It needs to be particularly pointed out that at present 
there are four tendencies which seriously violate the 
principles of democratic centralism, and we need to 
adopt a high degree of attention and vigilance against 
them, so as to firmly oppose and control them. 


1. Decentralism. Decentralism is a mistaken tendency 
whereby, in violation of the unified leadership of the 
party and the state, and ignoring the overall interests of 
the party and the state, each does his own thing. At 
present, the most prominent manifestations of decen- 
tralism are localism and departmentalism, and the basic 
characteristic of these tendencies is that in economic 
activities localities and departments safeguard their own 
interests and engage in local protectionism and depart- 
mental biockades. Localism and departmentalism seri- 
ously violate the principle of democratic centralism and 
also go against the operational patterns and basic prin- 
ciples of the market economy. Its effects and dangers are 
extremely great. Seen from the angle of macroeconomic 
leadership and regulaticm and control, it directly affecis 
the unity of government decrees throughout the country, 
resulting in it being difficult to smoothly implement the 
overall strategic deployments made by the party Central 
Committee and the State Council in respect of estab- 
lishing a socialist market economy structure. It will 
thereby not be possible to safeguard the authority of the 
party Central Committee and the State Council. Seen 
from the angle of economic development, it will result in 
the whole country falling into a situation where there are 
local regimes and departmental blockades. The normal 

t of commercial circulation and the market 
will be distorted. This will affect the formation of a 
unified national market and will have a negat*ve effect 
on entry into the international market 


2. Liberalism. There are two main manifesiations of this 
tendency in leading groups: The first is that some leading 
groups cannot correctly handle the relationship between 
divided responsibilities and collective leadership. The 
members of such leading group only divide their work 
and do not cooperate, each does his own thing, and it is 
impossible to form a collective force. The other mani- 
festation is that in some leading groups there exists the 
problem of extreme democracy. A matter will frequently 
be argued back and forth, with each side sticking to its 
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own opinion. Neither side will make concessions, no 
decision can be reached and it becomes impossible to 
realize correct centralism. Liberalism is manifested in 
some leading cadres and among some ordinary party 
members. Among the former, the main manifestation is 
that some leading cadres see themselves as special party 
members who can override the organization. They do 
not participate in party organizational activities, they do 
not accept supervision by the party organization and 
party members, they ignore party discipline, say what- 
ever they want, and do whatever they want. Some 
leading cadres lack collective concepts and a cooperative 
consciousness. They only concern themselves with their 
own work and do not pay attention to cooperation with 
colleagues. They even see their work or their department 
as their own power domain, and do not let other people 
intervene. Some leading cadres, in grasping work, as 
soon as they realize a few achievements, seck higher 
positions from the upper levels, haggle about what they 
should be given, and if it is slightly less than what they 
expected they are full of grievances. Some leading cadres 
are anxious to realize achievements and in grasping work 
they do not proceed from reality. Rather, they are 
anxious to carry out work which will achieve fame for 
them and will benefit themselves. However, they are 
unwilling to carry out basic work which no one will hear 
about. The main manifestation of the second-mentioned 
group is that the concept of organizational discipline is 
poor among some party members, and for a long time 
they drift outside the party, do not carry out organiza- 
tional work, do not fulfill a party member's responsibil- 
ities, do not accept the restraints of party discipline and 
do not concern themselves with the party's cause. There 
are many such party members in some grass-roots units. 
Liberalism involves thoughts and actions which harm 
party discipline, weaken the party organization and 
obstruct effective leadership. 


3. Excessive centralization of power and individual 
arbitrariness. Over the last few years, we have had a real 
problem with the following phenomenon: At the same 
time as the upper-level units have handed down appro- 
priate power to lower-level units, in the lower-level units 
there has appeared arbitrary individual decisionmaking. 
Some basic-level leaders, who are lacking in democratic 
work style and are of poor quality, in exercising power 
are unable to correctly implement democratic cen- 
tralism. Rather, they concentrate power in themselves. 
They exercise major powers by themselves and centralize 
the lesser powers. In this way, the handing down of 
power actually becomes a form of centralizing power, a 
switch from centralized power at the upper levels to 
individual power in the lower-level units. This works 
strongly against the positive effects of streamlining 
administration and handing down power, and instead 
assists the growth of a patriarchal work style whereby 
there are individual arbitrary decisions and peremptory 
actions. Some leading cadres, when making decisions, do 
not listen to any ideas they dislike, regard themselves as 
the number one experts in the world, and insist that what 
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they say goes. They make decisions by themselves, based 
on their own limited knowledge. Some leadership cadres 
see the organization as their own tool, and see the unit as 
their own “territory,” and while they raise the flag of 
democratic centralism, they implement their own arbi- 
trary decisions, and employ their own will to replace the 
collective will. Their work style is rough, they act alone, 
— and they do as 


Excessive centralization of power and arbitrary indi- 
vidual are tendencies which harm inner- 
party democracy and violate the principles of collective 
leadership. They not only are conducive to mistakes in 
decisionmaking and reduce the level of leadership, but 
also can easily give rise to an increase in corruption. 
4. The tendency to seek good relations with everyone at 
the expense of principle. This tendency of seeking good 
relations with everyone at the expense of principle is an 
erroneous tendency whereby party members are highly 
responsible in respect of the party's cause, their work 
Style is vulgar, and they abandon principle and avoid 
contradictions in order to get on well with everyone. At 
present, in the ranks of cadres, there are quite a few 
people afflicted with such ideas. The fact that work in 
some areas has not seen the opening up of new prospects 
is linked with this. More seriously, some areas, in order 
to resolve the problem of lack of unity in the 'eadership 
group, often push people who are seriously afflicted with 
such ideas into major leading posts. Facts have proved 
that if such a leading cadre is allowed to fill the post of 
“group leader,” the leading group will not stress prin- 
ciple and will not engage in positive ideological struggle. 
The leader will try to keep on good terms with everycne, 
and the leading group will be like a pile of sand. 
Essentially, they are promoting, within the leading 
group, the phenomena of dispersal, liberalism and 
extreme democratization, which harm democratic cen- 
tralism and also promote illegal and undisciplined 
actions by a small number of leading cadres. The result is 
that the leading group lacks fighting spirit, while prob- 
lems increase and accumulate. Thus, we must clearly 
recognize the nature and danger of the tendency to seek 
good relations with everyone at the expense of principle, 
and must firmly oppose it. 


Il. Efforts Into E Effective Avenues 
Which To cad benmlons Ulauaathe Crono 
Under Market Economy Conditions 


The establishing of a socialist market economy structure 
puts forward new higher demands in terms of upholding 
and improving the party's democratic centralism, and 
also provides new opportunities and conditions for 
deveioping and perfecting the system of democratic 
centralism. The important issues and tasks placed in 
front of us require that we proceed from the dernands of 
establishing a socialist market economy structure and 
the need to reform the current system, and actively 
explore, on both the theoretical and practical levels, 
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at various levels. Subsequent to the changes in the 
leading groups, we carried out a major survey of the 
building of ideology and work style in leading groups at 
and above the county level, and we found that among the 
young cadres there exists, to varying degrees, the 
problem of a poor understanding of democratic cen- 
tralism. Some are not even clear about the basic concepts 
and principles of democratic centralism. Among the 
older comrades of the leading groups there also exists 
much confused understanding as to upholding and 
improving democratic centralism under market 
economy conditions. The reasons for this problem are 
diverse, but a major cause is that for some time there has 
been insufficient stress placed on the importance of 
democratic centralism and there has been insufficient 
propaganda and education in respect of the basic prin- 
ciples of democratic centralism. 


It is necessary to seriously research and analyze the new 
requirements which the socialist market economy has 
put forward in respect of democratic centralism and 
how, through upholding and improving democratic cen- 
tralism, to develop inner-party democracy, fully bring 
into play the enthusiasm of the whole body of party 
members, and promote the development of the socialist 
market economy. It is necessary, in a focused way, to 
select some topics and, on the theoretical level, to 
research and expound upon the innate relationship 
between democratic centralism and the socialist market 
economy, to clarify confused concepts, to unify ideolog- 
ical understanding and to raise consciousness in imple- 
menting democratic centralism. 


centralism can be powerfully implemented is not deter- 
mined only by whether consciousness is high or low. 
Rather, it is decided by the degree to which discipline is 
enforced. Implementing the party's principle of demo- 
cratic centralism involves implementing the party's 
political discipline and organizational discipline. This is 


not something which we have a choice 
menting. It 1s something which must be 
mented. In the proces of reform. opening up 
establishing a socialist market economy structure 

party Central Commitiee requires that all areas r 
bravely liberate their thinking, proceed from the act 
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carry out timely criticism and correctly resolve them. 
There must be strict political life within the party and 
people who violate democratic centralism must be criti- 
cized. 


Second, it is necessary to strengthen supervision of 
leading party cadres by the masses. It is necessary to 
clear supervisory channels and perfect supervisory sys- 
tems so as to ensure that leading cadres implement 
democratic centralism and implement party discipline, 
and are subject to supervision and criticism by the 
masses both within and outside the party. 


3. In the practice of developing the socialist market 
economy, it is necessary to develop and perfect democratic 
centralism. Democratic centralism is the product of 
practice and must also be enriched, developed and 
perfected through practice. In the new historical period, 
we must in a timely way sum up the actual experiences in 
developing a socialist market economy and in party 
building, provide democratic centralism with new con- 
tents of the times and continually perfect democratic 
centralism. 


a) It is necessary to draw in the new concepts of the 
market economy, such as the concepts of time-efficiency, 
the rule of law, equal competition and so on. We need to 
combine and meld these concepts with the concepts of 
discir’ ine and democracy within democratic centralism. 


b) It is necessary to acccrd with the characteristics and 
requirements of the market economy, such as that com- 
petition under socialist market economy conditions is 
very intense. This requires that the implementation of 
democratic centralism is strictly ordered and also that 
efficiency is improved and there is swift and accurate 
decisionmaking. Also, under socialist market economy 
conditions, economic entities have an autonomy and 
they vary greatly in their external conditions and internal 
situations. Thus, party organizations, when imple- 
menting upper-level resolutions in accordance with the 
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principles of democratic centralism, must stress prin- 
ciple and must also pay attention to creativity and 
flexibility. They must combine strict implementation of 
discipline with upholding reform and innovation. 


c) It is necessary to respect the patterns of the market 


4. Strengthening the building of the systems of democratic 
centralism, and strengthening standardization and ser- 
viceability. It is necessary to establish and improve 
various systems in which democratic centralism is man- 
ifested, so that democratic centralism is given a concrete 
form. This is a specific avenue and important guarantee 
for realizing full democracy and effective centralism. We 
have already establish: i some systems in the area of 
¢ 2mocrati: centralism, but seen overall we have not yet 
(stablished an overall, standardized and serviceable 
structure of systems. Thus, we need to carry out broad 
explozation in terms of establishing specific systems 
related to democratic centralism and continually perfect 


these through practice. 


a) We must uphold and improve the party's representa- 
tive congress system and the system which combines 
collective leadership with separate individual responsi- 
bilities, the democratic life meeting system, the party 
committee work regulations, inner-party supervisory 
regulations and other basic systems and regulations. 


b) It is necessary to sum up the experiences of all regions 
in terms of strengthening the building of systems and 
continually perfect the systems which have been formed 
through practice over the last few years, including dem- 
ocratic assessment of leading cadres, the standing com- 
mittee system, the plenary committee system, the repre- 
sentative decisionmaking system, democratic 
consultation and other specific systems. 


c) In accordance with the demands of developing a 
socialist market economy, we must establish corre- 
sponding specific systems and, at the same time, must 
establish and improve appropriate procedures for the 
implementation of systems under socialist market 
economy conditions. In the market there will appear 
plural structures, and the party organizations in different 
units and economic organizations will bring their roles 
into play in different ways. This requires that we make 
different specific demands on the party organizations of 
different units in their implementation of democratic 
centralism, and that, in accordance with these siffer- 
ences, corresponding specific systems and procedures 
will need to be formulated. 


We must deeply understand that in implementing the 
spirit of the Fourth Plenary Session of the 14th CPC 
Central Committee, we must, in accordance with the 
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demands of .he session, further do well in implementing 
democratic centralism, further do well in building the 
party and further improve the fighting force of the party, 
so that the | arty can take on the leadership resporsibil- 
ities in the gi cat cause of building socialism with Chinese 
, - © 


Article on Implementing Democratic Centralism 
HK101 1072494 Shenzhen SHENZHEN TEQU BAO in 
Chinese 25 Oct 94 pp 10 


[By Wang Guixiu (3769 6311 4423), CPC Central Com- 
mittee Party School professor: “Tentative Discussion on 
the Process of Implementation of Democratic Central- 
ism—Also Commenting on the “Theory of Moving in 
Circles’ and the So-Called ‘Theory of Mass Democracy 
and Leadership Centralization™”} 

{[FBIS Translated Text] [Abstract] Democratic cen- 
tralism [min zhu ji zhong zhi 3046 0031 7162 0022 
0455] is “democratic centralization [min zhu de ji zhong 
3046 0031 4104 7162 O22)" and is an inseparable 
whole and cannot be broken into two stages, “democ- 
racy” and “centralization,” which follow each other in 
time and which move endlessly in circles. 

The principle of democratic centralism is purely an 
organization principle. Its fundamental point is that the 
minority is subordinate to the majority but may not be 
“subordinate to what is correct.” However, the funda- 
menta) point of the principle of the theory of knowledge 
is “subordination to truth,” implying that it is often 
necessary to be “subordinate to the minority.” There are 
marked difference between the two and they cannot be 
mentioned in the same breath. 


Although both democratic centralism and the mass line 
use the phrase “ji zhong [7162 0022 centralization or 
summing up},” it expresses different concepts and has 
different parts of speech. Democratic centralism and the 
mass line cannot be lumped together to deduce the 
conclusion of “mass democracy and leadership central- 
ization.” fend abstract} 


The “Decision” by the Fourth Plenary Session of the 
14th CPC Central Committee points out: Democratic 
certralism is the fundamental organization and leader- 
ship system of our party and is a scientific, ratio 2'. and 
efficient system. The implementation of democratic con- 
tralism is a process. However, people have an cironcous 
understanding of the process of the implementation of 
democratic centralism. Some people have said that the 
process of the implementation of democratic centralism 
comprises two stages which follow cach other in time, 
that is, the “democracy stage” and the “centralization” 

stage, or “democracy before centralization.” They have 
put forward that the process of the implementation of 
democratic centralism is a process of “moving in cir- 
cles," a process of “democracy—centralization-—- 
democracy again—and centralization again.” Other 
people have distorted democratic centralism as “mass 
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democracy, leadership centralism.” If these muddied 
ideas are not clarified and if we do not get out of the 
error zone, democratic centralism cannot be correctly 
implemented. 


Is the Process of the of Democratic 
Centralism an Endless of “Moving ix Circles” 
or a Process Limited to Three Stages? 


A long-standing viewpoint holds that “theoretically 

democratic centralism is based on the Marxist 
theory of knowledge and that the process of the imple- 
mentation of democratic centralism is in reality a pro- 
cess of moving in circles of democracy— 


party organizations as a whole represented by party 
tied bile Gaadeh @ le Gal 


a 


the essence of a thing. This needs centralization. 


Here, centralization has two impi‘cations: The first is 
that party leading organs sum up, analyze, and generalize 
the perceptual materials collected to form a line, policies, 
systems, standards, plans, theories, and so on, which 
reflect the will of the whole party. Such summing up, 
analysis, and generalization follow the principle that the 
minority is subordinate to the majority. The second 
implication is that party leading organs (sometimes with 
the participation of some party members) make concrete 
routine policy decisions whenever necessary in accor- 
dance with the party's line, policies, systems, laws, 
theories, and so on, which have already been formed. 
Sometimes centralization cannot be completed in one go 
but has to be repeated many times before it can be 
completed. Evidently, centralization is a very important 
stage of the process of democratic centralism. Through 
centralization, a series of inner-party rules and regula- 
tions for ensuring normal operation of organizations are 
formed and the party's line, policies, and various policy 
decisions for implementing the party's line and policies 
for a certain period, are formed. It is still necessary to 
implement these products of centralization among party 
members and party organizations and to obtain new 


knowledge in the process of implementation. This is the 
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stage of realizing the will of all party members and to 
attain the goal of the world—the stage of 
democracy again and it is also the most important stage 


With the deeper understanding of a thing and with the 
emergence of a new problem or a new situation, another 
process of democratic centralism begins. In this way, the 
process, even an endless process, of moving in circles of 


centralization again promotes the constant progress of 
the party's cause.“ 

I believe that this “theory of” endlessly “moving in 
circles” is a gross misunderstanding and distortion of 
democratic centralism and the process of its implemen- 
tation. 

First of all, the formula of ‘““democracy— 
centralizati ” moving in circles has dis- 


tralism into two stages, ““democracy”’ and 

“centralization,” which follow each other in time and 
which move endlessly in circles, and has destroyed the 
unity and completeness of the entity of democratic 
centralisni. 


Secondly, this “theory of moving in circles” has mechan- 
eer to ees on ie ee 
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the implementation of democratic centralism will never 
end, no representative or leader can be elected, and no 
resolution or decision can be made. How can democratic 
centralism then become the principle for standardizing 
the concrete organization behavior of party organiza- 
tions at all levels and of individual party members? 


Thirdly, the implementation of democratic centralism is 
never, and can never, be an endless process of moving 
alternately in circles of ““democracy—centralization— 
democracy again—centralization again” but should be a 
process of the application and implementation of var- 
ious principles of democratic centralism, that is, a pro- 
cess of “democratic centralization.” In this process, 
“democratic centralization,” particularly the principle 
that “the minority is subordinate to the majority” which 
is its basis, must run through the whole process from 
beginning to end. This process undoubtedly can be, and 
should be, divided into several stages. However, no 
matter in which stage, it is “democratic centralization” 
instead of “democracy” and “centralism” moving in 
circles. Let us again take the election of a representative 
or the making of a decision as an example. The principle 
that the minority is subordinate to the majority should 
be applied and implemented both in electing a represen- 
tative or making a decision. Whether or not a candidate 
can be elected and whether or not a resolution (draft) can 
be adopted is determined by a quorum of people 
attending the meeting through putting up their hands or 
casting votes in accordance with the principle that the 
minority is subordinate to the majority. Here “demo- 
cratic centralization” is most fully expressed. 


The process of the implementation of democratic cen- 
tralism can roughly be divided into three stages: The 
stage of preparation, the stage of discussion and deci- 
sion, and the stage of implementation. These stages 
differ from each other but are linked with each other. 
When party organizations at all levels implement dem- 
ocratic centralism, make certain policy decisions, reso- 
lutions, or decisions, and standardize the organization 
activities and behavior of party organs and individual 
party members, they must go through these stages 
without exception. 


The stage of preparation means the stage of conducting 
investigation and study, soliciting opinions from various 
quarters (including exposition and demonstration by 
specialists), deliberation, and consultation in order to 
form a bill, or the draft of a decision or resolution, before 
an official meeting is held for discussion and approval. 
This stage can fully express the functions and roles of 
democratic consultation, the mass line, and the theory of 
knowledge. Besides, it also expresses, to a certain extent 
and in a certain sense, the spirit of democratic cen- 
tralism. This is because, in this preparatory stage, if work 
is carried out thoroughly and effectively, it will be 
helpful for the diverse will (or views) of the decision- 
making main body and implementation main body to 
actually (not yet procedurally) and gradually move 
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toward centralization and unity which will create favor- 
able conditions for official implementation in the discus- 
sion and decision stage. This kind of centralization and 
unity is gradually formed in the process of democratic 
consultation. Therefore, this process of unity and cen- 
tralization can be regarded as the sprouting and breeding 
process of “democratic centralization.” 


The discussion and decision stage is the stage after 
preparation is made and, in this stage, members of the 
lawful decision main body will air their respective vicws 
on the topic for discussion or on a bill, equally and freely 
express their respective will, and the bill, resolution, or 
decision will be adopted (or vetoed) by vote in accor- 
dance with the principle of one person, one vote. This is 
a stage which occupies a specially important position in 
the process of implementing democratic centralism. In 
this stage, the principle that “the minority is subordinate 
to the majority” or “democratic centralization” is most 
clearly and fully expressed. 


The implementation stage is the stage in which a deci- 
sion or a resolution made in accordance with the will of 
the majority is obeyed and implemented organization- 
ally and in action (including those who opposed or 
abstained in the course of making the decision and those 
who hold an opposite or different view on the decision), 
so that it is put into practice. This is the inevitable 
extension and continuation of the discussion and deci- 
sion stage and is also the inevitable extension and 
continuation of “democratic centralization.” Therefore, 
it is also an important stage in the process of imple- 
menting democratic centralism. Only by going through 
this stage can a decision or resolution, being an ideology, 
be turned into reality, and can the will of the majority, 
which is expressed by the decision or resolution, be 
realized. 


In this stage, several basic principles of democratic 
centralism that “individuals are subordinate to the orga- 
nization,” “lower levels are subordinate to higher 
levels,” and that “the whole party is subordinate to the 
central committee”’ are most clearly and fully expressed. 
Here, what the former is “subordinate” to is the will of 
the majority at a different level or in a different scope 
and not the will of the minority or an individual. 
Therefore, the principle that “the minority is subordi- 
nate to the majority” runs through and permeates such 
“subordinate” and this is the extension of “democratic 
centralization.” 


It can be seen that “democratic centralization,” that is, 
centralization rich with democratic spirit, runs through 
the entire process and all stages in the implementation of 
democratic centralism. It is impossible to distinguish 
which is a “democracy stage,” and which is an abstract 
and general “centralization stage.” 


A Unified Whole: “Democratic Centralization” 


The concept of democratic centralism was established by 
Lenin. The democratic centralism which Lenin talked 
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about is not the sum of “democracy” and “centraliza- 
tion” and it cannot be separated at will. In the Russian 
language, democratic centralism is written as 
DEMOKRATICHESKIY TSENTRALISM. As far as 
the meaning of the word is concerned, “democratic 
centralization” is an inseparable whole. The first word is 
an adjective “democratic” and the last word is a noun 
“centralization (system).”” The two words have com- 
bined to form a word group “democratic centralization 
(system).” In the Russian language and in other foreign 
languages, the word group has no different meaning and 
will not be understood as “democracy and centralization 


(system).” 


The conclusion drawn, from a philosophical point of 
view, by analyzing the real opposites and contradictions 
of the internal structure, and the organization principle 
of democratic centralism, is identical to the original 
meaning of the term. There are three major categories 
used by human beings for grasping the cosmic inventory 
as revealed in philosophy: One is the substance category, 
another is the attribute category, and the third is the 
relationship category. As far as the internal structure of 
“democratic centralization” (system) is concerned, it is 
not made up of two “substances” but of the “attribute” 
“democratic” and the “substance” “centralization 
(system).”” The relationship between the two parts is not 
the relationship between two substances, the relationship 
of “unity of opposites” of the two substances, or the 
relationship between two “sides” of a substance, but the 
relationship between attribute and substance. The 
attribute “democratic” intrinsically determines the 
nature of the substance “centralization (system),” thus 
causing “centralization (system)” to become a “demo- 
cratic centralization system.’ They are merged into an 
inseparable whole. 


It is also possible and quite necessary to analyze the true 
and realistic contradictions and opposites of the organi- 
zation principle. However, such analysis should be 
rational and should conform to the objective reality. I 
think that there are two most important and conspicuous 
realistic contradictions in the organization principle. 
The first is the contradiction between “democratic cen- 
tralization” and “autocratic centralization.” “Autocratic 
centralization” is also called “bureaucratic or bureau- 
cratism centralization.” In essence, this is a contradic- 
tion between two diametrically opposed organization 
principles and organization systems. Here, “autocratic 
centralization” and “democratic centralization” are 
directly opposed. The basic relationship of the two is 
opposition and struggle. As one falls, the other rises and 
as one dies, the other survives. The second is the 
contradiction between “democratic centralization” and 
anarchism. Anarchism in organization opposes any 
“centralization” or “subordination.” Therefore, it is as 
incompatible as fire and water with democratic cen- 
tralism. 


To implement democratic centralism, we must reso- 
lutely oppose both autocratic centralism and anarchism. 
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Anarchism in organization is not only the opposite of 
democratic centralism but also the opposite of autocratic 
centralism. Therefore, at the point of opposing anar- 
chism in organization, democratic centralism and auto- 
cratic centralism have something in common and this 
can be called a “unity” of opposites. However, autocratic 
centralism is based on autocracy and the opposite to 
democracy in politics. Therefore, it is in keeping with 
anarchism, which politically jeopardizes democracy, on 
a deeper basis and is in opposition to democratic cen- 
tralism, which strikes roots on a democratic political 
basis. This determines that the opposition between auto- 
cratic centralism and anarchism is limited. Under cer- 
tain conditions and within a certain scope, they are in 
opposition to each other. However, fundamentally 
speaking, they are complementary and encourage each 
other. Only by strictly implementing democratic cen- 
tralism can we overcome and defeat, in real life, both 
autocratic centralism or various expressions of bureau- 
cratic centralism, overcome and defeat various expres- 
sions of anarchism, and can we conscientiously imple- 
ment democratic centralism. 


The Ae age of Democratic Centralism and the 
Principle of the Theory of Knowledge 

The Marxist theory of knowledge, like material dialec- 
tics, being a scientific world outlook and methodology, is 
used to analyze the issue of democratic centralism. This 
is only natural. However, it is not desirable to mechan- 
ically apply the laws and principles of the theory of 
knowledge to democratic centralism, which is an organi- 
zation principle. 


The tendency to confuse the principle of democratic 
centralism with the principle of the theory of knowledge 
(and, related to this, confusing democratic centralism 
with the mass line) is long-standing and there are many 
related expositions in this respect. A relatively typical 
saying is: “The scientific contents of democratic cen- 
tralism are, after all, in keeping with the Marxist theory 
of knowledge and the party’s mass line and democratic 
centralism can be said to be the operation of the Marxist 
theory of knowledge and the party's mass line in the 
party’s organization principle. Viewed from the Marxist 
theory of knowledge, the process of knowledge is "prac- 
tice—theory—practice,“ that is, theory is produced on 
the basis of practice and is operated, tested, and devel- 
oped in practice. As far as the party’s mass line is 
concerned, it is "the masses—leadership—the masses,“ 
that is, correct views are summed up from the masses to 
form a decision by the leadership. The decision then goes 
back to the masses to guide their actions. As far as the 
party's organization principle is concerned, it is "democ- 
racy—centralization—democracy, that is, centraliza- 
tion on the basis of democracy and democracy under the 
guidance of centralization. This is an inevitable conclu- 
sion of the application of the Marxist theory of knowl- 
edge and the party’s mass line to the party's “organiza- 
tion principle.“ 
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After explaining democratic ¢ centralism as “democracy— 
centralization—democracy,” this generalization again 
regards it as corresponding to, os ceaite to att: the the 
formula of the theory of knowledge “practice—theory 
(or knowledge)—practice.” The error lies in: First, 
through twisting, this explanation in reality has made 
democracy—({equivalent to or related to) practice, cen- 
tralization—theory (or knowledge). Obviously, this is 
totally wrong. As we all know, democracy itself involves 
also involves theory and practice. How can democracy 
be regarded as corresponding to, or be confused with, 
practice, or centralization regarded as corresponding to, 
or be confused with, theory (or knowledge)? Second, this 
explanation has fundamentally confused the scientific 
dividing line between the organization principle and the 
principle of the theory of knowledge. Of course, the 
Marxist theory of knowledge is closely linked with dem- 
ocratic centralism and the application of the principle of 
the theory of knowledge with the implementation of 
democratic centralism. However, we can unequivocally 
state that there are important differences between dem- 
ocratic centralism, as an organization principle, and the 
principl: of the theory of knowledge and such differences 
are not negligible. 


First, the basis and fundamental point of democratic 
centralism as an organization principle is the minority 
being subordinate to the majority. According to its 
original sense, this majority only expresses the will 
(including opinion) of the majority of people, which does 
not necessarily need to be completely rational or correct. 
For example, under certain circumstances, a committee 
makes a decision. Due to insufficient experience in 
practice, the view of the majority of committee members 
was unanimous and the decision was adopted in accor- 
dance with the procedu:2 based on democratic cen- 
tralism. At that time, they all thought it was right. 
However, the practice later showed that it was wrong. 
Although the decision was proved to be irrational and 
incorrect in practice, it conformed to the principle of 
democratic centralism that the minority is subordinate 
to the majority. Moreover, before that decision which 
expressed the will of the majority was changed, individ- 
uals and organizations at lower levels had to be “subor- 
dinate” to it and could not refuse to implement it on the 
ground that it v as incorrect. This shows “subordinate” 
in democratic centralism as an organization principle, in 
its original meaning and in 2 strict sense, is “subordinate 
to the majority” but mayr be “subordinate to correct- 
ness.” However, the basis and fundamental point of the 
theory of knowledge is “subordinate to truth” although 
truth is sometimes in the hands of the minority. This is 
to say that being “subordinate to truth” very often 
implies the necessity to be “subordinate to the minor- 
ity.” This point alone is enough to show that democratic 
centralism as an organization principle is markedly 
different from the principle of the theory of knowledge 
and the two should not be mentioned in the same breath. 
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Confusing these two different principles not only is 
theoretically wrong but will also lead to serious undesir- 
able consequences. If, in the theory of knowledge, the 
“minority” is asked to be “subordinate to the majority,” 
instead of “subordinate to truth,” some people will, on 
the “grounds” of the will or view of the majority, compel 
others to be subordinate to them and suppress or strangle 
truth. If, in the organization principle, being “subordi- 
nate to truth” instead of being “subordinate to the 
majority” is a must, some people will use the so-called 
being “subordinate to truth” as a pretext to refuse to 
implement organization decisions, trample upon the will 
of the majority, and destroy democratic centralism. This 
will damage both the organization principle and the 
theory of knowledge. 


Of course, this does not mean that we can ignore or need 
not apply the Marxist theory of knowledge in upholding 
and implementing democratic centralism. Practice 
shows that in the process of implementing democratic 
centralism, we conduct investigation and study and 
listen to views from the various quarters in the prepara- 
tion stage; each person expresses his or her views and we 
make decisions as realistically as possible in the discus- 
sion and decision stage; and each enforcer implements 
and carries out the resolutions and decisions of the party 
in light of the specific situation in the respective locali- 
ties, departments, and posts. All this has to follow the 
laws of the theory of knowledge so that the views and will 
of the majority can be as correct and rational as possible, 
the decisions made by the majority can be as effectively 
implemented and carried out as possible, and demo- 
cratic centralism as an organization principle can be 
established on the scientific basis of the Marxist theory 
of knowledge. 


Democratic Centralism and the Mass Line 


Democratic centralism and the party’s mass line are 
closely linked but they also have marked differences. The 
two should not be mentioned in one breath. 


Regarding the exact contents of the mass line, Deng 
Xiaoping explicitly pointed out in the “Report on the 
Revision of the CPC Constitution” at the Eighth CPC 
National Congress in 1956: “What is the mass line in 
party work? Briefly stated, it has two aspects. In one 
respect, it maintains that the people must liberate them- 
selves, that the party’s entire task is to serve the people 
heart and soul, and that the party’s role in leading the 
masses lies in pointing out to them the correct path of 
struggle and helping them struggle for and build happy 
lives through their own efforts. Consequently, the party 
must keep in close contact with the masses and rely on 
them and must, under no circumstances, lose touch with 
them or place itself above them. For the same reason, 
every party member must cultivate a work style of 
serving the people, holding himself responsible to the 
masses, never failing to consult them, and being ever 
ready to share their joys and sorrows. In another respect, 
the mass line maintains that the party’s ability to go on 
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exercising correct leadership hinges upon its ability to 
adopt the method of ‘coming from the masses and going 
back to the masses.’ (Footnote 1) (Selected Works of 
Deng Xiaoping [1938-1965], p 205) 


Immediately after this, he quoted a passage from the 
CPC Central Committee’s “Resolution on Methods of 
Leadership” drafted by Mao Zedong: “In all our party’s 
practical work, correct leadership must come from the 
masses and go back to the masses. This means to sum up 
(that is, coordinate and systematize after careful study) 
the views of the masses (that is, scattered and unsystem- 
atic views), then take the resulting ideas back to the 
masses, explain and popularize them until the masses 
embrace the ideas as their own, stand up for them and 
act on them, and then test the correctness of these ideas 
in mass activities. It is then necessary to once more sum 
up the views of the masses and once again take the 
resulting ideas back to the masses. And so on, over and 
over again, so that each time these ideas emerge with 
greater correctness and become more vital and mean- 
ingful. This is the Marxist theory of knowledge.” (Foot- 
note 2) (Selected Works of Mao Zedong {one-volume 
edition published by the People’s Publishing House], p 
854) 


In 1962, Liu Shaogi again made a brief exposition on the 
contents of the mass line in a report at the “Enlarged 
Work Meeting of the CPC Central Committee.” He said: 
“What is the mass line? To put it briefly, the basic points 
of the mass line are: First, we must trust the masses of 
people, believe they can liberate themselves, and believe 
they are the makers of history. Second, the party must 
test its own work in accordance with the practice of the 
masses and the party’s principles, policies, and measures 
must ‘come from the masses, and go back to the 
masses.” (Footnote 3) (Selected Works of Liu Shaogi, 
Vol 2, p 400) 


The above expositions clearly state that the basic con- 
tents of the mass line have two aspects: One is to trust the 
masses, depend on the masses, and serve the people 
wholeheartedly. This is a question of the fundamental 
attitude toward the masses and falls within the politica! 
principle and political category. The other is the neces- 
sity to sum up the views of the masses and again uphold 
the resulting views among the masses in order to form 
correct views and implement them, that is, “the 
masses—leadership—the masses,”’ as some people have 
simplified it. 


It can thus be seen that in the final analysis, the entire 
contents of the mass line include the two major aspects 
of the political principle and the principle of the theory 
of knowledge but are not, and do not include, the 
organization principle. It may also be put in this way: 
The mass line itself does not include in the least the view 
or content that “the minority is subordinate to the 
majority.” Besides, the principle of democratic cen- 
tralism is purely an organization principle and is not a 
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political principle or the principle of the theory of 
knowledge. Democratic centralism and the mass line are 
two different issues. 


In his “Report on the Revision of the CPC Constitution” 
at the Eighth CPC National Congress, Deng Xiaoping 
expounded the mass line and democratic centralism as 
two independent parts and made a clear distinction 
between them. Therefore, mixing democratic centralism, 
which falls within the organization category, with the 
mass line, which falls within the political category and 
the category of the theory of knowledge, or mentioning 
them in the same breadth and seeking and creating a 
corresponding relationship between “‘democracy— 
centralization—democracy” and ‘“‘the masses— 
leadership—the masses” is indeed drawing a forced 
analogy. This implied or gave rise to the formulas “the 
masses—democracy,” and “leadership—centraliza- 
tion.”” Someone once explicitly said that the “subjects” 
of the implementation of “democracy” and “concentra- 
tion” were “different’’: “The masses implement democ- 
racy, while leading organs implement centralization.” 


That democratic centralism has been confused with the 
mass line has to do with taking words too literally in the 
method of thinking and in logic, that is, confusing “ji 
zhong [7162 0022 centralization] in democratic cen- 
tralism with “ji zhong [7162 0022 sum up]” in the mass 
line. In fact, the same word “ji zhong” here expresses two 
entirely different concepts and has two totally different 
meanings. Besides, their parts of speech are also dif- 
ferent. The word “ji zhong” in democratic centralism is 
usually a noun but the word “ji zhong” in the mass line 
is usually a verb. In ideological content, the difference 
between the two is even clearer. In democratic cen- 
tralism, “ji zhong” means to unify “the will of the 
majority” as one will and everyone has to be “subordi- 
nate” to this will. However, in the theory of knowledge in 
the mass line, “ji zhong” means activities of knowledge 
such as analysis, synthesis, summing up, deduction, 
generalization, and so on in the process of knowledge. 


The above two different “ji zhongs” belong to different 
principles and categories. They have different contents 
and demands. In its sense in the mass line, which is a 
principle of the theory of knowledge, “ji zhong” can only 
sum up correct views, no matter whether such views 
belong to the majority or the minority, otherwise it will 
be tailism. However, in its sense in democratic cen- 
tralism, which is an organization principle, “ji zhong” 
can only centralize the will or views of the majority and 
such a will or views may not necessarily be rational or 
correct. It can thus be seen that the idea that the 
implementation of democratic centralism is “‘centraliza- 
tion of correct views,” which has been very popular for a 
long period of time, is quite unscientific. “To sum up 
correct views” is the content and demand of the theory 
of knowledge and the mass line instead of those of 
democratic centralism itself. Stubbornly insisting on 
regarding “summing up correct views” as the principle 
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and demands of democratic centralism itself is tanta- 
mount to demanding democratic centralisin have the 
contents, demands, and functions of the theory of knowl- 
edge and the mass line. 


Harmfulness of the “Theory of Moving in Circles” and 
the Essence of “Mass Democracy, Leadership 
Centralization” 


The “theory of moving in circles” has dismembered 
democratic centralism into “democracy” and “‘centrai- 
ization” and regarded them as successive stages, the 
“democracy stage” and the “centralization stage.” The 
theory has then deduced from it the formula of ““democ- 
racy—centralization—democracy” moving in endless 
circles. The theory has further regarded it as corre- 
sponding to the formula “practice—theory (or knowl- 
edge)—practice” moving in endless circles. Finally, the 
theory has regarded “democracy—(equivalent to or cor- 
responding to) practice—the masses” and “centraliza- 
tion—theory (or knowledge)—leadership.” In this way, 
democratic centralism, a democratic organization prin- 
ciple and organization system has been distorted as 
““mass democracy, leadership centralization,” that is, 
‘“‘democracy—the masses,”’ ‘‘centralization— 
leadership.” Here the so-called “democracy” is at most 
“allowing people to speak.” As is explained by some 
articles: “The sign which expresses whether or not 
democracy is given play is whether or not the masses 
dare to speak, especially to speak the truth.” This can be 
regarded as a footnote to the core and most seriously 
mistaken viewpoint “mass democracy, leadership cen- 
tralization,” contained in the “theory of moving in 
circles.” 


Fundamentally speaking, the mistake of this core view- 
point lies in summing up democracy as “allowing people 
to speak” so that committees have become a system of 
one-man leadership, that is, important issues are decided 
by individual leaders. The harmfulness of the “theory of 
moving in circles” is to provide, under a magnificent 
slogan of implementing democratic centralism, a “theo- 
retical”’ basis for some leaders to practice “democracy 
for you, centralization for me,” separating what you say 
from what I decide, clinging obstinately to one’s course, 
making arbitrary decisions and taking peremptory 
actions, bureaucratic autocracy, the patriarchal system, 
and one person alone having the say. To really imple- 
ment and carry out democratic centralism, we must 
thoroughly break with this kind of phenomena of “mass 
democracy, leadership centralization.” 


Article in Memory of Burhan Shahidi 


HK1011055994 Beijing RENMIN RIBAO in Chinese 
23 Oct 94 p 5 


{Article by Ismail Amat: “Iron Will, Ardent Feelings— 
Cherishing the Memory of Great Patriot Comrade 
Burhan Shahidi’’] 


[FBIS Translated Text] I was visiting the land along the 
northern border in late August of 1989. During that time 
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of year, the sky is usually high and the weather is good, 
thriving herds of sheep and cattle can be seen every- 
where, and the entire northern border is imbued with an 
idyllic air. 

On the second day of my arrival in Ili, a telephone call 
from Beijing brought me disturbing news: Comrade 
Burhan Shahidi was in critical condition! More than 20 
hours passed before I received the second call, which 
grievously informed me of the death of our revered 
Comrade Bi ‘han.... I was overcome with grief on that 
chilly autumn day. In a flash I recalled that our revered 
Comrade Burhan had also left his footprints on the land 
along this northern border: After he was arrested by the 
reactionary warlord Sheng Shicai, Comrade Burhan was 
first detained in Ili; he was elected vice chairman of the 
Xiangjiang Coalition Government by representatives of 
the “Three-District Revolution” [san qu ge ming 0005 
0575 7245 0730; referring to the 1944-1949 revolution 
in the special districts of Ili, Tacheng, and Altay]; and, in 
Altay, he laid bare the plot of a tiny minority of people 
who attempted to establish an “East Turkey”... On very 
the day of his death, I attended a commemoration 
ceremony marking the 45th anniversary of the “Three- 
District Revolution.” Solemnly looking up at the tomb 
and monument to revolutionary martyrs, I could see a 
new monument rising before my eyes. 


It is autumn once again. This year is the fifth year since 
the death of Comrade Burhan Shahidi as well as the 
centenary of his birth. On this autumn day, welling up in 
my mind are memories of the voice and expressions of 
our revered Comrade Burhan, as well as many moving 
scenes of his love for and his dedication to the service of 
his country. 


Our revered Comrade Burhan’s life was a great one. In 
my contacts with him, I was most impressed by his love 
for his motherland, a love that was as firm as iron and as 
fervent as fire. Comrade Mao Zedong made a well- 
known remark: “It is not difficult for one to do some 
good deeds once in a while; what is difficult is for 
someone, in his entire life, to do only good deeds and 
never bad ones.” I think this remark is also applicable to 
one’s love for his country. A true and great patriot is one 
who always keeps his love for his country under all kinds 
of circumstances and never gives up his patriotism, 
particularly during hard times. Comrade Burhan Shahidi 
was such a great patriot. He was a man of wide and 
complicated experience, who went through many vicis- 
situdes of life. Before liberation, he used to study in 
Germany and made several trips to the Soviet Union for 
observation and study; he once took part in the under- 
ground struggle in Xinjiang and held key posts in Xin- 
jiang under the Kuomintang regime; he was once impris- 
oned by Sheng Shicai and lived in Nanjing as a 
“parliament member” of the Kuomintang Government; 
and he had personal experience of the violent storms of 
the “Three-District Revolution” in which people of all 
nationalities in Xinjiang rose to oppose the reactionary 
rule of the Kuomintang and played a part in the great 
process of Xinjiang’s peaceful liberation. 
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After liberation, he was appointed chairman of the 
provincial government and worked together with the 
people of all nationalities in Xinjiang to build a magnif- 
icent new life and held a post in the Chinese People’s 
Political Consultative Conference for a considerably 
long period of time. He visited many countries in Asia, 
Africa, and Europe as the friendship envoy of the Chi- 
nese people and engaged in religious and nationality 
work. As a scholar with remarkable achievements, he 
was always respected by the people, yet he suffered 
injustice and humiliation during the ‘10-year tur- 
moil”.... However, no matter what kind of a s._uation he 
was subjected to during different periods, his love and 
loyalty for his motherland never stopped burning, like a 
fervent fire that would not die out. Here, I would like to 
give two concrete examples. In 1933, under the grim 
situation wherein a tiny minority of people plotted the 
establishment of an “East Turkey” in collusion with 
imperialist forces, he pointed out sharply: Xinjiang must 
not take the incorrect road of “independence,” for the 
so-called independence is nothing but a conspiracy of the 
imperialists. Anyone who attempts to rely on imperial- 
ists for independence will end up putting the people of 
Xinjiang in their evil hands. What he said fully displays 
the insight and sense of responsibility of a patriot. 


Another example is the wrongful treatment he was 
subjected to during the mid-1960’s. During the 1965 
National Day celebrations, he received a different treat- 
ment, because he was no longer the vice chairman of the 
CPPCC. However, he made no complaint whatsoever, 
and was as enthusiastic as before when attending rele- 
vant celebration activities. He said sincerely: Whatever 
post I am holding now, I am still the citizen of the 
People’s Republic of China and therefore must attend 
the National Day celebrations with joy and pride. 
During the Great Cultural Revolution, he was ground- 
lessly accused as a “international spy” and “traitor,” put 
behind bars, and subjected to every kind of mistreat- 
ment. When criticized and denounced at public meet- 
ings, he usually remained silent; however, whenever 
someone said that “he was not Chinese anyway,” he 
would raise his head and answered proudly: “I am 
Chinese.” 


Patriots can have different family backgrounds, as well 
as different political convictions and ideological beliefs. 
The patriotic feelings of our revered Comrade Burhan 
were closely linked with his belief in communism. It was 
during his study in Germany in the late 1920's that he 
first learned about Marxism; since then, he made many 
trips to the Soviet Union and gradually established his 
firm belief in communism. He wrote in his diary at the 
time: “From the end of 1932 to the beginning of 1933, 
my ideology, understanding, and the world outlook 
experienced a significant leap. Having realized that 
Marxism and Leninism is the most correct and genuine 
theory on the emancipation of mankind, I now love the 
Soviet Union even more. I hope that, with the help of the 
Soviet Union, China—my motherland—can be built 
into a socialist society enjoying freedom and happiness. 
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I will work diligently for the attainment of this great 
goal.” It was this firm belief that enabled him to with- 
stand all kinds of triais and hardships during the many 
long years of his life. 


In February 1989, sensing that he was approaching the 
end of his life, he wrote “A Few Words for My Chil- 
dren.” In the article, he said: “It has been nearly 80 years 
since I returned to my motherland from abroad in 1912. 
During these 80 years, I experienced two totally different 
societies and went through incalculable hardships and 
frustrations. I once fumbled in the dark in search of truth 
and justice for a long time. Then, I finally found 
Marxism and communism, a belief that I will fight for 
throughout my life. It is this belief that tides me over 
innumerable trials and hardships.” These words, which 
have come straight from the depths of his heart, are also 
words to his motherland and the party, as well as a true 


portrayal of his entire glorious life. 


For a patriot, love for the motherland is a beautiful and 
unchanged feeling coming from the bottom of the heart, 
a feeling that must be translated into practical work 
under any circumstances. When facing issues of prin- 
ciple, in particular, the patriot must keep a clear head, 
uphold his stand, withstand trials, never change his 
original goal, give no thought to personal gains or losses, 
and resolutely safeguard the interests of the country. 
Ours is a unified multinational country; therefore, safe- 
guarding the unification of the motherland and the unity 
of our various nationalities is a minimum requirement 
for every patriot. Comrade Burhan Shahidi set a glorious 
example for us in this aspect. Not long before his death, 
he recalled the past and said with sincerity: “I believe 
that I have been fighting all my life for the unification of 
the motherland and the unity of various nationalities, no 
matter what praise or condemnation people will confer 
on my lifelong struggle.” His proud words serve to show 
us the noble image of a patriot. 


With an indomitable spirit of struggle, our revered 
Comrade Burhan always kept a high degree of vigilance 
over the activities of splittists who attempted to split 
Xinjiang from the mainland. At the end of 1948, when 
Burhan Shahidi was appointed chairman of the Xinjiang 
Province by the then-Kuomintang Government, a 
number of “East Turkey” advocates who had not been 
able to resign themselves to defeat planned to take the 
opportunity to make trouble. By employing both threats 
and inducements, the imperialists and splittists dreamed 
of raising the black flag of “East Turkey” once again. Our 
revered Comrade Burhan gave them his answer with the 
force of justice. In his inaugural speech, entitled “A 
Speech to the People of the Border,” he presented his 
views unequivocally: “We must enhance unity and pro- 
mote national unification. Only through unity and 
national unification can we enjoy strength and peace.” 


As soon as the so-called “East Turkey” was created by 
the collusion of the imperialists and splittists, it was met 
with resolute objections from people of all nationalities, 
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including people of the Uygur nationality. However, 
used as a flag by a tiny minority of people who wished to 
split the country, this issue proved to be the root cause of 
all troubles that could destroy the stability and peace of 
Xinjiang. Our revered Comrade Burhan waged a tit- 
for-tat struggle against the advocators of an “East 
Turkey.” With a profound knowledge of history, he used 
ironclad evidence to analyze the origin and development 
of this “East Turkey,” and elaborate Xinjiang’s relations 
with its motherland. His representative works include 
On Severai Issues Concerning the History of Xinjiang and 
On the Yakub Beg Regime, the latter of which was even 
affirmed by Comrade Mao Zedong. He wrote: “The 
so-called ‘East Turkey’ was a name adopted by foreign 
powers that were engaged in activities of colonial aggres- 
sion in Central Asia in the 19th century. At that time, 
taking the Zalefordsen [ze la fu shan 3419 2139 1133 
0810] River as the boundary, western colonialists called 
areas west of the river ‘West Turkey’ and those east of 
the river, ‘East Turkey.” It thus can be seen that this 
name bears the language and geographic features of 
colonialists and embodies the intention of aggression 
apparent to all. It is the- “ore an insult to the people of 
the Uygur nationality that some people are asking to use 
this name as the ‘name for the motherland of the Uygur 
people,’ a name adopted by past Western colonialists for 
purposes of aggression.” His words, precise and pene- 
trating, served to be a merciless exposure of the wrong- 
doings of aggressors, a ruthless blow to those with 
ulterior motives as well as an earnest reminder to the 
ignorant. 


It was exactly because of his lifelong pursuit of the 
unification of the motherland and the unity of various 
nationalities that, wherever he went, he would appeal for 
unity and unification. In 1947, during his tenure of office 
as a “parliament member” of the Kuomintang Govern- 
ment, he led a “Xinjiang troupe of musicians and 
artists” to visit and give performances in Taiwan. Before 
his departure from Taiwan, he said in a broadcast 
speech: Located in the northwest and the southeast 
respectively, Xinjiang and Taiwan, two borderland prov- 
inces of our motherland, are standing far apart facing 
each other. The people of the two provinces must seek 
unity in their action, be as dear to each other as brothers, 
and make concerted efforts in safeguarding unification 
and defending our motherland. His words still resound 
in my ears to this day. 


Xinjiang is one part of the motherland and was the place 
where our revered Comrade Burhan had long lived and 
carried out struggles. Therefore, he had a special affec- 
tion for Xinjiang, and both his affection for Xinjiang and 
his love for the motherland can be traced to the same 
origin. Before liberation, he worked very hard and went 
around campaigning for the liberation and progress of 
Xinjiang under all kinds of dangerous and complicated 
circumstances; what he fought bravely for at that time 
was also the liberation and progress of the motherland. 
After the peaceful liberation of Xinjiang, he was 
appointed the first chairman of the Xinjiang People’s 
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Government. He resolutely obeyed the calls of the party 
in his work, and, under the leadership of the central 
people’s government, he led the people of all nationali- 
ties in Xinjiang and made great contributions to pro- 
moting Xinjiang’s revolutionary and construction 
causes. After he was transferred to work in Beijing in 
1955, he always kept Xinjiang in mind, and was con- 
stantly concerned with the development and changes of 
his homeland. Whenever documents, newspapers, and 
radios carried reports on Xinjiang, he would read and 
listen attentively and get exceptiona!ly excited. Just as he 
said about himself: “My heart is linked with every bush 
and tree in my homeland.” During the years of the Great 
Cultural Revolution when he was detained in prison, he 
was never concerned about his own personal safety, but 
always kept Xinjiang at heart. In the small room where 
he was locked up, he wrote a science fiction piece, in 
which he imagined that his lovely homeland—the Xin- 
jiang Uygur Autonomous Region—was turned into a 
paradise. What a true and ardent affection he had for his 
homeland! 


In 1983, on the occasion of commemorating the 40th 
anniversary of the murders of revolutionary martyrs 
Chen Taiqiu, Mao Zemin, Lin Jilu, and Du 

in Xinjiang, he returned for the first time to his home, 
from which he had been parted for many years. He also 
paid visits to many places, including Shihezi and Tur- 
pan. During the trip, he was deeply moved and greatly 
inspired by the tremendous changes that had taken place 
in his homeland. In 1985, our revered Comrade Burhan, 
at the advanced age of 91, made another trip to Xinjiang 
in the capacity of deputy head of the central government 
delegation to attend celebrations marking the 30th 
founding anniversary of the Xinjiang Uygur Autono- 
mous Region. While there, in addition to attending 
various celebration activities, he visited factories, hospi- 
tals, and schools to salute people of various nationalities 
from different walks of life. It is gratifying that, as the 
chairman of the Xinjiang Uygur Autonomous Region at 
the time, I had the chance to extend my welcome to him 
during his two trips to Xinjiang in 1983 and 1985 
respectively. His ardent love for his homeland and his 
deep concerns over the construction cause of Xinjiang 
made a very deep impression on me and left me with 
happy memories. The comforting news we wish to send 
to the deceased revered Comrade Burhan is: The people 
of various nationalities in the Xinjiang Uygur Autono- 
mc ¢ vg~ are making every progress in the big family 
of tie me. tland, and his fantasy of building his home- 
land int. « paradise on earth will surely be turned into 
glorious reality. 

Symposium on Torture of Prisoners Held 
HK1011110994 Hong Kong MING PAO in Chinese 

10 Nov 94 p Bl 

[Special dispatch: “Mainland Doctors Discuss Issue of 
Applying Cruel Torture to Prison Inmates”] 


[FBIS Translated Text] The issue of torturing prisoners 
was brought up for unprecedented discussion by a group 
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of mainland doctors who ran political risks to organize a 
symposium. This issue, which has frequently been taken 
by Western human rights organizations as a point to 
criticize the Chinese Government’s human rights viola- 
tions, is more or less harassing judicial and public 
security departments in China. 


The three-day symposium, called “Doctors, Ethics, and 
Torture,” ended yesterday. It was initiated by a group of 
noted academics in medical ethics from Beijing Medical 
University, and was led by a group of doctors from the 
Copenhagen-based International Committee for the 
Rehabilitation of Torture Victims. Apart from doctors, 
political scientists and officials from the Chinese Minis- 
tries of Justice, Public Security, and Public Health also 
attended the symposium. 


Some participants said that the symposium they were 
attending was not only the first on such topics, but they 
also must run certain political risks. In M Mainland 
China, torturing prisoners long has been considered a 
means to reform criminals. 


As pointed out by a Chinese scholar in ethics, who 
attended the symposium, some mainland prisons are still 
affected by feudal and autocratic ideas. He urged doctors 
to unite to get rid of violence and torture. 


China has issued an experimental invitation for th< 
International Red Cross to inspect its prisons, but sur- 
prise inspections have been rejected. 


eee 


HK1011073894 Hong Kong EASTERN EXPRESS in 
English 10 Nov 94 p 8 


[By Bruce Gilley} 


[FBIS Transcribed Text] Mainland Christian activists 
have smuggled out of China documents and photographs 
relating to the events of the past two weeks at Beijing's 


beseiged Gangwashi church. 


Among the documents is an appeal for assistance from 
the congregation, as well as details of alleged corruption 
by a senior religious official, Yu Xinli, who has been 
made senior pastor of the church since the takeover. Also 
included is a copy of a civil lawsuit against another 
senior religious official, Si Yongcheng, which was 
launched by a worshipper who was severely beaten at the 
church two weeks ago. 


Gangwashi—an officially registered but stubbornly inde- 
pendent Protestant church with a regular congregation of 
more than 2,000—has fought off attempts by Beijing 
authorities to oust the incumbent pastor, Yang Yudong, 
since late last year. Yang, 73, stands accused of turning 
the church into a haven for liberals and dissidents, and 
Beijing authorities are reportedly concerned about a 


NATIONAL AFFAIRS 43 


“domino effect” if the church’s refusal to dismiss him 
encourages disobedience among the capital’s other 
churches. 


According to documents brought out cf China this week, 
a renewed drive by authorities to implement a 1993 
order to remove Yang began in September when mem- 
bers of the church committee were pressured to resign or 
be fired from their regular jobs. The head of the church 
committee, Li Dequan, was toid by his work unit to leave 
the church completely and “not talk to people from 
outside China”, the documents said. The pressure on the 
church committee members was intended to ensure that 
the congregation would accept an announcement in the 
church, made on October 30, that the church committee 
was dissolved and pastor Yang dismissed. 


When the announcement was made by Yu—who is the 
executive secretary of the Beijing Three-Self Patriotic 
Movement—backed up by two dozen policemen, congre- 
gation members shouted him down. One worshipper, 
Hua Huigi, was beaten by police for trying to take 
photographs of the scene. Documents describe Hua 
being dragged from the sanctuary by police trying to 
push him into a waiting van, while congregation mem- 
bers surrounded the churchyard. 


Hua last week filed a lawsuit over the incident against 
the Beijing Religious Affairs Bureau (RAB) and Si 


Yongcheng, a deputy department head of the bureau 
who is alleged to have landed the first blows. 


Last Sunday, Beijing officials posted copies of Hong 
Kong media reports of the incident on the church 
noticeboard, and accused the church committee and 
clergy of “carrying out political activities”. Yu agreed 
this week to remove the notices in return for a compro- 
mise over the leadership issue. Under the deal, which 
was immediately rejected, Yang could remain as a pastor 
if he would recognise Yu as senior pastor, while Li would 
be forced to step down. 


In response, congregation members issued a four-page 
report on Yu this week, accusing him of widespread 
corruption in the handling of the affairs of the Christian 
churches in Beijing. 

In addition to running his own business—Golden Lamp 
Partnership—out of the Beijing RAB office, Yu also 
allows his eldest son to run a clothing store on church 
property without having him pay rent, the report alleges. 
It also notes that the number of Protestant churches in 
Beijing has plummeted from 66 to only eight under Yu's 
management, while the proceeds from many church sales 
have gone missing. 


In the most egregious example of corrupt sales of church 
property for personal gain, the report alleges, the former 
Xidan Salvation Army Church was sold to the Xidan 
department store for 1.8 million renminbi (HK$1.62m) 
despite higher bids from other interested parties. Yu 
accepted the offer because the Xidan department store 
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threw into the deal a new two-bedroom apartment for 
Yu and his family plus an interest-free Rmb 500,000 
loan, the report says. 


Journal Reports Corruption in Shenyang Church 
HK1011081294 Hong Kong TANGTAI in Chinese No 
43, 15 Oct 94 pp 4-6 


[Article by Pai Ming-kuan (4101 2494 6034): “Bureau- 
crats Shield One Another To Detain Pastor and Suppress 
Parishoners—A Scandal in Shenyang Ciurch”] 


(FBIS Translated Text] Several months ago, a ““Tianan- 
men incident” took place in the Dongguan ( ristian 
Church in Shenyang City, Liaoning Province. In fact, 
this incident has already been quelled by the authorities; 
yet to seek justice, local Christians recently raised new 
demands on relevant government departments in their 
fight for an early release of two young pastors who had 
been unjustifiably detained by the authorities. This 
incident has aroused the concern of people from over- 
seas religious circles; meanwhile, the Hong Kong Branch 
of XINHUA has also received official information on 
the case and is preparing itself for a verbal battle with the 
people concerned when the time comes. 


Security Officers Took Away the Young Pastor by Force 


In the spirit that “churches have the right to handle their 
own affairs” and with the aim of carrying through the 
government's policies on real estate for religious groups, 
to eliminate the corrupt practices within the church, and 
to cast off the control of veteran pastors who have long 
colluded with the government, thousands of parishoners 
from the Dongguan Church held demonstrations on 
different occasions, democratically elected a “Manage- 
ment Committee For the Affairs of Dongguan Church 
("Church Affairs Committee“ hereafter), and audited 
the church’s accounts. 


To regain the power of control they had lost earlier, the 
management of the church and relevant government 
authorities put up a notice on 7 April this year which 
classified the “Church Affairs Committee” as an illegal 
organization and announced the dismissal of two young 
pastors from their posts. Knowing that “tanks” were 
approaching, ihe church's parishoners hurriedly took 
measures to guard the church's treasury. However, they 
were hopelessly outnumbered by more than 400 security 
officers. Meanwhile, another 200 security officers went 
to the living quarters of the two young pastors and took 
them away by force. 


As a matter of fact, like those intellectuals involved in 
the Tiananmen incident, what young Pastors Gao 
Liangyi (7559 5328 5030) and Gao Peiman (7559 3099 
3341) did during the entire incident was to persuade the 
parishoners to calm down. They neither participated i in 
the demonstrations, nor played any part in organizing 
the “Church Affairs Committee” or in checking the 
accounts. Nevertheless, the two young pastors were 


FBIS-CHI-94-218 
10 November 1994 


branded “backstage manipulators” and have been 
behind bars ever since, waiting to be prosecuted. At the 
same time, the vast numbers of parishoners were 
described by the authorities as masses who “were igno- 
rant of the facts and had been temporarily fooled by 
others.”” Released after being locked up for 12 hours, 20 
parishoners are still under the supervision of the reicvant 
authorities today. 


Tactics for Handling Cases Similar to Those Used To 
Tackle the Pro- Democracy Movement in 1989 


The incident at the Dongguan Church in Shenyang, 
including the tactics for handling the cases adopted by 
the authorities, seemed to bear some resemblance to the 
Tiananmen incident in 1989. Only difference was that 
what the parishoners were pursuing was the religious 
freedom stipulated in the Constitution, as well as the 
goal of “self-governing,” “self-supporting,” and “‘self- 
preaching” which a “three-self church” wishes to 
achieve. None of the activities the parishoners were 
engaged in had anything to do with politics or the 
pro-democracy movement. 


ironically, an official in charge of the Shenyang City 
Bureau of Religious Affairs also linked the incident at 
the Dongguan Church with the 4 June incident. Prior to 
the arrests conducted by more than 600 security officers 
in the small hours of 7 April, this official claimed in his 
work report to the city government that the above- 
mentioned two young pastors were plotting unrest. He 
then further suggested that the authorities should learn 
something from the 4 June incident. That was why the 
city government gave the go ahead for the arrests. 


It has been learned that after the incident, the relevant 
leaders of the city government realized that the whole 
thing had been “exaggerated” by the official in charge of 
the city Bureau of Religious Affairs in his work report 
and some of the moves taken by the authorities to tackle 
the incident were therefore quite inappropriate. For this 
reason, the city government has ordered the official to 
take early retirement. 


Public a D<partments Accepted 100,000 yuan in 
Bribes From Veteran Pastors 

On the other hand, now that the “two Gao’s” (Gao 
Liangyi and Gao Peiman) are already under arrest, it 
would be improper to set them free too hastily. Rumor 
also has it that the public security departments involved 
in the incident accepted 100,000 yuan in bribes from the 
church’s veteran pastors. 


Since the arrest of the “two Gao’s,” veteran pastors Gu 
Yaozu and Lu Zhibin have resumed their preaching 
posts in Dongguan Church. However, for fear that the 
church's parishoners will take further actions against 
them, the two veteran pastors asked public security 
officers for protection. Therefore, whenever there is a 
religious service, people see a number of plainclothes 
security personnel wearing sunglasses sitting at the front 
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end of the preaching hall. It has been learned that one 
security officer will charge as much as 40 yuan each time. 


What is more, even after the incident, parishoners who 
played an active part in the incident are now living under 
constant harassment and supervision by public security 
personnel. Describing themselves as “living under the 
White terror,” these activists are now leading very 
abnormal religious lives. 


In spite of all this, the parishoners of the Church are still 
carrying on the fight for an early release of the two young 
pastors and for the resumption of their normal religious 
activities. They sent petition letters to many state organs, 
including the Chinese People’s Political Consultative 
Conference [CPPCC], the National People’s Congress 
Standing Committee, the CPC Central Committee 
United Front Work Department, the State Council 
Bureau of Religious Affairs, the Ministry of Civil Affairs 
under the State Council, the two national Christian 
Councils, and the Ministry of Public Security. They even 
went personally to Nanjing, Shanghai, and Beijing to call 
on the headquarters of the two national Christian Coun- 
cils (the Three-Self Patriotic Movement Coramittee of 
Protestant Churches of China and the Christian Council 
of China). The two councils are officially recognized 
Christian organizations in China with “one body and 
two faces”; in other words, one organization with two 
signboards.) However, their efforts proved fruitless, and 
they were even interrogated by the local public security 
organs upon returning to Shenyang. 


cos hy cbny oy 1 | teal 


It is said that Bishop Ding Guangxun, head of the 
Three-Self Patriotic Movement Committee of Protestant 
Churches of China (and also vice chairman of the 
CPPCC) did intervene in the case but, unfortunately, he 
was aiso unable to reverse the situation. 


Gao Peiman, one of the young pastors arrested, was 
released during July and August this year as he allegedly 
had a better attitude when admitting his “guilt.” How- 
ever, after his release, Gao Peiman was not allowed to 
get in touch with anyone and neither did he return to 
work in the church. 


Pastor Gao Liangyi, who is 37 this year, is currently 
detained in Shenyang No. 2 Lockup and has contracted 
nephritis during his stay there. Gao Liangyi’s elderly 
mother suffers from cataracts, his daughter is only five 
years old this year, and his wife is currently working in a 
loss-making state enterprise with a very low basic wage. 
However, disregarding the difficult life the family is 
leading, the authorities have still ordered the Gao’s to 
pay 400 yuan every month for Gao Liangyi’s board. 


At present, a Shenyang district procuratorate is col- 
lecting evidence in the case and no prosecution has so far 
been formally brought against Gao Liangyi. However, 
according to the material provided to the Hong Kong 
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Lu Zhibin Used To Be a Kuomingtang Secret Agent 
Sources in Shenyang have pointed out that the Three- 
Self Patriotic Movement Committee of Protestant 
has always been under the control 
of Gu Yaozu and Lu Zhibin. Besides heading the two 
Christian Councils of Liaoning Province and Shenyang 
City, they are both members of the city CPPCC Standing 
Committee and the members of the national CPPCC. 
According to the sources, Lu Zhibin used to work for the 
Kuomingtang as a secret agent before liberation; after 
liberation, she worked i this church to expiate her 
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implement the government's policies on the real estate of 
religious bodi 

During this process, the church's parishoners suspected 
that Lu Zhibin colluded with relevant government 
depariments and received commissions from the occu- 
pants of the church’s properties. On 22 November last 
year, more than 700 parishoners went to the city govern- 
ment to present a petition demanding that the govern- 
ment return the house properties to the church. 


The reason why the church's parishoners initiated a 


the say on the church's operations. 
The “Church Affairs Committee” Was Established 
Through Democratic Elections 


To resume the democratic principles of the church, over 
7,600 parishoners held three meetings in mid-March this 
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year .o elect a provisional “Church Affairs Committee” 
for Dongguan Church. Voting by a show of hands, they 
chose 12 people as the members of the “Church Affairs 
Committee”; meanwhile, a six-person account/auditing 
group was also set up to guide the anticorruption work 
within the parish. 


In view of such a situation, the Shenyang City Bureau of 
Religious Affairs, with the assistance of the city Public 
Security Bureau, went to the church and blocked the 
accounts on 20 March, trying very hard to stop the 
church's from checking the accounts. On 23 March, with 
the backing of more than 2,000 parishoners who signed 
their names in support, the “Church Affairs Committee” 

tore the seal off the church’s book, in front of a depart- 
ment head from the city bureau of religious affairs, and 


began checking the accounts. 


The Church's Accounts Were in Chaotic Order 


Through the account auditing, the parishoners found 
that the accounts of the church were in an extremely 
chaotic order. Many reimbursement applications were 
1OUs issued by the church’s leaders themselves. Gu 
Yaozu and Lu Zhibin drew doubie pay from the Dong- 
guan Church and the two Christian Councils of Liaoning 
Province. What was more intolerable was that Gu Yaozu 
took home the church’s bankbook of huge deposits 
(which was under his own name), many of the church's 
valuable assets, and at least over 240,000 yuan and 
$3,800 in cash. 


Seeing that their contributions had been arbitrarily or 
and embezzled, the church's parishoners planned to 
publicize the whole thing on 10 April. However, Gu 
Yaozu and Lu Zhibin, jointly with the city Bureau of 
Religious Affairs and the city Public Security Bureau 
with which they had long colluded, struck first in the 
small hours of 7 April by sending more than 600 security 
officers to conduct large-scale arrests. 


The church's parishoners believed that since the Chris- 
tian churches in China enjoy self-government, self- 
support, and self-preaching, the parishoners who make 
the contributions have the right to audit the accounts of 
their own churches; and neither the bureau of religious 
affairs nor the public security bureau should wilfully 
obstruct or forcibly intervene in the internal affairs of 
the churches. 


Bishop Ding Guangxun, bead of the Three-Self Patriotic 
Movement Committee . Protestant Churches of China, 
seems to know very weil the problems currently existing 
within churches. His earlier remarks can serve as an 
appropriate explanatory note to this recent Shenyang 
church incident. 


Cadres Generally Abominate Religions 


He once said in '988: “Cadres do not have religious 
beliefs and know nothing about religions or the men- 
tality and sentiment of the masses of religious believers. 


Sichuan Workers Protest Against Late Wages 


HK1011034994 Hong Kong HSIN PAO in Chinese 
10 Nov 94 p 9 


[Article by Chang Li (1728 4539): “Serious Unemploy- 
ment Following Bankruptcy of State-Owned Enter- 
prises”) 

{[FBIS Translated Text] At the moment, China’s 
economy is showing good prospects and enjoying rapid 
south oa Gs ond bond, (ais On Gs ethne tad A toes 
many crises. It is like a boat driving through a torrent—it 
is travelling very fast in a stream full of dangerous shoals 
and reefs and it may become stranded or run onto a rock 
at any time. The biggest problem now is in reforming 
state-owned enterprises, a problem which touches on the 
core of the structure and where economic and political 
affairs are interwoven with each other. This problem 
must be resolved in any case, but attempts to solve it can 
very easily cause a catastrophe. 


State-owned enterprises which are suffering tremendous 
losses are surviving on huge subsidies from the state 
treasury. Now, a banki..vtcy law is being introduced, 
which allows enterprises c,«rating with great losses to 
declare bankruptcy. However, after enterprises go bank- 
rupt, what will the unemployed workers and their family 
members, who are large in number, live on? How can 
they find a way out? This will present a big problem in 
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Mainland China, where a social security network is still 
not available. A large number of laborers laid off from 
bankrupi enterprises will become a factor causing social 
unrest, especially in a country which has practiced 
socialism for decades. 

It is reported that some large plants in China's interior, 
for instance, a munitions factory in Sichuan, recently 
failed to pay wages to their workers. The workers have 


or 400 elderly retired workers followed them, staging 
sit-ins in downtown districts and disrupting traffic in the 
by the authorities, who agreed to pay off wages arrears. 
China’s economic reform is now entering a stage of labor 
pains. If the country fails to maintain political stability, 
all kinds of trouble of varying degrees could occur at any 
time. 


Housing Reform To Be Carried Out in Stages 


OW0911171594 Beijing XINHUA in English 1659 
GMT 9 Nov 94 


{[FBIS Transcribed Text] Beijing, November 9 XIN- 
HUA)—China will carry out its housing reform step by 
step: From establishing a public heusing accumulation 
fund in all units and introducing rent reform to seiling 
houses to the public in a steady way. 


Liu Zhifeng, deputy head of the Housing System Reform 
Office under the State Council, made this remark in an 
interview with XINHUA today. 

Liu, also vice-minister of the State Commission for 
Restructuring the Economy, said that the “decision of 
the State Council on deepening housing reform in urban 


certain period of time in the future. 


Different localities should proceed from their actual 
situations and make clear their housing reform tasks for 
the near future in line with the requirements of the 
decision, said L‘u. 


He called on di'Terent localities to vigorously foster real 
estate trading markets and launch socialized housing 
maintenance and management markets in tandem with 
the practice of establishing housing accumulation funds, 
introduction of rent reform and sales of houses to the 
public. 

Liu stressed that a housing accumulation fund system 
would play an important role in the process of building 
up a new housing system in the country’s urban areas. 


He explained that such a system would help cultivate a 
long-term and stable source of funds for housing and 
raise enough money for speeding up housing construc- 
tion and help enhance housing purchase power of 
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HK101 1025394 Beijing ZHONGGUO XINWEN SHE 
in English 1355 GMT 9 Nov 94 


country. Both the number and rate of deaths caused by it 
are the highest among that of the 24 infectious diseases 
listed in China. Many cities’ authorities, therefore, are 
formulating laws and regulations tc control dogs there. 


OW091 1024594 Beijing XINHUA in English 0222 
GMT 9 Nov 94 


FBIS Transcribed Text] Beijing, November 9 (XIN- 
A)}—The Chinese Academy of Sciences (CAS), the 
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country’s leading research academy, has established co- 
operative ties in science and technology research with 
over 40 foreign countries across the world, according to 
senior officials of the CAS. 


The academy has signed 67 co-operative agreements, 
memoranda and minutes of talks with foreign academies 
of sciences, colleges, research institutes, companies and 
international organizations at the academic level since 
1978, when China started the policy of reform and 
opening-up. 


In addition, research institutes under the academy have 
independently reached more than 700 co-operative 
agreements in various fields with their foreign counter- 
parts during the same period. 


During this period the academy has devoted major 
efforts to international! co-cperative research, including 
selectively inviting foreign experts to engage in mid- and 
long-term co-operative research, jointly setting up labo- 
ratories, importing foreign capital for field exploration 
and laboratory work, and developing new technology 
and products. 


The academy has finalized a number of agreements with 
the U.S. National Academy of Sciences, the US. 
National Foundation and the U.S. National Institutes of 
Health. 


Moreover, the academy has participated in research 
projects included in the Sino-American protocol on 
science and technology co-operation, in which remark- 
able achievements have been made in manufacturing an 
electronic collider and building the ground bases for 
remote-sensing satellites. 


In addition, the academy has completed the construction 
of a heavy-ion accelerator and the synchronous radiative 
accelerator in co-operation with France, Japan and Ger- 
many. 

With the help of Japanese experts, the academy has 


made great s'~. . desert-expansion prevention, soil 
amelioratior vwead of fine crop strains in the areas 
of northern( .s Yellow, Huaihe and Haihe Rivers. 


The academy has also exchanged its research results with 
Russian experts in manufacturing a magnetofluid power 
generator and underwater robot. 


Furthermore, the academy has conducted field explora- 
tion in coordination with the United Kingdom on the 
Qinghai-Tibet plateau. 


During the past few years the academy has been unceas- 
ingly expanding its co-operative scope with foreign coun- 
tnes. In the past four years, more than 6,000 researchers 
both from the academy and foreign countries have 
exchanged visits for academic exchanges and co- 
operation each year, as compared with less than 2,000 in 
the early 1980's. 


At present, the academy has more than 150 foreign 
experts as guest professors. In June this year 14 
renowned foreign scholars were assigned as academii- 
cians of this, the leading academic research organ in 
China. 

Meanwhile, some United Nations organizations have set 
up their offices to China ai the academy and designated 
the academy as a partner in their research programs in 


Beijing Hosts International Laser Exhibition 


OW0811130994 Beijing XINHUA in English 1231 
GMT 8 Nov 94 


{[FBIS Transcribed Text] Beijing, November 8 (XIN- 
HUA)—The Second International Laser and Photoelec- 
tronic Product Exhibition wa‘ opened here today at the 
China International Exhibition Center. 


About 100 participants from China, Germany, Israel, 
Japan, Britain, the United States, Hong Kong and 
Taiwan are taking part in the exhibition with a floor 
space of 2,400 square meters. 

The exhibits include laser-generators, laser instrument 
components, laser system for medical sciences, laser 
measures, optical and photoelectronic components, 
liquid crystal apparatuses, optical fiber technology, 
products with infrared technology. 

During the six-day cxhibition, co-sponsored by the 
China Council for the Promotion of International Trade 
and the China Optics and ics Manufac- 


Optoelectroni 
turers Association, technological exchanges will be con- 


Military 
Deng X/aoping, State Leaders Mourn Yang Dezhi 


XINHUA Version 


OW'0911134394 Beijing XINHUA Domestic Service in 
Chinese 1004 GMT 9 Nov 94 


[By reporter Ma Xiaochun (7456 2556 2504) and corre- 
spondent Zhang Dongwen (1728 2639 2429)} 


[FBIS Translated Text} Beijing, 9 Nov (XINHUA)}—The 
remains of Comrade Yang Dezhi, Standing Committee 
member of tixe former Advisory Commission of the CPC 
Central Committee, former Standing Committee 
member and deputy secretary general of the Central 
Military Cmission [CMC], and former chief of the Gen- 
eral Staff of the Chinese People’s Liberation Army 
[PLA], were cremated in Beijing today. Liu Huagqing, Hu 
Jintao, Song Rengiong, Zhang Zhen, Chi Haotian, Hong 
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Xuezhi, Zhang Wannian, Fu Quanyou, and some vet- 
eran comrades visited the PLA General Hospital to bid 
farewell to the combatant general who had performed 


career. 


Comrade Yang Dezhi died in Beijing at 1945 on 25 
October 1994. 

Jiang Zemin, Li Peng, Qiao Shi, Li Ruihuan, Zhu 
Rongji, Liu Huaging, Hu Jintao, Rong Yiren, and other 
party and government leaders and CC leading comrades 
visited Comrade Yang Dezhi while he was seriously ill in 
hospital, or extended deep sympathy to the bereaved 
family after he passed away. 


Veteran leaders and comrades Deng Xiaoping, Chen 
Yun, Peng Zhen, Yang Shangkun, Wan Li, and Bo Yibo, 
che tad wacked elt Yann Weald, exsneneed cictuent 
grief in various ways and solicitude to the bereaved 


family over his passing. 


O Chin-u, minister of the DPRK Ministry of People’s 
Armed forces and marshal of the Korean People’s “.rmy, 
and Choe Kwang, chief of General Staff anu ‘puty 
marshal of the Korean People’s Army, sent messages of 
condolences, expressing deep grief over the passing of 
the commander of the former Chinese People’s Volun- 
teers, and solicitude to the bereaved family. 


This morning, a solemn atmosphere permeated the PLA 
General Hospital's small auditorium while mourning 
music was played contiguously. A black-and-white Hor- 
izontal banner reading “In Mourning of Comrade Yang 
Dezhi With Deep Grief” was hung atop the frontal 
curtains where half-bust remains of Comrade Yang 
Dezhi were laid in state. General Yang Dezhi, who had 


completed his 83-year journey of li 


at the two sides of the remains. A wreath from Comrade 
Yang Dezhi's wife Shi Li and their children was placed 
before the remains. 


At 0900, Liu Huaging, Hu Jintao, and other leading 
comrades walked slowly into the hospital's small audito- 
rium. They stood in silent mourning in front of General 
Yang Dezhi's remains, and bowed three times to pay last 
respects to the exemplary CPC member, i ane 
loyal communist fighter, proletarian revolutionary, and 

strategist. Then, they shook hands with each member of 


comrades stood and saw after the hearve as it was driven 
away. 

Leading comrades of the Mourning Office accompanied 
the bereaved family to the Babaoshan Cemetery of 
Revolutionanes, where the remains were cremated. 
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Beijing TV Version 


OW091 1143894 Beijing Central Television Program 
One Network in Mandarin 1100 GMT 9 Now 94 


{[Announcer-read report over video, from the “National 
News Hookup” program] 

[FBIS Translated Text} [Video opens with a close shot of 
Yang Dezhi's portrait hung on the white curtains in the 
mourning hall, cutting to show his half-bust remains in 
military uniform lying in state amidst flowers] The 
remains of Comrade Yang Dezhi, an exemplary CPC 


olutionary, strategist, 
Staff of the Chinese People’s Liberation Army [PLA], 
were cremated in Beijing today. 


At 0900, Liu Huaging, Hu Jintao, Song Rengiong, Zhang 
Zhen, Chi Haotian, Hong Xuezhi, Zhang Wannian, Fu 
Quanyou, and some veteran comrades visited the PLA 
General Hospital where they stood in silent tribute and 
bowed three times before Comrade Yang Dezhi's 
remains to bid farewell to the combatant general who 
had performed outstanding meritorious services 
throughout his military career. 

a Yang Dezhi died in Beijing on 25 October 
1994, 


Party and government leaders Jiang Zemin, Li Peng, 
Qiao Shi, Li Ruihuan, Zhu Rongji, Liu Huaging, Hu 
Jintao, Rong Yiren, and Central Military Commission's 
leading comrades visited Comrade Yang Dezhi while he 
was seriously ill and after he passed away in the hospital, 
or extended deep sympathy to the bereaved family after 
he passed away. 


Comrades Deng Xiaoping, Peng Zhen, Yang Shangkun, 
Wan Li, and Bo Yibo expressed profound grief over 
Comrade Yang Dezhi's passing and extended solici tude 
to his family. [Video shows shots of Liu Huaging. Hu 
Jintao, and other leaders standing and bowing beiore 
Yang's remains, expressing condolences to his family, 
and walking out of the mourning hall to sce the bier 
being carried to the hearse] 

Zhang Wannian and other leaders and the bereaved 


family escorted Comrade Yang Dezhi's remains to the 
Babaoshan Cemetery of Revolutionaries for cremation. 


Beijing Radio Version 


OW0911141294 Beijing Central People’s Radio 
Network in Mandarin 1037 GMT 9 Now 94 


[By station reporter (Zhang Dongwen); from the 
“National Hookup” program) 

{FBIS Translated Text) The remains of Comrade Yang 
Dezhi, Standing Committee member of the former Advi- 
sory Commission of the CPC Central Committee, 
former Standing Committee member and deputy secre- 
tary general of the Central Military Commission [CMC], 
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and former chief of the General Staff of the Chinese 
People’s Liberation Army [PLA], were cremated in Bei- 
jing today. Liu Huaging, Hu Jintao, Song Rengiong, 
Zhang Zhen, Chi Haotian, Hong X.\ezhi, Zhang Wan- 
nian, Fu Quanyou, and some veteran comrades visited 
the PLA General Hospital to pay lasi respects to the 
combatant general who had performed outstanding mer- 
itorious services throughout his military career. 


Standing Committee members of the CPC Central Com- 
mittee’s Political Bureau Jiang Zemin, Li Peng, Qiao 
Shi, Li Ruihuan, Zhu Rongji, Liu Huaging, and Hu 
Jintao; Vice President Rong Yiren; and CMC leading 
comrades visited Comrade Yang Dezhi while he was 
seriously ill and after he passed away in hospital, or 
called on or telephoned his family to extend profound 
sympathy for them. 


Deng Xiaoping, Chen Yun, Yang Shangkun, Peng Zhen, 
Wan Li, Bo Yibo, and other veteran comrades expressed 
profound solicitude to General Yang Dezhi’s family. 


After Comrade Yang Dezhi’s remains were encoffined, 
Zhang Wannian, Xu Huizi, and others accompanied the 
general’s family in escorting the bier to the Babaoshan 
Cemetery of Revolutionaries for cremation. 


Economic & Agricultural 


Ministry Outlines Procedures for Managing 
Profits 


OW 1011121794 Beijing XINHUA Domestic Service in 
Chinese 0114 GMT 10 Nov 94 


[By reporter Zhang Jinsheng (172% 6930 0524)] 


[FBIS Translated Text} Beijing, 10 Nov (XINHUA)—To 
promptly and efficiently collect profits derived from 
operating state assets, China will implement the “Proce- 
dures for Managing Profits Derived From State Asset 
Operations” on | January 1995. 


It is understood that these procedures, jointly drawn up 
and issued by the Finance Ministry, the National 
Administration of State Property, and the People’s Bank 
of China, have outlined clear specifications for managing 
profits from operating state assets. These profits include: 
profits payable by state-owned enterprises to the state; 
dividends payable to the state for its shares in limited 
shareholding companies; dividends payable to the state 
in proportion to the amount of capital it provides to 
limited liability companies; portions of earnings payable 
to the state by investment departments or organizations, 
authorized by governments at all leveis, which make 
their profits from investing with state assets; profits 
derived from the transfer of state funds by limited 
liability companies; earnings payable by other nonstate 
enterprises that utilize state assets; and other specified 
payable profits derived from operations of state assets. 
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As regards the collection and payment to *h~ ireasury of 
profits derived from state asset operations, the proce- 
dures also detail demands according to different situa- 
tions: For profits payable by state-owned enterprises, the 
financial departments and state asset management 
departments will implement the collection plan after 
evaluating it according to the enterprises’ conditions. 
When distributing dividends, limited shareholding com- 
panies will uphold the principle of paying equal divi- 
dends for equal shares, and units holding state shares will 
not relinquish the right to profits sor state shares. Divi- 
dends for state shares will be paid promptly after confir- 
mation by state asset management departments and 
financial departments. When distributing dividends, 
limited liability companies will pay dividends to the 
state in proportion to the capital it provides, after 
confirmation by state asset management departments 
and financial departments. Other profits payable by 
nonstate enterprises that utilize state assets will be paid 
in accordance to the proportions jointly determined by 
state asset management departments and financial 


departments. 


Foreign Firms’ Excess Taxes To Be Refunded 


HK0911145394 Beijing ZHONGGUO XINWEN SHE 
in English 1157 GMT 9 Nov 94 


[FBIS Transcribed Text] Beijing, November 9 (CNS)— 
Taxes paid more than the required by some foreign 
enterprises because of implementation of the new taxa- 
tion system this year are to be given back to these 
enterprises and procedures required of such tax refund 
are now conducted by taxation departments. 


Sources from the State Administration of Taxation said 
that the authorities were honouring a commitment to 
give drawback to some foreign enterprises which the 
Chinese authorities promised to pay back because of 
extra tax burden on some foreign enterprises following 
the introduction of the new taxation system. 


In addition to the retaiiing of tax on revenue earned by 
foreign funded enterprises, the new taxation practice 
changes the original commercial and industrial unified 
tax which was imposed on foreign funded enterprises 
into the turnover tax. Statistics showed that following 
the implementation of the new taxation system, about 30 
percent of foreign funded enterprises had their tax 
burden lessened while another 30 percent of these enter- 
prises saw a heavier tax burden. In order to safeguard the 
vested interests enjoyed by foreign funded enterprises, 
the Standing Committee of the National People’s Con- 
gress made up its decision that the state authorities 
would within five years give back tax paid extra by 
foreign funded enterprises mainly because of the new 
taxation system. Foreign funded enterprises will be 
inciuded in the refund practice so long as they were 
approved to operate in China before December 31, 1993. 
Concrete measures for the tax refund practice have been 
worked out by the state administration of taxation and 
local taxation departments have been informed of such 
practice. 
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The drawback is generally calculated year by year and 
will be released to enterprises at the end of each year. 
Should a particular enterprise stop short of working 
capital and tender an application for early refund, then 
with the approval of the taxation department, one would 
receive the drawback on a monthly or quarterly basis and 
the drawback would be fully settled at the end of that 
year. 


Customs Inspection Exemption Regulations 


HK1011105294 Beijing GUOJI SHANGBAO in Chinese 
25 Oct 94 p 2 


[““Regulations on Import and Export Commodities Cus- 
toms Inspection” (Promulgated by the State Administra- 
tion for the Inspection of Import and Export Commod- 
ities on | August 1994); passages in boldface published 
in box} 


[FBIS Translated Text] Circular of the State Administra- 
tion for the Inspection of Import and Export Commodities 
on the Distribution of the “Regulations on Import and 
Export Commodities Customs Inspection Exemption” 


1994 State Inspection Inspection Document No 214 


Various commodity inspection bureaus under the State 
Council: 


The draft “Regulations on Import and Export Commod- 
ities Customs Ins; ection Exemption” have been in effect 
for many years and have proved basically practicable. 
The regulations have been revised in accordance with the 
relevant regulations in the “Enforcement Regulations for 
the Law on Import-Export Commodity Inspection of the 
PRC” and in light of the problems arising from imple- 
mentation of the draft regulations. The revised version is 
now distributed to you. It is hoped that you will earnestly 
implement the regulations and report in a timely manner 
to the State Administration for the Inspection of Import 
and Export Commodities any problems found in the 
process of implementation. 


The PRC State Administration for the Inspection of 
Import and Export Commodities 


12 August 1994 


Article | The following regulations were formulated to 
promote foreign trade in accordance with the “Law on 
Import-Export Commodity Inspection of the PRC” and 
the “Enforcement Regulations for the Law on Import- 
Export Commodity Inspection of the PRC.” 


Article 2 Any import or export commodities which are 
included in the “Table of Import and Export Commodities 
Subject to the Inspection of Commodity Inspection 
Offices” are exempt from inspection if the application, if 
any, submitted by the consignee, the consigner, and the 
producing enterprise (referred to as the applicant for short 
hereinafter) is approved by the State Administration for 
the Inspection of Import and Export Commodities. 
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Article 3 The following conditions are essential when the 


applicant applies for exemption from customs inspection 
of his import or export commodities. 


1. A producing enterprise applying for exemption from 
customs inspection of its import or export commodities 
must have a perfect quality control system. 

An enterprise producing imported commodities should 
be considered qualified by the State Administration for 
the Inspection of Import and Export Commodities or 
have been awarded a certificate proving the acceptability 
of its quality standard after passing examination by a 
relevant organ which has reached an attestation agree- 
ment with the authorities concerned. An enterprise pro- 
ducing exported commodities should be considered 
qualified by the China Export Commodity Productive 
Enterprise Quality Standard (ISO9000) [letters in pre- 
ceding term published in Roman alphabet] Working 
Committee and have been awarded a certificate proving 
the acceptability of its quality standard after passing 
examination by an appraisal organ which has registered 
with the State Administration for the Inspection of 
Import and Export Commodities. 


2. The quality of import and export commodities for 
which customs inspection exemption is being applied 
should remain stable for a long time and the commodi- 
ties should be 100 percent acceptable for three consecu- 
tive years as certified by the commodity inspection 
organ. 


3. The Chinese customer for the import commodity or 
the foreign customer for the export commodity has made 
no complaints regarding the quality of the commodity 
for which customs inspection exemption is being 
applied. 

Article 4 No applications are acceptable for import and 


export commodities which endanger safety or public 
health or for those which are listed below. 


1. Foodstuffs including grain and cooking oil; toys; 
cosmetics, and electrical appliances; 

2. Import commodities for which applications are 
required for certificates proving their safety and quality. 


3. Commodities whose quality is subject to change or 
bulk goods; 

4. Commodities whose prices should be calculated and 
paid in foreign exchange in accordance with the ingredi- 
ents listed in the commodity inspection certificate as 
required by the contract. 


5. Packages and containers for dangerous import and 
export commodities. 


Article 5 The applicant for customs inspection exemp- 
tion should go through the following procedures: 


1. The applicant shall compete an application form and 
submit it to the State Administration for the Inspection 
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of Import and Export Commodities together with rele- 
vant documents (including the certificate proving the 
acceptability of the quality standard, specifications, the 
document of manufacturing technique, the certificate 
proving the acceptability rate issued by the commodity 
inspection organ, the initial appraisal by the commodity 
inspection organ, and the opinions of customers). 


The application form and the commodity inspection 
organ’s initial appraisal form are attached [as part of the 
omitted appendices]. 


2. The applicant shall not send his application to the 
State Administration for the Inspection of Import and 
Export Commodities until the import or export com- 
modities pass initial examination by the local com- 
modity inspection organ in accordance with these and 
relevant regulations. 


Article 6 When the State Administration for the Inspec- 
tion of Import and Export Commodities receives an 
application for inspection exemption, after an examina- 
tion of the case it may handle the relevant application as 
follows: 


1. An application for inspection exemption is accepted 
when it conforms to these regulations; 


2. An application for inspection exemption is returned to 
the applicant should the contents of the application or 
attached certificates be incomplete, and a deadline is set 
for providing missing certificates. When the deadline 
expires, the application shall be regarded as canceled; 


3. An application for inspection exemption is rejected 
when it does not conform to these regulations, and a 
written notice will be sent to the applicant. 


Article 7 Regarding an application for inspection exemp- 
tion which is accepted, the State Administration for 
Inspection of Import and Export Commodities should 
Organize an expert examination group to carry out 
checking and examination. 


Members of the expert examination group will be gener- 
ally qualified to be exports quality assessors, and the 
group leader will be generally qualified to be a chief 
assessor. 


The expert examination group leader will exercise lead- 
ership in the work of checking and examination. 


Article 8 When an applicant believes that an expert 
examination group member has an interest connection 
with the relevant inspection exemption work or may 
affect fair examination, the applicant may apply to 
challenge him. 


Regarding a challenge to an expert examination group 
member, the State Administration for Inspection of 
Import and Export Commodities has the final say. 


Article 9 The expert examination group conducts its 
work procedures as follows: 
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1. Examining the application form and related materials 
for inspection exemption submitted by the applicant; 


2. Examining the primary examination form and the 
examination report submitted by the related commodity 
inspection organization; 

3. Studying and formulating a plan for inspection 
exemption; 


4. Conducting inspection and testing of commodities 
involved in the application for inspection exemption; 


5. Conducting checking on the related production enter- 
prise in accordance with the plan for inspection exemp- 
tion and relevant regulations; 


6. Drawing conclusions from the examination and sub- 
mitting a written report on the examination. 


Article 10 Based on the examination report submitted by 
the expert examination group, the State Administration 
for Inspection of Import and Export Commodities may 
handle the application for inspection exemption sub- 
mitted by the applicant as follows: 


An application is approved when it conforms to these 
regulations, with a certificate of inspection exemption 
being issued. 


An application is rejected when it does not conform to 
these regulations, and a written notice will be sent to the 
applicant. 


Article 11 The term of validity of a certificate of inspec- 
tion exemption is determined by the State Administra- 
tion for Inspection of Import and Export Commodities; 
generally, it should not exceed three years. 


Article 12 An applicant who is granted exemption from 
inspection of import and import commodities goes to a 
commodity inspection organization to go through proce- 
dures for customs clearance, while presenting all docu- 
ments required, such as a valid certificate of inspection 
exemption, a foreign trade contract, a commercial letter 
of credit, and a quality certificate for the related com- 
modity. 


When the issuance of a certificate of commodity inspec- 
tion regarding those commodities granted inspection 
exemption is called for, the commodity inspection orga- 
nization may issue such a certificate based on the quality 
certificate submitted by the applicant; as to such items as 
quantity, weight, and packing, checking should be con- 
ducted according to related regulations before a certifi- 
cate of commodity inspection is issued. 


Article 13 A production enterprise which is granted 
exemption from inspection of export commodities 
should accept supervision and control by a commodity 
inspection organization according to regulations. 


The commodity inspection organization may conduct 
sampling of import and export commodities which are 
granted exemption from inspection; when failure to meet 


This report may contain copyrighted material. Copying and dissemination 
is prohibited without permission of the copyright owners. 


FBIS-CHI-94-218 
10 November 1994 


quality requirements is found, procedures for customs 
clearance with inspection exemption will be denied. 


Article 14 When the State Administration for the Inspec- 
tion of Import and Export Commodities receives an 
overseas client’s complaint concerning the quality of 
import or export commodities enjoying inspection 
exemption or a report on such an issue from a com- 
modity inspection organization, it should organize an 
expert examination group to conduct sampling and 
checking on the relevant commodities, and draw a 
conclusion on the examination. 


Article 15 Applicants and production enterprises that are 
granted exemption from inspection of their import and 
export commodities must not change the quality struc- 
ture or manufacturing techniques of relevant import and 
export commodities. Should there be any changes, they 
should apply for examination and approval of inspection 
exemption anew. 


Article 16 An applicant may apply for an extension of 
the validity of a certificate of inspection exemption four 
months before it expires; the term of renewed validity 
generally should not exceed three years. 


Article 17 When an applicant goes through the proce- 
dures for applying for inspection exemption or renewal 
of a certificate for export commodities enjoying inspec- 
tion exemption, he must pay the related fees according to 
regulations. 


Article 18 When an applicant violates these regulations 
by practicing fraud, Jeceiving the State Administration 
for the Inspection of Import and Export Commodities or 
a commodity inspection organization, he will be penal- 
ized in accordance with the “Rules for the Implementa- 
tion of the Regulations of the PRC on the Inspection of 
Import and Export Commodities” and relevant laws or 
administrative rules and regulations. 


Article 19 Should commodity inspection workers violate 
these regulations in the process of checking, examining, 
approving or everyday work, by abusing power, being 
negligent in carrying out their duty, practicing favoritism 
or committing irregularities, administrative penalties 
will be meted out to them according to their cases. Legal 
responsibility will be investigated and affixed in any 
serious case that constitutes a crime. 


Article 20 These regulations shall go into effect from | 
October 1994. The “(Provisional) Measures for Inspec- 
tion Exemption of Import and Export Commodities,” 
promulgated on 11 January 1990, will simultaneously be 
abolished. (appendices omitted) 


Measures Supporting Machinery, Electrical 
Exports 

HK1011081894 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 1210 GMT 29 Oct 94 


[FBIS Translated Text] Beijing, 29 Oct (ZHONGGUO 
TONGXUN SHE)—In order to maintain the stability 
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and rapid development of the export of machinery and 
electrical appliances, a relevant department in China has 
recently promulgated measures to support the export of 
machinery and electrical appliances. 


The main contents are as follows: 


1. Enterprises engaging in the export of machinery and 
electrical appliances are to deduct a portion—calculated 
according to a floating ratio—from the foreign exchange 
earned through export, retain it for wage purposes; 
within the methods formulated by the Ministry of For- 
eign Trade and Economic Cooperation, one coefficient is 
to be added to the export of machinery and electrical 
appliances for calculation and retention of an amount of 


money for wage purposes. 


2. Continue to expedite the granting of foreign trade 
rights to enterprises producing machinery and electrical 
appliances for export. 


3. The state will establish an import and export credit 
bank to specifically support the export of complete sets 
of machinery and electrical facilities; at the same time, 
this year’s credit for medium- and long-term sellers of 
machinery and electrical appliances will be increased to 
5 bill’on yuan, and the credit for buyers will be increased 
to $250 million. 


4. Each year, a special loan of 600 million yuan will be 
earmarked for technological transformation for the 
export of machinery and electrical appliances, and this 
amount will be increased appropriately along with the 
expansion of the overall scale of technological transfor- 
mation in the country. 


5. Each year, $200 million to $300 million foreign 
exchange will be allocated as special loans for importing 
materials and parts for making machinery and electrical 
products for export. 


6. The People’s Bank of China has already made clear 
the amount of loans it will give to the exporters of 
machinery and electrical appliances as circulation funds, 
and the relevant banks should increase loans according 
to the growth of export by enterprises. 


For this purpose, when utilizing commercial loans from 
abroad, the state will inject more funds into enterprises 
engaging in the export of machinery and electrical appli- 
ances; the state will encourage enterprises engaging in the 
export of machinery and electrical appliances to set up 
maintenance and service points and assembly plants 
outside the border and will continue to simplify the 
procedure for marketing and service personnel who 
require exit permits to go abroad to promote products. 


Peasant Income Registers Increase in Jan-Sep 


SK1011073794 Beijing XINHUA Domestic Service in 
Chinese 1627 GMT 9 Nov 94 


[By reporter Zhang Jinsheng (1728 6930 0524)] 
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[FBIS Translated Text] Beijing, 9 Nov (XINHUA)—The 
sample survey conducted by the State Statistical Bureau 
shows that in the first three quarters of this year, the per 
capita cash income of rural residents in China was 838.4 
yuan, registering a relatively big increase over the same 
period last year. 


According to statistics, from January to September, the 
per capita cash income of rural residents throughout the 
country was 211.1 yuan more than that in the same 
period last year, an increase of 33.6 percent, or a real 
increase of 10 percent if the price factor is deducted. 
According to the statistical analysis, the substantial 
increase in the cash income of rural residents since the 
beginning of this year has resulted primarily from the 
relatively high procurement prices of agricultural and 
sideline products and from the substantial increase in the 
cash income earned by rural residents from selling their 
products. 


The continuously expanded collective sector of the 
economy and the development of township and town 
enterprises constitute another reason for the increased 
cash income of rural residents. As indicated by the 
sample survey, in the first three quarters of this year, the 
payment for labor obtained by rural residents from 
various categories of enterprises amounted to 147.5 yuan 
per capita, 41 yuan more than the same period last year, 
or an increase of 38.5 percent. 


In the course of vigorously developing agricultural side- 
line production, rural residents and households have 
positively developed the secondary and tertiary indus- 
tries, thereby supplementing their cash income as well. 
From January to September this year, the cash income 
earned by rural residents and households from dealing in 
the secondary and the tertiary industries reached 132 
yuan per capita, an increase of 38.2 percent over the 
same period last year. 


Statistics Bureau Economist on Inflation 


HK0911152494 Beijing ZHONGGUO XINWEN SHE 
in English 1234 GMT 9 Nov 94 


{[FBIS Transcribed Text] Beijing, November 8 (CNS)— 
The most prominent issue bothering Chinese economy 
this year is the consecutive high inflation rate mainly 
caused by the following three reasons, said Mr. Qiu 
Xiaohua, chief economist of the State Statistical Bureau. 


1. The economy in China has maintained its rapid 
development for three successive years. Such a rapid 
development, however, is always a “twin brother” of 
high inflation rate. The inflation problem in the country 
cannot be compared with that in U.S. in a simple way. 
On the one hand, U.S. has a strong economic strength. 
The U.S. government has to heighten its vigilance when 
the economic growth in the country increases by 2 to 3 
percent. China, on the other hand, is a developing 
country with a low base of commodity prices, thus 
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inflation is unavoidable in the country which has seen a 
double-digit economic growth for three consecutive 
years. 


2. Reform in China this year has seen a great leap 
forward. Taking examples in other countries in the 
world, reforming tax system has long been a difficult 
problem in many countries in the world. In Britain, 
Margaret Thatcher was forced to resign owing to the 
implementation of “poll tax”. In Japan, the application 
of “consumption tax” led to a political unrest there. 
Thus it is not easy matter for China which has achieved 
a smooth implementation of reform in its tax system this 
year. Besides, following the successful unification of 
exchange rates of renminbi, foreign exchange reserves 
have increased by more than U.S.$ 10 billion. This has 
greatly enhanced China's ability in macro economic 
control and will help the country to solve different kinds 
of forthcoming difficulties. 


3. There is a faster pace in converge of the economy in 
China with that in the world. An increase in export will 
affect the effective domestic supply, while reform in 
foreign exchange system will increase the amount of 
Renminbi being put into circulation. Furthermore, with 
foreign commodities entering China, prices of domestic 
goods will certainly be affected by that of the imported 
goods. 


A rational analysis should be given to the high inflation 
this year, said Mr. Qiu. The deepened reform and 
opening-up should not be hindered by some inflationary 
factors. Besides, there are other unreasonable infla- 
tionary factors which should be dealt with seriously. 


Mao’s ‘Art of War’ Applied to Enterprises 
HK1011120194 Beijing ZHONGGUO XINWEN SHE 
in English 0936 GMT 10 Nov 94 


[FBIS Transcribed Text] Beijing, November 10 (CNS)— 
A ceremony for distributicn of the book of “Mao 
Zedong’s Art of War and Enterprise Competition An” 
was held yesterday in the Great Hall of the People here. 


The book is specialized in studying and using Mao's 
military strategy and tactics to enhance level of enter- 
prise management and decision-making. It consists of 28 
chapters covering command of army and raising of 
soldiers’ morale, strategy and tactics, competition and 
contest, victory and defeat. Closely linking with the 
reality of competition among enterprises, it instills 
Mao’s military strategy and tactics into formulation and 
implementation of enterprise management ideas and 
strategy. The book is featured with “Orient Wisdom ™ 
and Chinese characteristics in terms of modern compe- 
tition, embodying the strong practicality and sole cre- 
ativity of Mao’s art of war. It is of great significance for 
establishment and improvement of the socialist market 
economic system. promotion of reform on enterprises 
and the setting up of modern enterprise system in the 
country 
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The book was jointly written by Mr. Shi Yuliang, several 
ideologues and entrepreneurs. 


Gold Mining Industry Open to Foreign Investors 
HK1011024994 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 0943 GMT 31 Oct 94 


[FBIS Translated Text] Beijing, 31 Oct (ZHONGGUO 
TONGXUN SHE)—China has formulated a trial imple- 
mentation pian to allow foreign investors to exploit gold 
resources. 


According to a briefing from a personality responsible 
for the Gold Control Administration under the Ministry 
of Metallurgical Industry, gold resources, in which for- 
eign investors will be allowed to take part in exploita- 
tion, includes gold mining areas with rock gold [yan jin 
1484 6855] of a geological grading of less than 3.5 g per 
tonne, mining areas with blended grit gold [hun jin sha 
jin 3236 6855 4263 6855] with a grading of less than 0.2 
g per cubic meter, and other gold resources that China 
finds difficult to develop at its existing technological 
level. 


The official also pointed out: Foreign investors who 
invest in China's gold mines should have advanced 
technology and equipment in exploiting gold resources 
as well as reliable sources of funds and a good reputation. 
As for modes of investment, China will take funds that 
are charges for geological resource prospecting, land use 
rights, factory buildings, supplementary equipment, and 
living facilities as financial contributions, while the 
contribution of foreign investors will include funds, 
industrial property rights, special technology, and key 
machines and equipment. In the meantime, it 1s stipu- 
lated that gold products produced by joint-venture gold 
enterprises should, without exception, be sold to the 
People’s Bank of China at the goid purchasing price fixed 
by the state. 


At present, a dozen companies from the United States, 
Australia, Canada, South Africa, and other countries and 
regions have shown interest in investing in gold mines in 
China and have talked with relevant departments in 
charge of the gold industry. 


Planning Official on Domestic Car Market 


HK1011082194 Beijing ZHONGGUO XINWEN SHE 
in Chinese 1359 GMT 31 Oct 94 


[By staff reporter Liu Hong (0491 4767) | 


[FBIS Translated Text] Beijing, 31 Oct (ZHONGGUO 
XINWEN SHE)—"“In light of China’s national condi- 
tions, a family can afford to buy a car when its annual 
income reaches 50,000 yuan.” 


This was a conclusion reached by Hu Zixiang, director of 
the Technology and Economics Research Institute of the 
State Planning Commission, and a dozen of experts in 
their report entitled “A Tentative Idea on China's 
Household Car Development Sirategy.” Because of its 


“strategic tentative idea” attracted the attention of Chi- 
nese and foreign figures immediately aiter it was made 
public. 


In an interview given to this reporter the other day, Hu 
Zixiang, one of the members of the leading group respon- 
sible for the report, made the following analyses: China's 
per capita GNP was only 2,600 yuan in 1993. If calcu- 
lated according to the predicted increase registered in the 
gross national growth, ordinary families nationwide 
cannot afford to buy cars even by the year 2010. As 
economic development between various regions and 
between urban and rural areas in China is uneven and 
there is a gap in their incomes, some families in econom- 
ically developed which may total around 300 
million, will be able to purchase cars by 2010. 


Based on a sample survey conducted by the group among 
10,000 families from 14 provinces and municipalities 
with an annual income of over 20,000 yuan, mathemat- 
ical calculations indicate that the number of families 
nationwide who intend to buy cars will total 4.2 million, 
15.5 million, and 37.6 million, respectively by the year 
2000, 2005, and 1010. 


The group reached the following conclusion after con- 
ducting a sample survey, making various calculations, 
and examining analogies abroad: The demand for cars 
and household cars in China will be 1.3 to 1.6 million 
and 400,000 to 600,000 respectively by 2000; 2.2 to 2.7 
million and 1.2 to 1.6 million respectively by 2005; and 
3.5 to 4.4 million and 2.3 to 3 million respectively by 
2010. 


Hu Zixiang stressed one point: The absolute value of the 
above estimated figures is large. However, only 4 out of 
100 families will have cars by 2010, which is the begin- 
ning of the process of families possessing cars. It is 
estimated that more families will own cars after 2010. 


Hu Zixiang insisted that a family’s demand for cars is 
affected by various factors, which include household 
consumption. professional, age, and cultural structure, 
development of public transportation, the family's resi- 
dential conditions and interests, and the social environ- 
ment. The demand of different families at different 
periods for cars may vary and increase gradually. The 
conditions for use of cars, which include roads, fuel 
supply, car parks, garages, and other social services are 
also indispensable. All this will condition the purchase of 
cars by families. 

In the next 20 years, China's automobile industry will 
gradually shift the focus of its development from cars for 
general use to household cars. By 2010, China will rank 
in front of the world in terms of its car output and the 
total number of its cars. 


‘Heavy Losses’ in Civil Aviation Industry Viewed 
HK1011082494 Beijing JINGJI CANKAO BAO in 
Chinese 26 Oct 94 p 1 


[Report by Liu Juan (0491 1227): “China's Civil Avia- 
tion Enterprises Are Suffering Heavy Losses”) 
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[FBIS Translated Text] China's civil aviation enterprises 
have entered a “deep valley”: Only three out of the nine 
backbone airline companies directly under the jurisdic- 
tion of the Civil Aviation General Administration are 
making profits, whereas 12 out of the 13 local air service 
companies are suffering losses. Between January and 
August, the passenger attendance rate dropped to its 
lowest level in 10 years. This reporter has learned from a 
related department that the civil aviation administrative 
departments are now taking active measures to help 
these enterprises make a comeback. 


Since the second half of last year, the overheated civil 
aviation market has undergone a historic change. 
Affected by various factors, the sellers’ market that had 
lasted for 20 years became a buyers’ market, and a 
downturn by a wide margin in the economic returns of 
civil air service enterprises emerged for the first time, 
creating a situation in which a number of airlines suf- 
fered from losses and even heavy losses. Since the 
beginning of this year, the number of enterprises in that 
category has further increased, and the degree of losses 
has become more serious. 


The merger of the dual-track foreign exchange rates 
implemented early this year imposed the greatest diffi- 
culty on the aviation industry. It has been learned that 
the overwhelming majority of passenger aircraft used by 
the airlines are leased. With the merger of the dual-track 
foreign exchange rates, loan interest rates and rent went 
up by 52 percent, which represents a huge amount of 
expenditure. Furthermore, with the merger of the dual- 
track foreign exchange rates, people taking official trips 
are free to choose from Chinese or foreign airlines; 
consequently, this has greatly affected the passenger 
attendance rate on China's international air routes. In 
the first quarter of this year, 206,700 passengers took off 
from Beijing's Shoudu Airport on international or 
regional air routes, of which 72,600 passengers flew on 
Chinese carriers and 134,100 passengers flew on foreign 
carriers. Among the passengers who preferred foreign 
airlines, the number of Chinese passengers accounted for 
40.1 percent. A few calculations indicate that, if Chinese 
passengers on official trips had taken Chinese airlines, 
the market share of Chinese carriers could have risen to 
approximately 50 percent. 


Excessive growth in transportation capacity is another 
reason for the drop in the airlines’ economic returns. In 
recent years, China's civil aviation industry has 
increased its fleet by approximately 50 aircraft every 
year, primarily large capacity planes. The Southwest 
Airline Company alone has imported six Boeing 759 
airplanes this year. Across the board, local airlines are 
leasing increasingly larger aircraft, moving from small- 
size aircraft with 30/40 seats to medium-and-large-size 
ones with 100/200 seats. In 1992, Xinjiang Air Service 
Company leased two 300-seat II-86 airplanes, including 
crews, in 1992; other airlines followed suit one after 
another, consequently, superfluous aircraft made air 
traffic even busier 
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Since 1992, China has intensified macroeconomic regu- 
lation and control; as a result, the overheated economy 
began to cool off, accompanied by a cooling off in the 
civilian airline industry, with a rapid fall in the utility 
rate of passenger seats and aircraft as well as transpor- 
tation. In addition, the annual increase rate of prices for 
aircraft fuel and equipment was 10 percent; since the 
beginning of this year, the increase range has been even 
greater, with fuel rising from 2,100 to 2,642 yuan per 
tonne. The increase in the cost of flying also accounts for 
the losses. Between January and June, the average tonne/ 
kilometer profit of nine major airlines directly under the 
administration was -0.13 yuan. 

The four air crashes suffered on Chinese airlines and the 
“Qiandao Hu” incident in 1993 have had a direct 
bearing on its passenger rate this year. Air routes linked 
to Hong Kong have always been very important to 
China's civil aviation industry, bringing to it very satis- 
factory economic returns. There are currently seven 
airlines that fly air routes to Hong Kong, with approxi- 
mately 280 scheduled or chartered flights weekly. How- 
ever, since the beginning of this year, the volume of 
passengers and freight as well as marketing income have 
all dropped by a wide margin, and the passenger atten- 
dance rate fell to 59.77 percent from 71! percent over the 
same period last year. 

The Civil Aviation General Administration is facing this 
grave situation and is taking active measures to deal with 
it. Presently, the whole trade is working to tap iniernal 
potential and unfold the activities of “converting the 
mechanism, grasping management, and practicing skills 
internally to increase economic returns.” At the same 
time, to rectify the condition of supply being greater than 
demand in the air service market, the Civil Aviation 
General Administration will tightly control any increases 
in the number of new aircraft and will stop examining 
and approving the establishment of new airlines. 


Rising Role of Township Enterprises in Industry 
HK101 1024794 Beijing JINGJI RIBAO in Chinese 
23 Oct 94 p 8 


[By Wang Yanbin (3769 6056 1755): “Township and 
Town Enterprises Contribute Half of China's Total 
Industrial Output Value”)} 


{[FBIS Translated Text] A responsible official of the 
Township and Town Enterprises Bureau of the Ministry 
of Agriculture recently revealed in Beijing that after 
producing 47 percent of the total national industrial 
output value last year, it was expected that township and 
town enterprises would produce over half of national 
industrial output value this year, while more than half of 
exported industrial goods would also be produced by 
them. 


According to the latest aggregation and verification of 
statistical data related to township and town enter- 
prises’s production in the first half of this year, sales, 
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Township and town enterprises in the central and 
western parts of the country are also developing rapidly. 
In the first half of the year, township and town enter- 
prises in central China increased their output value by 
over 50 percent, and those in western China increased 
their output value by over 70 percent. 


On the basis of high-speed development over many 
consecutive years, township and town enterprises have 
continued to maintain the tendency of sustained, high- 
efficiency, and healthy development. Township and 
town enterprises in central and western China are being 
upgraded in the course of development, while those in 
eastern China are making further development in the 
course of improvement. The growth speed of those in the 
central and western parts of the country is obviously 
higher than in the eastern part. The overall strength of 
township and town enterprises is rapidly being raised to 
a new level, and this has effectively enhanced the com- 
prehensive strength of the country. 


It is learned that the organizational structure of township 
and town enterprises is also changing into a more com- 
plex and sophisticated pattern. This is reflected by the 
fact that various forms of economic and technical coop- 
eration have emerged, and enterprises are being reorga- 
nized into larger-scale groups on the basis of pooling 
their assets. In 1993, more than 400 township and town 
enterprises produced an annual output value of over 100 
million yuan, more than 300 recorded sales over 100 
million yuan, and nearly 100 nationwide enterprise 
groups exist. In Zhejiang Province, backbone township 
and town enterprises accounted for less than 15 percent 
of the total, but their production and tax contributions 
accounted for over 75 percent of the total, so they have 
brought along all township and town enterprises in 
advancing along the course of “upgrading technology, 
enlarging the operational scale, and orienting production 
to exports.” The development of such new organiza- 
tional forms as enterprise groups, joint-stock companies, 
and the cooperative system based on the joint-stock 
system has added new vigor and dynamism to township 
and town enterprises. 


According to the expectations of the department in 
charge, beginning this year, township and town enter- 
prises will grow into a major economic force in our 
country. In the next two years, a historic change will 
occur in the status of township and town enterprises in 
the national economy. 


Some economists in Beijing pointed out: At present, 
township and town enterprises are no longer the “secret 
weapon” of China's economic take-off, but a real “trump 
card.” For a fairly long period of time to come, township 
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and town enterprises in the whole country will maintain 
a rather high growth rate and high economic efficiency. 
This will give an effective guarantee for the sustained, 
healthy, and rapid development of the national economy 
as a whole. 


Official Sources on Crude Oil Production Figures 


OW1011044294 Beijing XINHUA in English 0303 
GMT 10 Nov 94 


[FBIS Transcribed Text] Beijing, November 10 (XIN- 
HUA)—China has produced a total of 120 million tons 
of crude oil so far this year, roughly the same level as last 


year. 


According to official sources here today, the country’s 
onshore crude output had reached 115 million tons by 
the end of October, or 83.5 percent of the year’s target, 
while offshore crude output amounted to 5.28 million 
tons. 


During the same period, the sources said, China's 
onshore natural gas fields produced 13.1 billion cu m 
[cubic meters] of gas, 85.3 percent of this year’s plan and 
up two percent from the same period of last year. 


Meanwhile, offshore natural gas output topped 300 
million cu m, the sources added. 


Analysts here believe that China is expected to have 
produced 145 million tons of crude oil and 16.4 billion 
cu m of natural gas by the end of the year. 


Ministry Reports Rise in Wages, Unemployment 
HK1011062194 Beijing CHINA DAILY in English 
10 Nov 94 p 4 


[Article: “Wages, Unemployment Rise”) 


[FBIS Transcribed Text] The past nine months have 
witnessed satisfactory achievements in China's labour 
sector thanks to sustainable economic growth, according 
to a report from the Information Centre of the Ministry 
of Labour. 


The report published in the China Labour News (Octo- 
ber 25) gave details of the employment picture, wages, 
labour system reforms and problems. 


State-owned and other enterprises employed 148 miilion 
workers at the end of September, a decline of 408.000 
from the same time last year. The majority, or 109 
million, worked for State-owned enterprises, a drop of 
200,000. Collectively-run firms employed 33.5 million 
workers, 450,000 fewer than the figure last year. 


Firms with other kinds of ownerships employed 5.6 
million, an increase of 250,000. 


An increase in retirees has contributed to a decline in 
employees in State and collectively-run firms. 


This report may contain copyrighted material. Copying and dissemination 
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The unemployment rate rose to 2.7 percent at the end of 
September from 2.3 percent a year earlier. A total of 4.86 
million people were unemployed, the report said. 


In the first nine months of this year, the payroll in urban 
areas reached a record high of 415 billion yuan ($49 
billion). 

The average wage in the first nine months was 2,812 


yuan ($330), a 5.3 percent increase after adjusting for 
inflation. 


Wage reform in government organizations has led to a 
rise in the wages of State enterprise employees. 


In economically developed areas, employees saw an 
increase in bonuses. 

On top of that, employers in some areas “competed” 
with each other to raise the wages of their workers to help 
them deal with price hikes. 


Flexible wage patterns have been established nation- 
wide. The distribution of wages in some enterprises, for 
performance. 


example, is linked to employee 


The report also found that an increasing number of firms 
are contributing to pension insurance plans. 


A total of 779,000 enterprises have paid pension insur- 
ance for 85 million employees by the end of September, 
an increase of 7.4 percent from the same time last year. 
The pension insurance system collected 34.9 billion yuan 
($4.1 billion) in premiums and paid out 30.9 billion yuan 
($3.6 billion) to pensioners. 


The report said the nation’s social insurance system 
leaves much to be desired. Poor management of the 
system, for example, makes it hard to ensure uniform 
coverage. Moreover, some firms have hindered the 
implementation of the pension insurance system. 


More employers and employees are considering using 
legal methods to protect their interests, the report said. 


The number of labour disputes totalled 4,795 in the first 
nine months of this year. Almost half of them involved 
State-owned enterprises. 


Worker training plays an important role as enterprises 
adapt to scientific and technological developments. 


More than | 30 State vocational schools offer on-the-job 
training programmes. 


However, the report said that Chinese firms still suffer 
from a lack of skilled workers. Even worse, some enter- 
prises are reluctant to invest money in training their 
workers. 


The promulgation of the Labour Law this year has 
accelerated the reform of China’s labour, wage and social 
insurance systems, according to the report. 
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By the end of September, the reforms of the three 
had reached 24,000 enterprises with a workforce 
of 13 million. 


The contract system has been introduced widely in 

Chinese enterprises. 

a a Shanghai, Tianjin and such provinces as 
Hainan, Guangdong, Jilin, Shandong, Liaoning, Fujian 

and Shanxi are taking a lead spreading the contract 

system to all firms. 


In the third quarter, 32 million workers in nearly 90,000 
enterprises across the nation were covered by contracts. 


Labour departments at all levels had become familiar 
with the Labour Law, as had personnel directors of 
enterprises. 


The report said it is necessary to give a legal basis to 
labour contracts, wages, social insurance and occupa- 
tional safety to facilitate the implementation of the 
Labour Law. 


Labour departments at all levels are urged to pay more 
attention to protecting the rights and interests of 
employees in the light of the law. 


From January to August this year, 13,024 workers were 
killed in industrial accidents, an increase of 11.7 percent 
compared with the same period last year. 


Incomplete statistics also show that traffic accidents in 
the same period totalled 44.513. They killed 11,305 
people and injured 26,686. 


The accidents caused economic losses totalling some 80 
million yuan ($9.5 million). 


As protecting personal safety of workers is of vital 
importance in the development of enterprises, more 
funds should be invested in ensuring safety in produc- 
tion, the report said. 


Some enterprises are too eager to increase production, 
and ignore occupational safety. 


A new occupational safety system compatible with the 
development of the market economy should be estab- 
lished. 


Customs Halt Exports Violating Trademark Law 


HK1011113694 Beijing ZHONGGUO XINWEN SHE 
in English 1104 GMT 10 Nov 94 


[FBIS Transcribed Text] Beijing, November 10 (CNS)— 
The Chinese Customs discovered a case in breach of 
trademark law in a Shandong port, first of its kind in this 
provirice. Two containers of goods suspected of infringe- 
ment of the intellectual property rights committed by an 
Anhui import and export company were seized. 


This report may contain copyrighted material. Copying and dissemination 
is prohibited without permission of the copyright owners. 
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The Customs have checked several cases of such kind 
since the implementation of measures effective on Sep- 
tember 15 for goods under protection of the intellectual 
property rights. 

The Kowloon Customs found in early October that a 


han, in Huizhou of Guangdong Province and was sus- 
pected of being a counterfeit of a trademark owned by a 
Hong Kong company. The owner of the goods was asked 
to make declaration regarding the intellectual property 
rights for the goods. As the owner could not produce 
legitimate evidence for the use of the trademark, the 
customs rejected export of the goods. 


The Kowloon Customs discovered on November | that a 
company driver attempted to make departure with five 
boxes of compact discs containing 3,250 pieces. Before 
that the customs found 4,700 pieces of disc in six boxes 
of so-called information document in the express passage 
way. The two batches of compact disc violated the 
intellectual property rights and were confiscated. Owners 
of the disc were dealt with according to law. 


Plan To Clean Up Huaihe River Announced 


HK1011062294 Beijing CHINA DAILY in English 
10 Nov 94 pl 


[Article by Zhu Baoxia: “State Plans To Clean Up Up 
Big River in Three Years’’] 


[FBIS Transcribed Text] The government is planning to 
clean up the Huaihe River in Central and East China 
within three years, environmental officials said . 


The 1,000-kilometre-long river, a geographic and cli- 
matic landmark of the mainland, runs across the 
densely-populated provinces of Henan, Anhui, Shan- 
dong and Jiangsu provinces. 


For decades it has been polluted by domestic and indus- 
trial waste discharged by residents and factories along its 
banks. 


Three State departments have drafted a programme to 
control pollution, and the plan is expected to soon be 
ratified by the State Council, according to the National 
Environmental Protection Agency (NEPA). 


Under the programme, drafted by the State Planning 
Commission, Ministry of Water Resources and NEPA, 
State departments and local governments will be made 
responsible for the river's protection. Any violators of 
the regulations will be punished and, in serious cases, 
will be prosecuted, said Ling Jiang, NEPA’s deputy 
division chief of water pollution. 


Ling said that the organization is to carry out an inspec- 
tion of the four provinces, where the Huaihe River runs, 
before the end of the year. The survey will show whether 
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Ling said that up to 191 enterprises along the river 
should have been shut down or should have started to 


Enterprises along the Huaihe must treat their waste 
before discharging it into the river. Those enterprises 
which are unshle to curb their pollution, will be shut 
down. 


The central government was alerted last August by 
widespread complaints from local residents and environ- 
mentalists. NEPA statistics reveal that nearly 7 million 
tons of untreated waste are being poured into the river 
each year. 


Pollution has meant that the river’s water cn no longer 
be used for cooking or agriculture, NEPA experts said. 


Farmers who have used dirty water for irrigation, have 
seen their grain outputs decline. 


And the number of fish living in the river has been 
decimated. Even the health of local residents has been 
endangered, inspecting officials said. 

Last May, the water used by a 46,000 mu (3,000 hect- 


ares) fish farm in Jiaogang Lake, Anhui Province, turned 
black and thousands of fish and shrimp were found dead. 


More than 1,000 fishermen living along the river were 
poisoned after drinking dirty water, and 230 of them had 


to go to hospital. 


The pollution caused economic losses worth more than 
29 million yuan ($3.4 million). 


The ecological balance of Jiaogang Lake was so badly 
damaged that experts have predicted that it will take 
longer than three years to recover. According to Ling 
Jiang, provincial and local governments ail support the 
national drive to clean up the river and have worked out 
their own plans of action. 


The biggest difficulty, he said, is lack of money. 


At least 10 billion yuan ($1.1 billion) will be needed to 
clean the river, half of which will be raised by local 
governments and enterprises. 


Another 6 billion yuan (about $700 million) is needed to 
build 77 waste treatment plants in cities and counties 
along the river. 


This report may contain copyrighted material. Copying and dissemination 
is prohibited without permission of the copyright owners. 


60 NATIONAL AFFAIRS 


Ling said that several companies from Germany, the 
United States and Australia have come to NEPA with 
proposals for controlling pollution there. 


Expert Says Beijing Needs More Lawyers 
OW 1011110594 Beijing XINHUA in English 0713 
GMT 10 Nov 94 


{FBIS Transcribed Text} Beijing, November 10 (XIN- 
HUA)—A senior Chinese lawyer said here today that in 
spite of the rapid growth of the legal services m China in 
the past several years, the country still needs more 
lawyers to handle overseas-retated legal cases. 


“As overseas capital flows into China's vast market, and 
more and more Chinese enterprises begin to invest 
abroad, the cross-border legal cases will keep rising,” 
said Xie Zhaohua, head of the Xie Zhaohua law firm in 
Beijing. 

There are about 2,000 lawyers in China capable of 
dealing with cross-border cases. They have handled 
20,000 cases involving foreign parties or cases associated 
with Hong Kong, Macao and Taiwan, official sources 
say. 


Of these, 3,200 were economic lawsuits, while 12,600 
a mat- 


Xie said that Chinese lawyers have yet to arm themselves 
to undertake more major deals involving international 
finance, contracts, investment and disputes over 
dumping involving Chinese businessmen. 

Official sources say that training more lawyers capabable 
of handling cross-border cases has been at the top of the 
agenda of the Chinese Government. The Ministry of 
Justice has planned to double the number to 4,000 by the 
end of the year 2,000. 

Chinese lawyers’ circles are also resorting to various 
measures to bring up more senior lawyers who are keen 
on Chinese legal affairs and international practice, and 
proficient in at least one foreign language. 
Xie’s law firm is working to send its young employees for 
professional training in foreign law offices, and beef up 
cooperation and exchanges with overseas colleagues in 
an effort to train more of its own lawyers. 


Xie, 36, got a PH.D. Degree in law in Paris. His law firm 
is one of only three named after its proprietors in 
Beijing. 

Chen Jansheng Affirms Guangdong Grain 
Production 

HK1011111794 Guangzhou Guangdong People's Radio 


Network in Mandarin 0400 GMT 10 Nov 94 


[FBIS Translated Text] After inspecting Guangdong’s 
agricultural situation, State Councilor Cher Junsheng 
and his entourage fully affirmed the province's good 
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grain harvest despite natural disasters, as well as the 
province's achievements in changing ‘+ decrease in 
grain production, which had continued for three consec- 
utive years. 

From 6 to 8 November, Chen J with 
Yang Yongzhe, deputy director of the Stzte Council 
Research Office, and Wan Baorui, vice minister of the 


Ministry of Agriculture—inspected Foshan, Jiangmen, 
and other localities, and listened to a report by Vice 
Governor Ou Guangyvan. 


Chen Junsheng pointed out: It has not been easy for 
to make these achievements. This suggests 
that the provincial party committee and government 
have taken serious account of developing not only sec- 
ondary and tertiary industries, but also agriculture, and 
particulary grain production. 


Chen Junsheng and his entourage were very much con- 
cerned about how Guangdong had improved its self- 
reliance ability in grain production. In Chen Junsheng’s 
opinion, Guangdong still has untapped grain-production 
potential, and it is possible for the province to further 
improve its self-reliance ability in grain production. It 
should stabilize the current grain acreage, increase the 
per mu yield, and carry out socialized service to increase 
its grain Output on the current basis. 


Beijing Expects ‘Bumper’ Grain Harvest 
OW1011111594 Beijing XINHUA in English 0856 
GMT 10 Nov 94 


[FBIS Transcribed Text] Beijing, November 10 (XIN- 
HUA)}—China is expected to reap a bumper harvest in 
grain production this year though the output is estimated 
to be a bit lower than the record last year because of 
losses caused by widespread droughts, floods end other 
natural disasters. 


According to the State Statistics Bureau (SSB) today, this 
year’s yields of other major agricultural products and 
sideline products are expected to grow steadily. 


Zhang Xinmin, director of the Rural Social Economy 
Department of the SSB, said that the grain output will 
maintain the balance between supply and demand. 


China’s cotton © (put appears to have begun a strong 
revival, after big recessions over the previous two years, 
approaching previous averages, the SSB indicated. 


Figures released by the Ministry of Agriculture show 
China’s oil-bearing crop production is to hit a record 
high of more than 18 million tons this year and mild 
mcreases are also expected for vegetables, aquatic prod- 
ucts, meat, poultry, eggs and dairy products. 


The good agricultural production will further contribute 
to stabilizing commodity prices and curbing inflation 
toward the end of this year as well as in the coming year. 
Zhang said. 


This report may contain copyrighted material. Copying and dissemination 
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This will also give a big boost to the incomes of China's 
some 800 million farmers, who are expected to realize a 
real five percent (excluding inflation) hike in net income, 
he said. 


The state has raised the price of grain and cotton by a big 
margin in order to shore up farmers’ benefits. This alone, 
will ensure an average of 30 yuan (about 3.5 US. dollars) 
in net income for each farmer. 


Benefiting even more from the price increases are 
farmers in the major grain and cotton producing areas, 
such as the middie and western regions, he added. 


In addition, rural enterprises, another source of farmers’ 
income, reported 52 percent and 53 percent growths 
respectively in output and sales value in the first nine 
months this year. 


The SSB official said that the marked increase in 
farmers’ income helps the markets in rural areas to 
prosper, and the farmers’ growing demand for industrial 
products in turn spurs a corresponding development of 
the national economy. 


Zhang admitted, however, that investment in agriculture 
is still lagging behind. He called on local governments 
and farmers to put more resources into farming, consol- 
idate agriculture, and ensure the coordinated develop- 
ment of the national economy and the improvement of 


the people's lives. 


Commentator Article Urges Forestry Development 
HK1011102994 Beijing RENMIN RIBAO in Chinese 
31 Oct 94 p 2 


[Commentator’s article: “Vigorously Promote Compre- 
hensive Forestry Development in Mountain Areas™] 


[FBIS Translated Text} Ours is a mountainous country, 
with the area of mountain land constituting 69 percent of 
the country’s total land area and the population of its 
mountain areas accounting for 56 percent of the coun- 
try’s total population. Of the 592 impoverished counties 
in the country, 496 are mountainous counties. The 80 
million people living in poverty are mostly concentrated 
in mountain areas. The support-the-poor work through 
development is aimed at developing impoverished 
mountain areas to a greater extent. Vigorously pro- 
moting the comprehensive development of forestry in 
mountain areas and effectively accelerating the eco- 
nomic development of mountain areas is of great stra- 
tegic and immediate significance in speeding up the pace 
for the masses of people in mountain areas to shake off 
poverty and get nich, promoting China's overall social 
and economic development, and achieving common 
prosperity and long-term political stability. 


Vigorously promoting the comprehensive development 
of forestry in mountain areas will help greatly in pushing 


NATIONAL 


on a large scale, a number of models have emerged in 
achieving prosperity by relying on forestry and causing 
villages, townships, and counties to prosper by devel- 
oping forestry. In their efforts to comprehensively 
develop forestry in mountain areas, various localities 
have acquired many successful experiences. Neverthe- 
less, overall, development of mountain areas in our 
country is still in its initial stage. The economic value, 
and huge potential for development, of mountain areas 
have not been realized in many jocalities. Some localities 
blindly copied the development methods adopted by flat 
land and suburbs so much that it was difficult to bring 
the latent strong points of mountain areas into play. 
Since some mountain areas have not yet found leading 
adustries to develop their cconomies, poverty there 
remains unchanged and lots of mountain ridges, gullies, 
loess hills, and wasteland are still icft untouched. This 
shows that there is still huge potential and bright pros- 
for us to further intensify reform, absorb and 
the broad masses of people in mountain areas 
to develop mountain land by using policy, administra- 
tive, economic, and other means, and vigorously carry 
out comprehensive forestry development. 


At present, the comprehensive development of forestry 
in mountain areas 1s encountering a good big environ- 
ment. The rural economy is moving toward a new 


| 


prehensive development of forestry in mountain areas is 
a huge social systems engineering undertaking which 
needs not only a unity of understanding among the broad 
masses of cadres and people but also the adoption of 
effective policy measures. Al present it is necessary to 
deepen economic structural reform in mountain areas, 
conscientiously explore a forest economic management 
structure and economic operational mechanism com- 
mensurate with the comprehensive development of 


This report may contain 
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investment in the comprehensive development of moun- 
tain areas and the construction of economic forests using 
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mainly the labor contributed by the masses of people and 
funds raised by all sides concerned in society, with state 
support as a supplement. 


The comprehensive development of mountain areas 
involves a wide range of endeavor. The tasks are 
arduous. Therefore, it is necessary to rely closely on the 
correct leadership of party committees and governments 
at ali levels and the powerful support of relevant depart- 
ments and mobilize the enthusiasm of all sides con- 
cerned. Now is the crucial moment for China's economic 
structural refrom and modernization. All mountain 
well, and strive for a new situation in three or five years 
time. 


This report may contain copynghted material. Copying and dissemination 
is prohibited without permission of the copyright owners. 
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East Region 


Anhui’s Industrial Output Value Up 28 Percent 


OW1011115994 Beijing XINHUA in English 0752 
GMT 10 Now 94 


[FBIS Transcribed Text] Hefei, November 10 (XIN- 
HUA)—East China's Anhui Province ied the country in 
the first nine months of this year in the growth rates of 
28 percent and 21 percent. respectively. 

88.2 billion yuan (about 10.1 billion U.S. dollars) and 
the sales value was 81.3 billion yuan. 


Government sources said that many other economic 
indices were also among the best in the nation. 


According to the latest figures released by the State 
Statistics Bureau, Anhui was one of the six provinces 
with the fastest growth in the first half of this year. 


Anhui’s economic growth was also faster than the 
national average fc; the past two years, said a spokesman 
for the provincial government. 


He said that despite a severe autumn drought the prov- 
ince expects a gv) grain harvest of 23 billion kg this 
year. And the total amount of animal and aquatic 


products is expected *o be a record high. 


By the end of September this year the province's rural 
and township enterprises had earned | 37.4 billion yuan, 
some 85.2 percent more than i?!F’e same period of last 
year. The province's revenue reached 6.57 billion yuan 
in the same period, up 40.2 percent over the same 1993 
penod. 


Anhui’s Huaihe River Widening Project 
Completed 


OW 1011044494 Beijing XINHUA in English 0325 
GMT 10 Now 94 


{[FBIS Transcribed Text) Hefei, November 10 (XIN- 
HUA)}—A key project of widening the Huaihe River has 
been completed at Xiashankow in Fengtai County, in 
east China’s Anhui Province. 


Xiashankou, the first of the “three gorges” on the Huaihe 
River, is the narrowest on the middie reaches of the 
Huaihe River. When the flood season comes, Xias- 
hankou is dangerous for navigation as well as influencing 
the water discharge of the Huaihe River. 


According to officials in charge of the construction of the 
extension project at Xiashankou, which started soon 
after a serious flood occurred on the river in 1991, 
workers have widened the river course from 400 m 
meters] to 600 m, and water speed has been reduced 
rom 2.21 m per second to the present 1.47 m per second. 
The water level at the nearby Zhengyang Pass has 
dropped by six m to cight cm. 


in order to discuss and arrange preparatory 
work for the airport construction. Present at the mecting 
were inci Jia Qinglin, Chen Mingyi, Wang 
ianshuang, Zhao Xuemin, Yuan Qitong, Jiakun, 
and Pan Xincheng; the leaders of the cities of Fuzhou 
and Changle; and leaders from the relevant provincial 


— 


To speed up the construction of Changle International 
Airport and strengthen leadership over this construction, 
the provincial party committee and government decided 


supply facilities and ground leveling at Changle airport 
last this year all kinds of preparations have been 
made for the airport's construction. These preparations 
have proceeded with a good beginning. From now until 
the a s full-scale construction period, there will be 
many practical problems, but we most not be disturbed 


through various channels, internal management must be 
strengthened, spending must be carefully planned, work 
progress must be guaranteed, quality must be ensured, 
and efficiency must be stressed, so that the airport 
construction will be completed with high quality and on 
schedule. 


This report may contain copyrighted material. Copying and dissemination 
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Fujian Party Sets Near Term Economic Agenda 


HK1011120594 Beijing ZHONGGUO XINWEN SHE 
in English 0936 GMT 10 Nov 94 


[FBIS Transcribed ! ext] Fuzhou, November 10 (CNS)}— 
This year has shown both some good news and problems 
in the economic development in Fujian, revealed by 
provincial leaders at a recent meeting to discuss the 
economic situation in the province. 


In the first nine months of 1994, gross domestic product 
(GDP) of Fujian increased by 20.9 percent over the same 
period of 1993 to RMB [renminbi] 84.4 billion, while 
industrial output of firms above village level rose by 27 
percent over the corresponding period of 1993 to RMB 
76.6 billion. 


Foreign trade and economy in Fujian also saw a stable 
development. In the first ten months of 1994, its export 
increased by 47.7 percent to US$ 6.65 billion. Some 
2,533 new contracts were signed to utilize foreign funds. 
Foreign capital actually in place was US$ 3.19 billion, a 
growth of 30.7 percent over the same period of 1993. 


Meanwhile, the province this year has a persistent 
growth in financial income, a stable financial condition, 
a rapid drop in fixed asset investment and some remark- 
able progresses have also made in construction of infra- 
structural facilities such as road and electricity- 
generation plants. 


However, some problems have appeared in the eco- 
nomic development in the province, including a contin- 
uous high inflation and a poor performance in its pro- 
duction and marketing of grain, difficulties facing state- 
owned enterprises, slowness in construction of 
infrastructure and a shortage of funds. Therefore it is still 
difficult for Fujian to achieve a balance in financial 
revenue and expenditure. 


To maintain a good economic development trend there, 
the provincial Party Committee held this meeting to 
deploy its economic work for the coming two months. 
Some seven guiding principles were suggested: 


1. To curb inflation, 
2. To improve performance of state-owned enterprises, 
3. To keep a close eye on winter agricultural production, 


4. To quicken construction of key items such as road and 
electricity-generation plants, 


5. To strengthen its work on foreign economic and trade, 
with the hope that by the end of 1994 approvals will be 
given to half of those newly signed contracts on utilizing 
foreign funds, 


6. To greatly increase its financial income, 


7. To speed up the drafting of plans for economic and 
social development in 1995. 
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In addition, the meeting raised several main points for 
economic work in 1995, including a further strength- 
ening of macro regulation, a special emphasis on grain 
production, the putting of reform focuses on state-owned 
enterprises, an intensified development of foreign 
economy and trade, a raise in quality of introduced 
foreign funds, a breakthrough in the utilization of Tai- 
wanese funds and a reasonable growth in economic 
development. 


Jiangxi Releases Statistics on Town Enterprises 


HK1011065694 Nanchang Jiangxi People’s Radio 
Network in Mandarin 1100 GMT 4 Nov 94 


[FBIS Translated Text] Good news comes from the field 
of township and town enterprises at the end of October. 
Between January and October, the total output value 
produced by township and town enterprises in this 
province reached 102 billion yuan and exceeded the 
major mark of 100 billion yuan for the first time. This 
marked a major leap forward and a historic achieve- 
ment. 


This year, the township and town enterprises not only 
maintained the good trend of high-speed and high- 
efficiency development but aiso enhanced the scale and 
level of development. This was primarily reflected by the 
fact that all mayor economic indicators reached their best 
all-time level. In the first 10 months of this year, the rural 
industrial sale-production rate reached 92 percent, an 
increase of 2.8 percentage points over the same period of 
last year; the proportion of loss-incurring enterprises was 
more than 50 percent lower than the average national 
level; and, with the advent of in-depth development, the 
joint-stock cooperation system was spread rapidly 
among all enterprises in the province. 


Between January and October, more than 16,000 new 
joint-stock companies were established in the province, 
and the additional amount of capital funds in these 
enterprises reached 2.046 billion yuan, an increase of 
more than 100 percent over the same period of last year. 
Marked results were achieved in the investment of 
funds. Between January and September, the actual 
amount of investment in fixed assets made by township 
and town enterprises throughout the province reached 
4.44 billion yuan. A number of new projects with high 
technology and high economic efficiency were launched 
in various localities. This upgraded the operational scale 
and technological level of the township and town enter- 
prises. In the course of promoting technological progress, 
enterprises in all parts of the province made great efforts 
in training their personnel, improving manager ent, and 
enhancing product quality. Between January and Sep- 
tember, township and town enterprises throughout the 
province developed 256 new products, and 479 enter- 
prises upgraded their technological levels. 


Township and town enterprises also made great contri- 
butions to social progress in local communities. This 
year, the output . alue produced by township and town 
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enterprises accounted for 70 percent of the total produc- 
tion of rural areas and accounted for 60 percent of the 
province’s total industrial output value. This shows that 
township and town enterprises have become an impor- 
tant economic force in this province. 


Jiangxi Holds Writers’ Meeting Encourage 
Development 


HK1011082294 Nanchang Jiangxi People’s Radio 
Network in Mandarin 1100 GMT 3 Nov 94 


[FBIS Translated Excerpts] This morning GANJIANG 
DAZHONG BAO [GANJIANG FOLK NEWS| held the 
opening ceremony of a Ganjiang writers’ meeting in 
Binjiang Hotel. Provincial and Nanchang City leaders, 
including [Secretary] Mao Zhiyong, [Governor] Wu 
Guanzheng, Zhu Zhihong, Lu Xiuzhen, Ma Shichang, 
Shu Shengyou, Shu Huiguo, and Chen Kuisun attended 
the opening ceremony. 


This four-day writers’ meeting is a high-level, large-scale, 
and new-type cultural and press gathering. Among 
present at the meeting were: Wang Meng, former min- 
isier of culture, member of the Standing Committee of 
the National Committee of the Chinese People’s Polit- 
ical Consultative Conference, and famous writer; Li 
Ying, executive vice chairman of the All-China Federa- 
tion of Literature and Art Circles and famous poet; Tang 
Dacheng, secretary of the Party Group of the Chinese 
Writers’ Federation; Liu Boshu, chairman of the Beijing 
Chinese Painting Research Institute; as well as more 
than 30 famous writers, painters, and reporters. [passage 
omitted] 


Provincial Deputy CPC Secretary Lu Xiuzhen spoke at 
the opening ceremony. On behalf of the provincial party 
committee and government, he warmly welcomed the 
writers, painters, and reporters present at the meeting, 
saying: Jiangxi has both the intention and impetus for 
faster development. Jiangxi will say farewell to poverty 
and backwardness and is seeing the approach of wealth 
and prosperity. 


Lu Xiuzhen continued: The aim of the ongoing writers’ 
meeting is to invite the participants to see Jiangxi, write 
about Jiangxi, develop feelings for Jiangxi, and give 
publicity to Jiangxi so as to have a positive impact on 
Jiangxi’s development. 


Shu Shengyou, member of the provincial party commit- 
tee’s Standing Committee and executive vice governor, 
briefed the participants on the tremendous changes in 
Jiangxi’s various fields since the introduction of reform 
and opening up, particularly since Comrade Deng 
Xiaoping’s southern tour talks. 


Wang Meng, Li Ying, Tang Dacheng, and Liu Boshu 
enthusiastically spoke at the meeting. The participating 
writers, painters, and reporters will begin sightseeing in 
Nanchang this afternoon. 
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Shandong Achieves Overall Balance in Credits, 
Loans 


HK0811153694 Beijing ZHONGGUO XINWEN SHE 
in English 1457 GMT 8 Nov 94 


{[FBIS Transcribed Text] Jinan, November 8 (CNS)— 
Following Guangdong, Fujian, Jiangs: and Zhejiang, 
Shandong becomes the fifth province without a debit 
balance in China. 


According to statistics provided by Shandong’s Provin- 
cial People’s Bank of China, deposits of various items 
and various kinds of loans of financial organizations in 
the province both numbers RMB [renminbi] 250.4 bil- 
lion in the first three quarters this year. 


Reasons for Shandong to achieve an overall balance in 
its credits and loans can be analyzed from many aspects. 
A sharp increase in deposits of various items has been 
seen with new growth in deposits numbering RMB 49.6 
billion between January and September, the highest as 
ever and doubling that in the same period of last year. 
Deposits and loans of financial organizations beyond 
banks respectively make up one-third and one-fourth of 
the total for the province in amount. Input of foreign 
funds and capital outside the province also increases a 
lot following the implementation of the reform on for- 
eign exchange system and the continuous improvement 
of its investment environment. By the end of September 
1994, Shandong has actually utilized foreign capital of 
US$1.46 billion, an increase of 20 percent over the 
corresponding period of last year. 


However, the foundation of the overall balance in credits 
and loans remained weak and much more should be 
done to maintain the balance, said the head of Shan- 
dong’s Provincial People’s Bank of China. 


Shanghai Customs Releases Export, Import 
Figures 


OW1011044394 Beijing XINHUA in English 0309 
GMT 10 Nov 94 


[FBIS Transcribed Text] Shanghai, November 10 (XIN- 
HUA)--Total imports and exports through Shanghai’s 
Customs House in the first ten months reached 25.99 
billion U.S. dollars in value, up 12.9 percent over the 
same period last year. 


According to customs statistics, the value of goods 
exported through the port during the period was 13.03 
billion U.S. dollars, or an increase of 28.2 percent. 


During the period, customs handled 945,000 standard 
containers. The number of ships called at the port 
increased 19.19 percent to a total of 10,424, air flights 
increased 21 percent to 112,930, and non-trade parcels 
climbed 7.1 percent to 3.02 million items. 


An official of the city customs house, the largest in 
China, attributed the rising exports to the customs 
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efforts to provide information, consulting services and 
improve the warehousing and shipping and customs 
declaration procedures. 


Statistics show that the value of goods from other regions 
now makes up half of the total, compared with some 30 
percent a few years ago. 


Offshore Petroleum Pipeline Built in Changdao 


SK0711020594 Jinan Shandong People’s Radio 
Network in Mandarin 2300 GMT 4 Nov 94 


[Summary] China’s first shallow-water offshore petro- 
leum pipeline was built and went into operation in the 
Shengli Oil Field of Changdao on 4 November. The 
crude oil trickling from Changdao’s Shengli Oil Field 
began to be delivered from the 3.37- kilometer-long 
pipeline to the land pipeline. The successful operation of 
this pipeline indicates China’s new technological break- 
throughs in building shallow-water offshore petroleum 
pipelines. 


Central-South Region 


Guangdong Secretary, Governor Discuss Zhu 
Jiang Delta 


HK1011065494 Guangzhou Guangdong People’s Radio 
Network in Mandarin 1000 GMT 6 Nov 94 


[FBIS Translated Excerpt] The coordinating and leading 
group for the development of the Zhu Jiang Delta held 
the first meeting to discuss the plan and arrangements 
for the Zhu Jiang Delta economic zone yesterday. This 
represents the beginning of the formulation of the devel- 
opment strategy for the delta economic zone. Zhang 
Gaoli, member of the provincial party committee's 
Standing Committee and vice governor, presided over 
the meeting. Xie Fei, member of the CPC Central 
Committee Political Bureau and secretary of the provin- 
cial party committee, and Zhu Senlin, deputy secretary 
of the provincial party committee and governor, 
attended the meeting and made important speeches. 
[passage omitted] 


The meeting pointed out: Aiming to basically materialize 
Guangdong’s modernization in 20 years, in accordance 
with the requirements of the new socialist market eco- 
nomic structure, and by relying on the entire society’s 
initiative and creativity, the Zhu Jiang Delta will be built 
into a large economic zone, a metropolis, and a cluster of 
cities characterized by rapid economic development, 
advanced science and technology, an optimized indus- 
trial structure, rational work distribution in society, 
well-coordinated infrastructure facilities, ideal service 
facilities, a good ecological environment, the integration 
of urban and rural areas, and a high degree of civilization 
in order to achieve modernization ahead of other local- 
ities in the province, to become one of the country’s 
important export-oriented economic bases, and to 
become an experimental zone of building socialism with 
Chinese characteristics. 
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The meeting demanded: The overall plan for the Zhu 
Jiang Delta economic zone must bring the focal point 
into prominence, with an emphasis on these five points 
of coordination: First, the coordination of transporta- 
tion, telecommunications, energy, and infrastructure 
construction projects; second, the coordination of indus- 
trial arrangements so as to form rational work distribu- 
tion; third, the coordination of urban and rural construc- 
tion according to modernization standards; fourth, the 
coordination of ecological environmental programs; and 
fifth, the coordination of social development programs 
and spiritual civilization. 


In accordance with the decision of the provincial party 
committee and government, a principal leader of the 
province will be appointed chief of the coordinating and 
leading group for the development of the Zhu Jiang 
Delta, and its members will comprise the mayors of 
Guangzhou, Shenzhen, Zhuhai, Foshan, Zhongshan, 
Dongguan, Jiangmen, Huizhou, and Zhaogqing as well as 
the principal leaders of the Provincial Planning Com- 
mission, the Provincial Science and Technology Com- 
mission, and the Provincial Construction Commission. 


Guangdong Conducts Drive Against Tape Piracy 


11K 1011095994 Guangzhou Guangdong People’s Radio 
Network in Mandarin 1000 GMT 10 Nov 94 


{[FBIS Translated Text} For three consecutive days, from 
7 to 9 November, uniform action was taken by the 
Guangdong authorities to crack down on the illegal 
reproduction and pirating of video and audio tapes 
throughout the province. According to statistics by the 
provincial group on cracking down on illegal publica- 
tions, over the past three days, city and county authori- 
ties throughout Guangdong have sent 5,000 people to 
inspect establishments illegally reproducing and pirating 
video and audio tapes. From some 2,000 establishments, 
they have seized more than 110,000 pirated laser audio 
discs and | ,000 pirated laser video discs. 


During this crackdown, the Shenzhen, Foshan, and Sha- 
oguan authorities were resolute and quick in action, thus 
achieving prominent results. 


Shenzhen Sees ‘Surge’ in Exports, Imports 


OW’'1011014194 Beijing XINHUA in English 1432 
GMT 9 Nov 94 


{[FBIS Transcribed Text] Shenzhen, November 9 (XIN- 
HUA) —Shenzhen city, China’s Special Economic Zone, 
has reported a new surge in exports and imports, with the 
trade volume in the first nine months of this year totaling 
24.3 billion U.S. dollars-worth, accounting for 15 per- 
cent of the country’s total. 


According to local customs officials, Shenzhen has 12 
first-class outlets, through which over 80 percent of the 
country’s trucks go out and come in. 


Of the overall industrial output value of the city, about 
60 percent comes from exports. 
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Experts attribute the fast growth in trade to the rapid 
expansion of the local export-oriented economy and to 
the country’s increasing demand for raw materials. 


By the end of last year there were 7,596 overseas-funded 
enterprises in Shenzhen, whose exports accounted for 54 
percent of the total industrial output value. 


Hunan Agriculture To Increase ‘Despite’ Floods 


HK1011082394 Changsha Hunan People’s Radio 
Network in Mandarin 2300 GMT 4 Nov 94 


[FBIS Translated Text] According to an analysis based 
on statistics provided by Hunan agricultural depart- 
ments several days ago, the province’s agricultural pro- 
duction will increase this year despite serious flooding. 
This year the province’s grain acreage is 75.81 million 
mu, an increase of 50,000 mu over last year. The total 
grain Output is estimated at 27 billion kg, an increase of 
about 700 million kg over last year. The early rice 
acreage is 80,000 mu less than last year, but the total 
production amounts to 9 billion kg, an increase of [words 
indistinct] over last year. Except for Hengyang City and 
Lingling Prefecture, which have registered a decrease in 
grain production, other cities’ and prefectures’ grain 
production has increased, with Xiangxi Autonomous 
Prefecture, as well as Xiangtan, Yueyang, Changsha, 
Zhuzhou, Huaihua, and Changde Cities, being promi- 
nent. This year Hunan has also reaped a good harvest of 
industrial crops. The industrial crops acreage is 25.5 
million mu this year, an increase of 2 million mu over 
last year. The cotton acreage is 3.22 million mu, an 
increase of 640,000 mu over last year. The total cotton 
output is estimated at 220,000 metric tons or more. In 
particular, the weather has been fine recently, which has 
provided unique weather conditions for an increase in 
cotton production. In addition, the main industrial 
crops, including jute, ramie, and oil-bearing crops, as 
well as pigs, poultry, and marine products, have also 
increased by a wide margin over last year. 


Hunan Urges Reducing Peasants’ Burdens 


HK1011113194 Changsha Hunan People’s Radio 
Network in Mandarin 2300 GMT 9 Nov 94 


[FBIS Translated Text] Over the last few years, Hunan 
has made certain achievements in reducing peasants’ 
burdens. This finds expression mainly in controlling the 
rural areas’ fund-raising rate to less than 5 percent of last 
year’s per capita net income. Calculated according to the 
rural fund-raising rate program, no town or township 
this year has registered a fund-raising rate over 5 percent. 
The cadres’ concept about law and the masses has greatly 
increased, and the peasants’ self-protection ability has 
further improved. This year, the province has canceled 
18 fund-raising programs and 14 programs for the col- 
lection of administrative charges, thus reducing peas- 
ants’ irrational burdens by | billion yuan. 


The provincial party committee and government also 
have disseminated the experiences of Yueyang, Hengy- 
ang, and Zhuzhou in reducing peasants’ burdens, thus 
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improving Hunan’s supervision and management over 
the work of reducing peasants’ burdens. 


However, there are many factors causing an increase in 
peasants’ burdens, which now are on an upward trend. 
Surveys of 107 villages throughout the province suggest 
that the chemical fertilizers, farm chemicals, diesel oil, 
and electricity the peasants have used for agricultural 
purposes this year are basically equal to those last year; 
their expenses have increased by 30 percent; educational 
spending in the rural areas is too heavy; and the peasants 
cannot afford their children’s schooling expenses. 


Last year,the provincial price bureau announced the 
standards for miscellaneous school fees as follows: Six 
yuan per term for rural primary schools, and eight yuan 
for rural secondary schools. However, these surveys 
indicate that the fees actually collected by village pri- 
mary schools generally are 70 to 100 yuan, and 50 to 200 
yuan for rural secondary schools. In addition, the arbi- 
trary collection of charges continues, regardless of pro- 
hibitions, thus adding to peasants’ burdens. 


At yesterday’s provincial meeting on reducing peasants’ 
burdens, Yu Haichao, vice chairman of the provincial 
people’s congress standing committee, and Vice Gov- 
ernor Zheng Peimin asked all localities to correctly 
appraise the situation in reducing peasants’ burdens, and 
to further improve their understanding of reducing peas- 
ants’ burdens so as to fundamentally resolve the problem 
of reducing peasants’ burdens. 


Southwest Region 


Guizhou Military Cracks Down on False Soldiers 


HK1011025094 Guiyang Guizhou People's Radio 
Network in Mandarin 2300 GMT 3 Nov 94 


[FBIS Translated Text] Yesterday the Guizhou Provin- 
cial Military District held a meeting on cracking down 
on false soldiers, false military vehicles, and false mili- 
tary enterprises in the Guiyang area to sum up experi- 
ence of recent years’ crackdowns and arrange the next 
step in the work. 


Over the last two years, the provincial military district 
has carried out severe crackdowns on false soldiers, false 
military vehicles, and false military enterprises, during 
which it unearthed and dealt with some 450 false so/- 
diers, 14 false military vehicles, and four false military 
enterprises and confiscated a number of false military 
license plates, false military driver's licenses, false mili- 
tary uniforms, and false military documents. 


The meeting formulated an implementation program on 
cracking down on false soldiers. At the meeting the 
deputy commander of the provincial military district 
hoped that public security as wel! as industrial and 
commercial departments would cooperate with each 
other in cracking down on false soldiers, false military 
vehicles, and false military enterprises. 


This report may contain copyrighted material. Copying and dissemination 
is prohibited without permission of the copyright owners. 


FBIS-CHI-94-218 


68 REGIONAL AFFAIRS 10 November 1994 
Sichuan Secretary at Qianjiang County Bianba has been removed as director of the Civil Court 
Celebration of the Xigaze Prefectural Intermediate People’s Court. 


HK1011065194 Chengdu Sichuan People’s Radio 
Network in Mandarin 2300 GMT 3 Nov 94 


[FBIS Translated Excerpt] Yesterday more than 10,000 
cadres and people of the Tujia, Miao, and Han nation- 
alities in Lianhe Town of Qianjiang County held a grand 
meeting to warmly commemorate the 45th anniversary 
of Qianjiang’s liberation, the 10th founding anniversary 
of the Qianjiang Tujia and Miao Minority Autonomous 
County, and the opening of the ninth economic and 
trade fair. 


Provincial CPC Secretary Xie Shijie, who is inspecting 
the county, attended the meeting and expressed congrat- 
ulations on the festive occasion. 


With the State Council's approval, the Qianjiang Tujia 
and Miao Minority Autonomous County was established 
on 13 November 1984. In the last 10 years, under the 
brilliant illumination of the party's policy on nationali- 
ties, 450,000 people of all nationalities in the county 
have developed the spirit of reform, solidarity, and hard 
struggle in promoting their economies, thus bringing 
about historic changes in the county. 


At the commemoration meeting, Yang Tingshou, secre- 
tary of the Qianjiang Tujia and Miao Minority Autono- 
mous County CPC Committee, said: Over the last 10 
years, Qianjiang has greatly improved its energy, trans- 
portation, telecommunications, and basic urban facili- 
ties; its economy has grown rapidly; the urban and rural 
people’s standard of living has improved a great deal; 
and commodity production bases have initially taken 
shape. The county's gross industrial output value has 
amounted to | billion yuan and its revenue 260 million 
yuan. 


Both the central and provincial congratulations- 
conveying delegations announced their congratulatory 
messages. [passage omitted] 


Tibet Congress Appoints, Removes Officials 


OW0911154794 Lhasa XIZANG RIBAO in Chinese 
28 Oct 94 p 3 


[“Namelist of officials appointed and removed on 27 
October 1994 by the | 1th Session of the Sixth Tibet 
Automonous Regional People’s Congress Standing Com- 
mittee”’} 


{[FBIS Translated Text] Bajiangcuo has been removed as 
director of the Administrative Trial Court and member 
of the trial committee, of the Qamdo Prefectural Inter- 
mediate People’s Court. 


Awangzunzhu has been removed as judge of the Nagqu 
Prefectural Intermediate People’s Court. 


Luo Jie has been removed as director of the Criminal 
Court of the Xigaze Prefectural Intermediate People’s 
Court. 


Bajiangcuo [1572 3068 2238] has been appointed judge 
of the Tibet Regional Higher People’s Court. 


Baiciren [4101 2945 0088] has been appointed director 
of the Criminal Court and member of the trial com- 
mittee, of the Nagqu Prefectural Intermediate People's 
Court. 


Ma Zumin [7456 4371 6900] has been appointed deputy 
director of the Criminal Court of the Nagqu Prefectural 
Intermediate People’s Court. 


Ma Weihong [7456 5898 4767] and Wang Aiping [3769 
1947 1627] have been appointed judges of the Nagqu 
Prefectural Intermediate People’s Court. 


Jiacuo [0502 2238] has been appointed director of the 
Administrative Trial Court of the Ngari Prefectural 
Intermediate People’s Court. 


Zhaxicuomu [2089 6007 238 1191], Wangdui [2489 
1018}, Yongcuozhuoma [2340 2238 0587 3854], and 
Peng Hua [1756 5478] have been appointed judges of the 
Ngari Prefectural Intermediate People’s Court. 


Awangzunzhu [7093 2489 6690 3796] and Huang Qin- 
grong [7806 1987 2837] have been appointed judges of 
the Shannan Prefectural Intermediate People’s Court. 


Pubudajie [2528 1580 6671 2638] has been appointed 
director of the Civil Court and member of the trial 
committee of the Xigaze Prefectural Intermediate Peo- 
ple’s Court. 


Cui Weidong {1508 5898 2639] has been appointed 
director of the Criminal Court and member of the trial 
committee of the Xigaze Prefectural Intermediate Peo- 
ple’s Court. 


Luo Jie [5012 2638] has been appointed director of the 
Executive Court of the Xigaze Prefectural Intermediate 
People’s Court. 


Wu Hengun [0702 1854 0243] has been appointed 
deputy director of the Criminal Court of the Xigaze 
Prefectural Intermediate People’s Court. 


Duojiwangdui [1122 0679 2489 1018] has been 
appointed deputy director of the Economic Trial Court 
of the Xigaze Prefectural Intermediate People's Court. 


Construction of Tibet Building Development Zone 
Begins 

OW 1011044094 Beijing XINHUA in English 0305 
GMT 10 Nov 94 


[)"BIS Transcribed Text] Lhasa, November 10 (XIN- 
Hv'A)}—The construction of a comprehensive develop- 
men‘ zone started Wednesday [9 Nov] in this capital of 
the Tibetan Autonomous Region. 
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Situated near the Lhasa River, the 56-ha [hectare] zone is 
expected to be completed in three years’ time at an 
expected cost of 380 million yuan (about 44.7 million 
U.S. dollars). 


The project is jointly funded by Lhasa City and the 
Zhonghe Group of South China’s Hainan Province. 


The development zone will foster high-tech industry, 
tourism, finance, trade, real estate, recreation and edu- 
cation. 


Art, Literature ‘Thriving’ in Tibet 
OW0811131094 Beijing XINHUA in English 1125 
GMT 8 Nov 94 


{[FBIS Transcribed Text] Lhasa, November 8 (XIN- 
HUA)—Arrs and literature are thriving in Tibet, the roof 
of the world. 


Nimatsering, a renowed Tibetan painter, staged an exhi- 
bition in London last month which was widely acclaimed 
by British art circles. 

“I am always attempting to depict history and the new 
life in Tibet by using traditional Tibetan art forms 
combined with the unique national aesthetic judg- 
ment.”, said Nimatsering. 


While endeavoring to develop the fine traditional 
Tibetan arts, Tibetan artists are at the same time paying 
attention to absorbing the strong points of other nation- 
alities, an effort which has enabled them to produce a 
large number of successful works, Tibetan art critics 
said. 


Zhaxidawa is one of a number of successful Tibetan 
writers. His novel “Restless Xiangbala” was the first in 
the autonomous region to have been included in the 
“contemporary novel treasure house”, which contains a 
series of outstanding modern novels from across China. 


He was also a 1994 prize winner of the “Zhuangzhong 
Literary Prize” launched by the China literature fund. 
Other winners of the same prize from Tibet include Ma 
Lihua and Baindain, who writes in Tibetan. 


Up to now, 16 old and young writers from Tibet have 
been listed in the “Introduction to Chinese Writers”, 
which is a who's who of Chinese writers. 


Tibet has also produced a ‘arge number of successful 
painters and musicians, many of whom have been prize 
winners in international competitions. 


These include Han Shuli and his student Pamazhaxi, 
who won prizes respectively for Chinese ink and wash 
paintings in Canada and Awangzhab?, Zhai Yuefei and 
Li Zhibao, also winners of outstanding prizes in interna- 
tional competitions for painting. 


Early this year, 35 writers, poets, dancers, and calligra- 
phers won supreme autonomous regional arts and liter- 
ature prizes. 
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Yunnan Governor Urges Helping Poor Areas 


HK1011082994 Kunming Yunnan People's Radio 
Network in Mandarin 1000 GMT 9 Nov 94 


[FBIS Translated Text] Yesterday morning the provin- 
cial party committee and government held a meeting of 
provincial-level institutions to mobilize all forces in 
society for the fulfillment of the work to help the poor, 
with the aim of helping 7 million people get out of 
poverty. Governor He Zhiqiang chaired the meeting and 
made an important speech. 


He Zhigiang pointed out: Since liberation, particularly 
since the Third Plenary Session of the 1 1th CPC Central 
Committee, Yunnan has experienced tremendous 
changes and has made great achievements, but its imbal- 
anced development has also become more prominent. A 
grim fact is that 7 million people in the province still live 
in poverty; 80 percent of the counties live on financial 
subsidies; and Yunnan has become a province with the 
greatest number of poor counties in China. Therefore, 
we must always remember these three points: Yunnan 
has not become an economically strong province; 
Yunnan has not materialized an economic leap; and the 
Yunnan people have not become well-off yet. 


He Zhiqiang said: We must work hard to improve the 
standard of the people's material and cultural standard 
of living and must mobilize all forces in society to make 
a success of the work to help the poor. Provincial-level 
institutions must exercise a responsibility system in 
helping the poor, and this must become a regulation. 
They must have a high sense of political responsibility in 
helping the poor. Leaders must take the lead in going to 
poor counties, poor townships, and poor villages to work 
hard for seven years to fulfill the glorious mission 
entrusted by history to our generation. 


At the meeting, Zhang Baosan, member of the provincial 
party committee’s Standing Committee and secretary 
general of the provincial party committee, announced a 
circular of the provincial party committee office and the 
provincial government office on provincial-level institu- 
tions helping the poor. 


Yunnan Governor Marks Railroad Construction 


HK1011025294 Kunming Yunnan People’s Radio 
Network in Mandarin 1000 GMT 2 Nov 94 


{[FBIS Translated Text] The rail-laying project for the 
Yunnan section of the Nanning-Kunming railway began 
yesterday, a commemorative day in Yunnan’s railway 
construction history. Li Senmao, former railway min- 
ister and deputy chief of the Nanning-Kunming railway 
construction leading group, and provincial and Kun- 
ming City party and government leaders including He 
Zhigiang, Liang Jinquan, Yin Jun, Niu Shangyao, Zhu 
Yinggen, Yao Shuangiong, and He Xingzhou attended 
the rail-laying ceremony. 


Liu Deshu, chief of the Nanning-Kunming railway con- 
struction headquarters, spoke at the ceremony and said 
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that the Yunnan section of the Nanning-Kunming 
railway is 286 km long and 85 percent of the bridge, 
tunnel, and railway bed projects had been completed. 


At the rail-laying ceremony, on behalf of the provincial 
party committee and government, Governor He Zhi- 
qiang expressed his congratulations on the commence- 
ment of the rail-laying project and also thanked the 
cadres, workers, and people of all nationalities partici- 
pating in the construction. He said that the Nanning- 
Kunming railway is an important railway for the prov- 
ince to develop the southwest. This railway line will play 
an important strategic role in expectiting the province's 
economic construction, social Cevelopment, and 
opening up to the outside world. Governments and 
people of all nationalities along the railway should take 
the overall interests into account, employ the spirit of 
devotion, support each other, closely coordinate with 
each other, and create good conditions for the construc- 
tion [passage indistinct]. 

Li Senmao, deputy chief of the Nanning-Kunming 
railway construction leading group, spoke at the rail- 
laying cerernony and announced a congratulatory mes- 
sage fr>m the Ministry of Railways. 


North Region 


Profile of Beijing Secretary Chen Xitong 
HK1011120294 Hong Kong TA KUNG PAO in Chinese 
2 Nov 94 p 37 


[From “Chinese Leader” page by staff reporter Ma Ling 
(7456 3781): “Chen Xitong: Very Great Power and Very 
Little Power”’} 


[FBIS Translated Text] What is the difference between 
leaders of Beijing and leaders of other places? 


After thinking the question over for a bit, Chen Xitong, 
the current secretary of the Beijing Municipal CPC 
Committee, said: “The biggest difference is that the 


former have very great power and very little power.” 
What does it mean? 


He explained: Very great power means that Beijing 
Municipality has laid down some regulations which must 
be observed by units at higher levels than Beijing Munic- 
ipality or at the same level as it. For example, in the early 
1980's, Beijing Municipality laid down that no spitting 
was allowed and that anyone who violated it would be 
punished by having to make a self-criticism, cleaning up 
the spit, and paying a fine. All central ministries in 
Beijing also actively responded and implemented the 
regulations. One day, when he visited Zhongnanhai for a 
meeting, he found that these Beijing regulations were 
also posted there. Very little power means that nothing 
in the capital is insignificant and that Beijing Munici- 
pality cannot act independently in many matters and 
must ask for instructions and give reports. 
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If | explain my power in everyday Be‘jing words, it 
would be: A Beijing leader is both the grandpa and 
grandson. 


It Is Not Easy Being a Beijing Leader 


Chen Xitong assumed the post of Beijing mayor in 
March 1983. In April 1993, he began to act as the party 
secretary of Beijing. Naturally, he has many feelings 
about his experience as a Beijing leader over the past 10 
years or more. 


When talking about the strengths and weaknesses of 
working and living in Beijing, he summed them up by 
three aspects: 

First, it is always said that “one must dare to be the first 
to act before others do,” but Beijing is the capital and it 
must consider many things in light of the situation as a 
whole. Here one can act before others only in some 
things but cannot do so in all things. In many things. the 
central authorities would have other localities do them 
first on an experimenta! basis. For this reason, Beijing's 
pace does not merely depend on the will of the municipal 
party committee and municipal government. 


Second, since Beijing is the seat of the central authori- 
ties, whenever the local government encounters a diffi- 
culty or problem, it can go directly to see the party 
general secretary or premier. The local governments of 
other places, however, will find it not as convenient. 


Third, big things in other places are considered small 
things whereas small things in Beijing are considered big 
things. Sometimes a very ordinary matter will, for no 
reason, evolve into an astonishing one. One day, for 
example, a self-installed heater exploded in the Wangfu- 
jing area and some foreign correspondents in Beijing 
alleged that it was an intentional explosion showing 
dissatisfaction with the policymakers. As a result, con- 
fusion arose which should have otherwise been avoided. 


No doubt, Beijyng Icaders are always under “high pres- 
sure.” Therefore, everyone knows that it is “not easy 
being a leader in Beijing.” 


Since Chen Xitong has been the “leader of Beijing” for 
10 years and more, he has had contacts with leaders of 
the same rana« from other places. Naturally, therefore, 
the comparison he makes between them is fairly author- 
itative and real. 


He summed this up by saying: “Leaders from other 
places seem to be more relaxed. As leaders, they mainly 
take charge of local public health, taxation, traffic, the 
city’s appearance, and so forth. They do not care much 
about the economy or other odd jobs. But we are 
different. We have more tension and are busier. We take 
charge of almost everything.” 


In China, leaders of a place are called parent leaders and 
this makes some sense in concept. With such a position, 
a leader naturally needs to shoulder responsibilities as a 
parent does. He takes charge not only of the “family’s” 
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affairs like food, clothing, travel but also of the sickness 
of family members and even repairs to the toilet. In one’s 
life, the word “parent” in fact means numerous and 
countless responsibilities. 


He Does Not Earn a Lot 


A leader naturally has unusual privileges but do Chinese 
leaders earn more than foreign leaders? 


“They not only have housing but also a villa, a special 
elevator, special doctors, and annual vacations.... By 
comparison, we earn much less than they do,” he replied. 


Despite the fact that leaders at this level in China are also 
assigned housing, cars, drivers, and secretaries, in gen- 
eral, their pay and conditions are hardly comparable to 
foreign leaders. Their salaries even cannot match that of 
a new local recruit in a foreign-invested enterprise. 
Although they are given a vacation, leaders like Chen 
Xitong are so busy that they rarely take an annual 
vacation for years on end. 


His Career Has Not Been an Easy Road 


In 1946, Chen Xitong, at 18, passed the examination for 
admission to Beijing University. He has been in Beijing 
for 48 [figure as published] years now but he still has a 
very strong Sichuan accent. 


Someone asked: “Do you intentionally retain the 
accent?” He answered: “No, it’s difficult to change my 
native accent!” 


From the second year in Beijing onward, the Sichuan 
man began to work for Beijing: In 1949 when Beijing was 
liberated, he graduated from the Department of Chinese 
at Beijing University and he became a member of the 
Neighborhood Working Team of the then “Beiping Cit; 
Military Affairs Management Committee,” taking part 
in the management of military affairs. Later, he joined 
the police and worked his way up from an ordinary 
member of a neighborhood police station to the deputy 
station head. With a good foundation in the Chinese 
language plus his good performance and chances, he was 
transferred to the general office of the Beijing Municipal 
CPC Committee as secretary to the then second party 
secretary of Beijing, Liu Ren. 


Chen Xitong’s career as a leader, it is said, began 20 
years ago. In 1963, he acted as deputy secretary of 
Beijing's Changping County and was a county-level 
leader. Three years later, his career came to a temporary 
halt as he was implicated because he had acted as 
secretary to Liu Ren, who was labeled the “head of 
counterrevolutionary special agents” during the “Cul- 
tural Revolution.” In 1971, he resumed work again but 
with drawbacks. This time, he acted as party secretary of 
a people’s commune, one of the many in Changping 
County. 


In 1973, he was fully rehabilitated and was promoted to 
the post of party secretary of Changping County. 
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He Gives Priority to Improving Traffic 


Ten years later, Chen Xitong officially assumed the 
office of Beijing mayor. As we mentioned earlier, like a 
parent, the responsibilities of Chinese leaders include 
taking care of food, clothing, travel, sicknesses, and 
repairing the toilet. How then does he take care of the big 
family, Beijing? 

In the early 1980's when China was beginning to open up 
to the outside world, Beijing residents could suddenly 
see the outside world. Compared with the capitals of 
other countries, people had a strong feeling that, in the 
wake of the dozen years or more of class struggle, Beijing, 
the capital of great China, was very backward in many 
aspects including the provision of food, clothing, accom- 
modation, and travel. 


Beijing only had several hundred large and small restau- 
rants with outmoded facilities. If one wanted to dine out, 
one first had to send someone to line up for a table. 
Moreover, there was an extremely limited choice of 
foods. 


Beijing's per capita housing was one of the poorest for 
big cities around the world. Most of the residents were 
crammed in dilapidated old-fashioned quarters. It was 
not unusual for three generations to live together in a 
simple room or for a young married couple to live 
separately for lack of housing. 


Beijing had but a few shopping areas and did not have 
much merchandise from which to choose. There was not 
enough even for Beijing residents. Now, large numbers 
of people flock into Beijing daily, crowding Beijing's 
shopping areas. 


Beijing had many cars while bicycles were too numerous 
to count. They did not observe traffic regulations at all. 
Motor vehicles, bicycles, and pedestrians were found in 
the same place. It was a great confusion. 


In early 1983, Chen Xitong, the new mayor, was asked 
by a foreign reporter: “What are the priority things to do 
now?” He said unhesitatingly: “Traffic! Because it con- 
cerns Beijing’s order and image and is the key link 
restricting Beijing's economic development.” 


During his tenure as mayor, Chen Xitong once experi- 
enced a terrible “incident.” It was on 12 October 10 
years ago when Beijing had a record-breaking traffic 
congestion. Several dozen intersections were blocked by 
cars and calls for help came from everywhere. The 
incident deeply touched him. He then determined to 
improve Beijing's traffic conditions. Therefore, he 
designed and led “three major operations” to improve 
the traffic. First, in order to resolve the problem of cars 
going out of the city, he began by rebuilding the Beijing- 
Changping highway. Over the years, a dozen or more 
highways have been buili linking Beijing with the coun- 
ties in its outskirts and with other places, thus opening 
the door for convenient travel out of Beijing. Second, in 
order to relieve the traffic tension in the city proper, the 
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Dongxiang project for a highway without any traffic 
lights all the way began in 1986. It then extended to 
Xixiang, Nanxiang, the Second Loop, and the Third 
Loop. Today, it is possible to drive without seeing a 
traffic light all along the 33-km Second Loop and the 
48-km Third Loop in the city. Third, in order to quickly 
modernize Beijing, by the vear 2010, the main roads 
radiating from Beijing to the outskirts will be gradually 
changed to highways, the 65-km Fourth Loop and the 
98-km Fifth Loop will be built, making Beijing's traffic 
really convenient. 


Today, Beijing's traffic conditions have improved con- 
siderably. Overpasses are found all over the city proper. 
On main highways, motor vehicles and bicycles have 
been separated. We should know that Chen Xitong has 
made a great deal of effort to achieve this. 


Great Changes in Beijing 


in order to make it possible for cars to drive smoothly 
without having to stop, he thought about the question 
and made observations for a long time until one day he 
got an idea from the “Three Dimensional Symphony” in 
Rome, Italy; that ts, erecting overpasses at all road 
intersections so that passing cars would not affect one 
anovher. Upon arrival in China, he immediately pre- 
pared a plan and implemented it. 


As for the question that bicycles and cars “vied™ for 
roads, he thought it over again and again and also 
solicited views from many people. For example, the 
Amsterdam mayor once proudly told him in Beiing. 
that: The city with the largest number of bicycles is 
Beijing and second 1s Amsterdam. When Chen Xitong 
asked him: “Is there a good way to prevent collisions 
between a car and a bicycle when one turns a corner?” 
The mayor thought for five minutes and then answered: 
“It can never be resolved!” However, Chen Xitong did 
not believe it. He thought Beijing would surely be able to 
resolve this problem. Today, on the Second Loop and 
Third Loop, this problem has basically been resolved. 
There, cars and bicycles have been totally separated. 


From the above example alone, the reader can imagine 
how difficult it is for leaders of Being to resolve 
problems in Being. 


Almost all travelers arriving at the airport from other 
places admire the airport expressway, which 1s called the 
First State Gate, exclaiming: “How nice’ U.S. Ambas- 
sador to China Stapleton Roy once said to Chen Xitong: 
“My country has numerous expressways but they are not 
as pretty as this one.’ With admiration from around the 
world, however, Chen Xitong said humorously: “Beiying 
likes to make up its face.” 


The changes in Beijing during the past 10 years are there 
for all to see. New roads are found in main streets and 
alleys and new residential areas are found in large 
numbers. Residents who used to live in the lanes said 
goodbye to their old and diiapidated houses and now live 
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in high-rise condominiums. Today, new shopping mails 
are found everywhere in the city and there is an 
extremely large choice of commodities in the market. In 
this aspect, Beijing is not inferior to the capitals of 
Western countries. Besides, there are numerous enter- 
tainment facilities here. Beijing people find that increas- 
ingly they have their own tastes and enjoy life.... Many 
students and work personnel who have returned home 
after living abroad for several years would exclaim: 
“How Beijing has changed!” If it is an exaggeration to 
say that Beijing changes “every day,” then it ts appro- 
priate to say that it changes “every month, every year.” 


A Hot Temper 


As a ruler can determine the way of thinking and 
direction of behavior of his country, so the change and 
development of a city is closely bound up with its 
leaders. In his career as a Beijing leader over the past |! 
years, Beijing has undoubtedly been imbued with “traces 
of Chen” in many aspects. Facts before the world natu- 
rally do better justice than all comments made over the 


past 10 years. 


Chen Xitong has a distinct personal character. He has 
the same type of hot temper as other Sichuan people. He 
is resolute in doing things and never says anything 
different once he has decided on something. As for 
reports to be given by leaders at all levels in Bering. his 
consistent demand is that they be given at the nght time 
and their contents be real. If any deviancy is found in a 
report, he will question the person concerned until he 
gives a good reason. It is reported that many of his 
subordinates, especially district heads and county heads, 
fear him very much and that they dare not pay no 
attention to the work he assigns to them. 


Chen Xitong himself would always do concrete things 
unexpectedly. Recently, it spread in Beijing that he has 
visited a certain grain shop three times. On last 2! 
December, he made an unexpected visit to an ordinary 
grain shop to inquire about the losses it made and the 
difficulties in its operation. A female worker came up to 
him and tearfully complained to him how difficult her 
life was. Chen Xitong immediately ordered the district 
government to resolve the problem as if it were an 
important one. In January this year, Chen Xitong visited 
the grain shop again. Then, the same female worker 
smiled and told him: “The grain shop is different now. 
Everyone has clear responsibilities affixed. The shop 
now offers many other services and it has also set up a 
small restaurant. Its turnover has doubled and the 
income of staff and workers has increased substantially.” 
Not long ago, Chen Xitong visited the grain shop for a 
third time. As he saw how well the grain shop was run, he 
also smiled and told the female worker who “has 
changed from tears to smiles”: “Thank you for daring to 
tell the truth.” 


He is both an official and a photographer. He has a 
camera which he likes very much and with which he has 
taken many memorable and valuable photos. He has 
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published his photographs in the papers always under 
the pen name “Shi Zhang,” that is a pun on the word the 
“mayor.” Due to his duty and work nature, he is in an 
incomparable position to take photos. In taking pictures 
of political figures, his photos have a uniqueness and 
some have won awards in photographic competitions. 


Although he ts rather serious about his work, he has a 
sense of humor and has a straightforward character. He 
and the former New York mayor have become “very 
good friends.” He can also humorously call Western 
criticisms of the Chinese habit of eating dog meat as 
“doggietarianism.” Sometimes, he would say some 
English words in front of foreign visitors, making the 
atmosphere relaxed. Sometimes, he would laugh in front 
of guests.... 


He loves Sichuan noodles very much. He loves them in 
Sichuan-style spices. It is perhaps more appropriate to 
sum up his work attitude, character, and life style with 
this unique Sichuan “spiciness.” 


Beijing Air Defense Committee Holds Meeting 


SK1011080894 Beijing BEIJING RIBAO in Chinese 
26 Oct p 1 


[By reporter An Wei (1344 0251): “It is Necessary To 
Combine Efforts in People’s Air Defense With Thai in 
the Modernization Drive’’] 


[FBIS Translated Text] Zhang Baifa, chairman of the 
municipal People’s Air Defense Committee and execu- 
tive vice mayor, presided over the enlarged meeting of 
the Beijing Municipal People’s Air Defense Committee 
held on the morning of 25 October. The meeting called 
for efforts to implement the principle of “combining 
peace time with war time operations,” persist in com- 
bining people's air defense efforts with that of urban 
modernization, strengthen the building of people's air 
defense projects in the capital, and gradually establish a 
people's air defense system of combining air defense in 
the city with damage prevention and disaster combating 
endeavor so as to guarantee the capital's security. 


Beijing has initially formed a people's air defense system 
in the city by embracing organization, command, com- 
munications, rescue, screening, and evacuation, and 
other mutually supportive projects. The municipality as 
a whole has developed and used people's air defense 
projects covering an area of 165 square meters, and in 
last year alone, these projects created an output value of 
610 million yuan, and realized 77 million yuan in profits 
and taxes; it has installed 84 large- and medium-sized 
warning devices and equippec 18 warning devices with 
remote control equipment, built high-power pneumatic 
alarm system in the downtown areas, and opened edu- 
cational classes on people's av defense knowledge in 488 
middle schools. 


For some time to come, a batch of fair-sized people's air 
defense projects will be built in connection with urban 
construction. In the new housing areas, 3 percent of the 
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land will be used for building screening projects, and 
efforts will be made to combine the building of these 
projects with that of public buildings, green areas, and 
squares and to build people's air defense key projects. 
Underground medical and rescue facilities will also be 
built and improved upon. 


‘<ortheast Region 


Heilongjiang Article on Enterprise Reform 


SK0911093394 Harbin HEILONGJIANG RIBAO in 
Chinese 24 Oct 94 p 6 


{Article by Song Dexin (1345 1795 2450): “Three 
Methods for Reforming the County-Level Enterprise 
Systems”’] 


[FBIS Translated Text] The majority of the county-level 
industrial and commercial enterprises are small in size; 
their property right, property, and capital structures are 
extremely complicated; and they differ in thousands of 
ways in terms of their management and technological 
situations. Therefore, to carry out the limited liability 
company systems among state-owned small-sized indus- 
trial and commercial enterprises, we must handle affairs 
strictly according to laws, accurately grasp the special 
features of individual enterprises, adopt various feasible 
forms to boldly bring forth new ideas in reforming the 
enterprise systems. I think that according to the special 
features of the enterprises with larger amounts of profits, 
those with small amounts of profits, and those with 
deficits, we should respectively adopt such methods as 
overall reforms, sales of stocks on credit, and reforms 
after division so as to carry out the modern enterprise 
systems. 


Overall reforms means: We should change state-owned 
enterprises’ properties into state capital stocks through 
assessment of their values and organize and set up 
limited liability companies with stocks owned by the 
state, legal persons, and staff members and workers. This 
reform method has the merits of being simple and 
convenient for implementation, producing less focal 
problems, and having small obstacles for implemenia- 
tion. However, it also has the defects that cannot be 
make up for. So, this method is only suitable to the 
enterprises whose properties can produce higher profits 
and the enterprises with strong competitiveness. 


Sales of stocks on credit means: In line with the problems 
that the small profit-making enterprises create less 
profits from their properties and are rather weak in 
assimilating shareholders, these enterprises are allowed 
to convert a small portion of their state-owned properties 
into stocks and sell on credit the stocks to the entire staff 
members and workers appropriately in a fixed number of 
years. The staff members and workers should repay the 
capital within a fixed number of years. The capital stocks 
owned by the staff members and workers involve the 
properties purchased on credit and the cash that should 
be paid. The rest state-owned properties should be 
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changed into state stocks. That is, these enterprises 
should be organized into limited liability companies 
whose stocks are jointly owned by the staff members and 
workers and the state. The companies should obtain an 
appropriate portion of legal public welfare funds within 
a properly fixed number of years to cover the losses in 
profits created by selling state-owned properties on 
credit. In this way, we can increase staff and workers’ 
bonuses, mobilize their enthusiasm for buying stocks, 
enhance enterprises’ ability in attracting shareholders, 
and avoid creating the abnormal problems that those 
with the same number of stocks gain different amounts 
of profits. 


Reforms after division means: The money-losing enter- 
prises whose properties cannot pay off their debts and 
that have no ways for reorganization should reasonably 
divide themselves into several parts. On the premise of 
bearing debts according to the proportion of properties, 
these enterprises should first allow the parts with 
stronger vitality to reorganize themselves into limited 
liability companies and should have the parts with less 
vitality declare bankruptcy, be auctioned, or be revitai- 
ized through technological transformation. 


In this way, we can not only have the parts with vitality 
come to the fore and fully release their vitality with their 
new property rights and new mechanisms but also have 
the parts without vitality clear up their debts by 
declaring bankruptcy and be auctioned or become revi- 
talized through property right reforms and technological 
transformation. 


Facing the complicated situation of the county-level 
industrial and commercial enterprises, we should strictly 
make checks on specific operations in order to actually 
make noticeable achievements in property right reform. 
First, we should make good check on the assessment of 
properties and the determination of property rights. We 
should organize powerfully professional assessment con- 
tingents; and comprehensively clear up and accurately 
assess the properties of enterprises in line with the 
procedures for cleanup, assessment, and auditing so as to 
avoid creating losses of state properties. Second, we 
should make good check on ithe formulation of regula- 
tions and rules. Companies’ regulations and rules are to 
legalize the enterprise property and organizational struc- 
tures as well as to standardize enterprises’ production 
and management activities. Therefore, in the course of 
reorganization, according to the requirements of rele- 
vant regulations and in line with the actual conditions of 
enterprises, we should strictly examine and check on 
companies’ regulations, rules, and documents so as to 
ensure the standardization, feasibility, and reliability of 
these regulations, rules, and documents. Third, we 
should well check on the setup of property rights. The 
main purposes to carry out the limited liability company 
systems are to clearly define property rights and to define 
rights and duties. However, the staff and workers cannot 
share risks with enterprises when the staff and workers’ 
stocks amount to only a small proportion and the state 
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and the legal persons possess a large proportion of stocks. 
Thus, in principle, the stocks owned by the staff and 
workers cannot be lower than 20 percent of the total. 
Fourth, we should well check on the setup oi enterprises. 
We should organize and set up companies’ internal 
organizations strictly in line with iegal procedures and 
companies’ regulations and rules so as to guarantee the 
reasonable and lawful nature of the setup of organiza- 
tions and work posts. Fifth, we should well check on the 
vitalization of operations. We should further deepen the 
company reforms in the_e three aspects and accelerate 
the pace of changing the management and managerial 
mechanisms. 


Heilongjiang Holds Forum on Party Building 
SK0911075794 Harbin Heilongjiang People’s Radio 
Network in Mandarin 1000 GMT 8 Nov 94 


[FBIS Translated Text] At the provincial forum on party 
building of township enterprises held in Jiamusi city 
today, Meng Qingxiang, member of the standing com- 
mittee of the provincial party committee and director of 
the organizational department, pointed out: It is neces- 
sary to recognize the party building work of township 
enterprises from the high plane of revitalizing 
Heilongjiang and strengthening the party's leadership 
over the rural areas in an effort to guarantee and pro- 
mote the development of township enterprises. He said: 
Strengthening party building of township enterprises is 
the objective demand of consolidating the party's status 
in the rural areas. Only by strengthening the party 
building of township enterprises can the party's leader- 
ship status in the rural areas be consolidated and 
strengthened. The development orientation of township 
enterprises, the policy decisions for major economic 
issues, the building of ranks of workers, the ideological 
and political work, and the spiritual civilization con- 
struction can never be separated from the party organi- 
zations and the role of party members. 


Meng Qingxiang pointed out: At present, the province as 
a whole has more than 42,760 township. collective, and 
shareholding cooperative enterprises, of which 15,000 
are various forms of township shareholding cooperative 
enterprises. However, these enterprises only have some 
31,490 party members. The number of enterprises 
without party members accounted for 54.7 percent of the 
total number of enterprises. For this reason, party com- 
mittees at all levels must soberly recognize this, enhance 
the sense of urgency and mission, really place the party 
building of township enterprises on the agenda of the 
rural party building work, and grasp it realistically until 
good results are achieved. 


Liaoning’s Capital Selects Cadres Through 
Competition 

OW0911162394 Beijing XINHUA in English 1445 
GMT 9 Nov 94 


[FBIS Transcribed Text] Shenyang. November 9 (XIN- 
HUA)}—A total of 41 officials will be chosen through 
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open competition to fill vacant positions in this capital 
ei cath Clits Ulesthen Binclaen, 2 cnee conttliens 
was told here Tuesday [9 November]. 


They will take charge of affairs concerning economic 
planning, construction, foreign trade, the electronics 
The candidates must have at least two years of work 
experiences, and they must be department chiefs with 
bachelor’s degrees born after 1951, or section leaders 
with master’s or doctor's degrees born after 1959. 


Not ail the candidates are required to be members of the 
Communist Pasty, according to the news conference. 


This is the first experiment of its kind in Shenyang, and 
it is also a rare occurrence in China as a whole. 


In receat years Shenyang has been making efforts to set 
up a system to choose young officials through open and 
fair competition. 

The public selection is aimed at helping build a socialist 
market economy and providing opportunities for young 
people to demonstrate their abilities, said a municipal 
official at the news conference. 


Private Technological Companies Boom in 
Liaoning 


OW0911102694 Beijing XINHUA in English 0725 
GMT 9 Nov 94 


[FBIS Transcribed Text] Shengyang, November 9 (XIN- 
HUA)—Private technology-related companies are 
becoming a new driving force in the development of 
northeast China's Liaoning Province. 

So far, 5,700 companies of this type have been set up in 
the province, empicying a total of 83,000 people. 


“The mushrooming of such companies has not only 
promoted the local economy but also accelerated the 
process of commercialization of technology,” said Zhou 
Fuyuan, director of the provincial Science and Tech- 
nology Commission. 

Official statistics show that the total business activity of 
these companies last year amounted to 3.2 billion yuan. 


A recent examination of 2,189 companies showed more 
than 400 technological items were patented last year, of 
which 148 have been put into operation. 

Zhou said that the companies in the province now cover 
a range of sectors such as energy, electronics, and met- 
allurgy and other basic industries. 


Northwest Region 


Gansu Governor Addresses Solidarity Conference 


HK1011055194 Lanzhou Gansu People’s Radio 
Network in Mandarin 2300 GMT 7 Now 94 


[FBIS Translated Text] The province's fourth nation- 
ality solidarity and progress commendation conference 
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ee te ee ee 
Hotel Auditorium on 7 November. 


A total of 153 advanced collectives and 272 model 
individuals were commended and rewarded at yester- 
day's broadcast and televised commendation confer- 
ence, which was presided over by Yang Zhenjic, provin- 
cial party committee deputy secretary, and attended by a 
number of provincial party, government, and military 
leaders as well as a number of retired veteran provincial 
leaders, including: [Provincial Party Committee Secre- 
tary) Yan Haiwang; Cao Pengsheng, [Lanzhou Military 
Region political commissar}; Lu Kejian, [Provincial Peo- 
ple’s Congress Standing Committee chairman]; Shen 
Xiaozeng, [Provincial Chinese People’s Political Consul- 
tative Conference committee chairman]; Wang Shitai; 
Huang Luobin; Xu Feiqing, Zhang Sui; Liang Peizhen; 
Li Hulin; Lu Hao; Chen Qilong; among others. 

State Nationalities Affairs Commission sent a congratu- 
latory telegram to yesterday's commendation confer- 
ence. 


Provincial Governor Zhang Wule delivered at yester- 
day's commendation conference an important speech in 
which he, on behalf of the provincial party committee 
and people's government, first and foremost extended 
warm congratulations io all collectives and individuals 
commended and rewarded at the conference and then 
extended lofty respects to all the people who had made 
important contributions to the province's nationality 
solidarity and progress. 


He stated: Gansu is a province in which people of all 
nationalities reside. The development of the province's 
ethnic minority areas has all along had a significant and 
direct impact on the province's overall social and eco- 
nomic development. Since reform and opening up, the 
province's ethnic minority areas have witnessed momen- 
tous social and economic progress. Nevertheless, due to 
historical, social, human, environmental, and other rea" 

sons, the province's ethnic minority areas are still lagging 
behind the other areas in the province in terms of 
economic and social development and are still being 
plagued by a number of long-standing contradictions and 
problems, including the tremendous difficulties involved 
in the work of helping the poor, an extremely weak 
industrial foundation, and a low financial self- 
sufficiency rate. These long-standing prob! ms have seri- 
ously jeopardized the province's ethnic minority areas’ 
efforts to eradicate poverty, achieve prosperity, and 
speed up economic growth. 


Governor Zhang Wule went on: The key to resolving 
long-standing problems confronted by the province's 
ethnic minority areas lies in continued economic growth. 
Thus we should view the province's ethnic minority 
areas development from a strategic and high plane and 
take into account the province's overall interests in 
pressing ahead with their development. While continu- 
ally providing the province's ethnic minority areas with 
the necessary funds, goods, materials, and technologies, 
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opment in the province's ethnic minority areas, consci- 
entiously implement to the letter “The PRC Law of 
Autonomy for Ethnic Minority Areas,” and encourage 
the province's cthnic minority areas to rely on both state 
assistance and themselves for economic development. 


In conclusion, Governor Zhang Wule urged the provin- 
cial people's governments at all levels to strengthen 
leadership over nationality solidarity and progress work 
throughout the province. 


Gansu Secretary Speaks at Education Meeting 
HK1011065294 Lanzhou Gansu People’s Radio 
Network in Mandarin 2300 GMT 8 Nov 94 


[FBIS Translated Excerpt] The provincial party com- 
mittee and government convened a provincial educa- 

tional work mecting in Lanzhou yesterday. Provincial 
CPC Secretary Yan Haiwang made an important speech, 
and Governor Zhang Wule made a report on behalf of 
the provinctal party committee and government. The 
main tasks of the meeting were to further implement the 
instructions of the national educational work mecting, to 
comprehensively ensure the strategic role of giving pri- 
ority to educational development, to sum up and 
exchange localities’ experiences in carrying out China's 
educational reform and development program, to dis- 
cuss and formulate detailed measures for expediting the 
province's educational reform and development, and to 
arrange the province's educational work for the future. 


In his speech, Yan Haiwang pointed out: All levels of 
leading cadres musi further deepen their understanding, 
solidly establish the strategic role of giving priority to 
educational development in modernization, fully under- 
stand that developing education, expediting the training 
of skilled personne! for socialist modernization, and 
improving the entire people's morality as well as their 
scientific and cultural quality are the inevitable require- 
ments for implementing the party's basic line. [passage 
omitted] 


Yan Haiwang emphatically pointed out: To fulfill the 
province's educational development target, reform must 
be deepened and speeded up to bring about educational 
development, the people's understanding of educational 
reform must be strengthened; the focal point of educa- 
tional reform must be brought into prominence, break- 
throughs must be made in some key rssues; stress must be 
laid on improving the students’ quality, the educational 
structure must be rationally adjusted; and all types of 
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skilled personnel must be trained for local economic 
construction. In the meantime, the system to run schools 
must be reformed along with the reform of the educa- 
tional management system and the reform of the educa- 
tional departments. 

In conclusion, Yan Haiwang pointed out the need for 
party committees and governments at all levels to 
strengthen their leadership over educational work and to 
ensure the fulfillment of all tasks. [passage omitted] 


Gansu Meeting Encourages Private Development 
HK1011082894 Lanzhou Gansu People's Radio 
Network in Mandarin 2300 GMT 9 Now 94 


[FBIS Translated Text] To speed up the development of 
individual and private economic sectors in the province, 
the provincial government held a meeting in Lanzhou 
yesterday on the work concerning the province's indi- 
vidual and private economic sectors. 


Vice Governor Cui Zhenghua pointed out: The scope of 
the individual and private economic sectors must be 
further expanded and the method of running these 
sectors must be made more flexible. Over the last few 
years, the number of individual and private economic 
enterprises in the urban and rural arcas throughout the 
province has risen to more than 300.000, with $70,000 
people engaged in these sectors and a total capital of 1.9 
billion yuan, thus constituting an indispensable, impor- 
tant force mn envigorating the economy. 


Cui Zhenghua demanded: There 1s a need to expeditc the 
dex “«spevent of the mdividual and private cconomic 
secturs and remove the idea that development has 
reached the utmost. All localities must formulate 
detailed policies and measures in light of their specific 
conditions, put the management over individual and 
private economic sectors into the orbit of the legal 
system, and safeguard their legitimate mghts and inter- 
ests. Ii 1s necessary to guide them into moving toward 
high added-value, hi-tech industries, the development of 
new products, and service businesses which are m great 
demand. The individual and private cconomic sectors 
must be encouraged to merge with or purchase state- 
owned or collectively owned enterprises. 


Provincial CPC Secretary Yan Haiwang, provincial peo- 
ple’s congress chairman Lu Keyan, Governor Zhang 
Wule, and provincial Deputy CPC Secretary Yang 
Zhenjie attended the mecting. 


on. iia Town Enterprises Grow 


11KO811053194 Nining Qineha People’s Radio Network 
in Mandarin 2300 GMT 29 Oct 94 


[FBIS Translated Text] In the first three quarters of this 
year, township and town enterprises in our province 
grew rapidly. At the end of September, total output value 
of township and town enterprises amounted to 1.13 
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billion yuan, surpassing the production task completed 
last year. They handed over 72.54 million yuan in profit 
and tax to the state treasury and carned 41.14 million 
yuan in net profits, increases of 45 and 31 percent 
respectively over the same period last year. 


Since the beginning of this year, the provincial govern- 
ment has sttached great irnportance to the development 
of townshiy, and town enterprises, hcid many meetings, 
adopted a decision on accelerating development of town- 
ship and town enterprises, and issued a document on the 
decision. All prefectures, autonomous prefectures, and 
counties conscientiously implemented the spirit of the 
document, persisied in the practice of party and govern- 
ment personally exercising leadership over the develop- 
ment of township and town enterprises and leaders in 
charge attending specific matters relating to the develop- 
ment, and introduced a responsibility system in every 
project. In specific work, they gave priority to the 
development of selected townships and towns, key 
trades, and key enterprises, and supported them in terms 
of project arrangements and fund investment, thus pro- 
moting the healthy development of township and town 
enterprises. The Agricultural Bank and Supply and Mar- 
keting Cooperative at al! levels throughout the province 
tried by every possible means to raise funds and 
increased their credit input in township and town enter- 
prises. By the end of September, they had accumulatively 
extended 170.4 million yuan or so, a rise of 84.3 percent 
from the same period last year. During the January- 
September period of this year, the number of [words 
indistinct] projects continued to increase, and the prov- 
ince planned to carry out 230 new, expansion, or tech- 
nological transformation projects, of which more than 
100 projects or so had started construction or had 
decided to start construction. While burlding small cities 
and towns, all localities paid close attention to the 
construction of infrastrutural facilities for small town- 
ship and town industrial zones. Twenty small industrial 
parks have already been decided upon. At present, 10 
small township and town industrial parks have been 
built, of which two were included in the plan worked out 
by the Ministry of Agriculture on model small township 
and town industrial parks. At the same time, the prov- 
ince’s first experiment of turniyg a village-run collective 
enterprise into a shareholding cooperative enterprise 
was carried out successfully. The other 24 sharchold *-> 
cooperative enterprises carrying out such experi nts 
have progressed smoothly in all localities, thus greatly 
promoting the rapid development of township and town 
enterprises in our province. 


REGIONAL AFFAIRS 7 


Xinjiang Uygar Region Boost Local Economy 
OW0611142994 Beijing XINHUA in English 1336 
GMT 6 Now 94 


[FBIS Transcribed Text] Urumgi, November 6 (XIN- 
HUA)}—Northwest China's Xinjiang Uygur Autono- 
mous Region has made remarkable achievements in 
developing the local economy over the past 19 years. 
Since the implementation of the law on regional 
autonomy in 1984, great changes have taken place in 
agriculture, industry, transportation, telecommunica- 
tions as well as the living conditions of the local people. 
Grain produced by the region became more than sclf- 
sufficient in 1984. As China's biggest cotton producer, 
the region produced 800,000 tons last year, against less 
than 200,000 tons in 1984. 

Its gross domestic product (GDP) increased three times 
in 10 years, with industrial output value up 5.8 times. 
The regional government revenue also more than dov- 
bled in 10 years, from 847 million yuan in 1984 to 2.1 
billion yuan last year. 

Bordering on cight countries, Xinjiang has a total of 
5,400 kilometers of frontier line. Now the region has set 
up |! trade outlets in 33 border counties. 

In 1993, the region's foreign trade volume was 912 
million U.S. dollars. 

In iransportation, the region has opened 19 domestic air 
routes to over 30 major cities as well as Hong Kong, and 
11 local air routes, as well as four international air routes 
to link the region's capital with the Commonwealth of 
Independent States and Pakistan. 

The double-lined Lanzhou-Xinjiang railway opened to 
traffic in September this year. 

The Xining-Lanzhou-Urumai optical fiber cable started 
operation im August this year, greatly increasing the 
telecommunication capacity of the region. 

This year, the region added 250,000 telephones. 
Xinjiang, as a rising oi! production base, has achieved 
rapid progress in o1) erospecting and production, espe- 
cially im its three Basins of Junggar, Tarim and Turpan- 
Hami. 

Tarim Basin has been proved to have seven oil and 
natural gas fields and one oil field with at least 700 
million bbl of reserve. 

The region produced 10.35 million tons (75 million bbl) 
of oil last year. 

Bank savings may serve as an indicator of the improve- 
ment of the local people's lives. In 1984 the rural and 
urban saving deposits totalled 700 millon yuan and last 
year it was 24.412 billion yuan, almost up 35 times in 10 


years. 
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Taiwan Banks Enter Mainland, Hong Kong 


HK1011091694 Beijing ZHONGGUO XINWEN SHE 
in Chinese 1226 GMT 31 Oct 94 


[By reporter Jin Song (6855 2646)] 


[FBIS Translated Text] Beijing, 31 Oct (ZHONGGUO 
XINWEN SHE)}—In the middle of October, Taiwan’s 
Hua Nan Commercial Bank Limited Hong Kong Branch 
was Officially approved by Taiwan’s Ministry of Finance 
to sign correspondent banking agreements with five 
members of the Bank of China [BOC] group. Now, the 
financial institutions on the two sides of the Taiwan 
Strait have turned from the covert business contacts they 
have used for several years to overt ones and it is 
expected that the banking business between the main- 
land, Taiwan, and Hong Kong will make a considerable 
breakthrough. 


Personalities from Taiwan’s banking industry said: The 
long-awaited decision has enabled the Taiwan banking 
industry to make a new start. As Taiwan banks can take 
this as a foothold to gradually increase contacts with the 
mainland organizations, they are hopeful of winning 
back lost markets on the mainland. 


Over the past few years, the close economic and trade 
relations across the strait have contributed to the vig- 
orous growth of joint-venture banks in Hong Kong. The 
Taiwan authorities also promulgated and implemented 
the “Regulations on Granting Permission to Banking 
Business Between Taiwan and Mainland Regions” in 
April last year. However, 2+: the Bank of Taiwan and 
Hua Nan Commercial Bank set up branches in Hong 
Kong, their applications to establish remittance channels 
with the mainland financial institutions in accordance 
with the above regulations have not been approved after 
Stalling for a long time. Their credit extension services 
for Taiwan investors on the mainland cannot be carried 
out either. 


Taiwan investors on the mainland have to handle their 
funds and materials in roundabout ways and it is not 
uncommon that funds have lain idle and expenditures 
overlapped without good reason. The time needed to 
process letters of credit has also been prolonged. 


The restriction of the Taiwan authorities’ closed policies 
is the largest bottleneck in exploring the Hong Kong 
market for Taiwan-funded banks. Their Hong Kong 
branches, which focus their business on financing Tai- 
wan’s investment in the mainland, can only handle 
letters of credit and remittances related to the member 
banks of the BOC group through the Hong Kong and 
Shanghai Banking Corporation Limited [the Hongkong 
Bank] and other local, or British- or U.S.- funded banks, 
which has resulted in a great decline in their profits. 
More seriously, they have lost most of the market for 
industrial and commercial business transactions in the 
mainiand. 


Now that the restrictions have been removed, the Tai- 
wan-funded banks can give full play to their abilities. 
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Other banks which have taken a wait-and-see attitude on 
the island will come to Hong Kong one after another. 
With the opening of branches or representative offices in 
Hong Kong by the seven Taiwan-funded banks, which 
are the swiftest in the race, it is anticipated that compe- 
tition will be even keener and a pattern of a tripartite 
balance of forces will emerge. 


Over the past few years, Taiwan has aimed at advancing 
toward a business center in the Asia-Pacific region, 
which is a step that the banking industry must take. It is 
an admitted fact that there are more and more business 
contacts and cooperation between banks and other 
financial institutions in Hong Kong and both sides of the 
strait. Last September, the Hong Kong Commercial 
Bank, which has set up branches and carried on remit- 
tance business with various major banks in the main- 
land, opened a representative office in Taipei. 


Lu Mao-fang, manager of the Chang Hua Bank Hong 
Kong Representative Office, said that Taiwan-funded 
banks should carry on their business in Hong Kong just 
as the Hongkong Bank does. That 1s, they should handle 
a full range of banking business, and as as much as they 
can, rather than limiting themselves to developing busi- 
ness for Taiwan customers only. 


Chien Yao-tsu, chief representative of the Hong Kong 
office of Taiwan’s China Trust and Commercial Bank, 
also revealed the bank’s plan to apply to the Hong Kong 
Commissioner of Banking to open a branch in Hong 
Kong. Once the branch is set up, it will be the bank’s 
headquarters in the Asian region. 


It can be said that mainland China’s economic develop- 
ment, particularly the banking reform which is being 
carried out this year, has provided historic opportunities 
for the development of the banking industries in Hong 
Kong and Taiwan. 


David Li Kwok-po, director and president of the East 
Asia Bank Limited, pointed out in an article that the 
rapid growth of the mainland’s economy is one of the 
principal causes stimulating the development of the 
banking industry in Hong Kong. 


At present, funds from the mainland have become part 
and parcel of the capital market in Hong Kong. 
According to statistics, the total amount of mainland 
funds in Hong Kong is close to $30 billion and the 
current banking reform and restructuring of foreign 
exchange will add momentum to the rising trend. 


Since the Nanyang Commercial Bank set up a branch in 
Shenzhen in 1981, the establishment of financial insti- 
tutions in Hong Kong and the mainland has been an 
important content of financial cooperation between the 
two sides. On one hand, as Hong Kong banks explored 
their business in the mainland, the gap between the Hong 
Kong banking structure and that of the mainland has 
continuously narrowed and a cause on one side has 
become an effect on the other side. On the other hand, 
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like the Taiwan-funded banks, the mainland banks have 
more chances to set up their organizations in Hong 
Kong. This is conducive to further improving Hong 
Kong’s banking structure and to enhancing the interna- 
tional standards of banks. 


Taiwan enterprises also did all they could to invest in 
and set up financial institutions in the mainland by a 
roundabout way through establishing corporations in a 
third region. Chen Wen-lang, director of the Financial 
Institute of Taiwan Academy of Economics, pointed out 
that Wells Fargo Bank in Shenzhen can be called a 
Taiwan-funded bank as 90 percent of the bank’s stock 
rights are Taiwan capital. In addition, a bank having a 
background of Taiwan capital and business registration 
in Luxembourg is applying to the mainland authority to 
establish a branch in China. 


Mainland China is still short of professional bankers. 
With more and more Taiwan consortia showing an 
interest in setting up joint-venture banks in the main- 
land, Taiwan talent specializing in banking services will 
become popular candidates for business promotion in 
the mainland. 


It is anticipated that mainland banks will be allowed to 
join the international credit card organization in June 
next year. Then, the international credit cards issued by 
banks in Taiwan will be used to draw money in renminbi 
from the automati- teller machines in the mainland. For 
instance, the Taiwan people who hold Citibank’s Inter- 
national Finance Card will be able to draw renminbi 
equivalent to 50,000 New Taiwan dollars in Shanghai 
each day. 


Certainly, people can very clearly note that Taiwan 
continues to use Hong Kong as a gate leading to the 
mainland. The Hong Kong financial sector is happy to 
see the growth of Taiwan-funded banks. People in the 
trade maintain that, since Taiwan-funded banks have 
just come here and their customers are mainly Taiwan 
enterprises and businessmen, they have not brought any 
pressure to the local banking industry in Hong Kong. 


Figures Show Increase in Mainland-Taiwan Trade 


OW0211061294 Beijing Central People’s Radio in 
Mandarin to Taiwan 2200 GMT 31 Oct 94 


[From the “News and Current Events” program] 


[FBIS Translated Text] According to statistics compiled 
by relevant departments of Taiwan and Hong Kong, the 
trade volume between Mainland China and Taiwan in 
the first eight months of this year increased more than 15 
percent over the same period last year to reach $10.41 
billion. Of that figure, $9.34 billion represented the 
volume of Taiwan’s exports to the mainland and $1.07 
billion the volume of the mainland’s exports to Taiwan. 
However, the rise in the quantity of goods exported from 
Mainland China to Taiwan was due mainly to the easing 
by Taipei of import restrictions on a range of semifin- 
ished products. 
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Taiwan Shows Products, Technology in Tianjin 


OW0111140994 Beijing XINHUA in English 1335 
GMT I Nov 94 


[FBIS Transcribed Text] Tianjin, November | (XIN- 
HUA)—Over 100 Taiwan-based enterprises and Tai- 
wan-funded businesses across the country are displaying 
their new products and technology on a fair which 
opened today in north China’s port city Tianjin. 


The exhibits displayed in a 2,500-square-meter hall 
include machines, chemical products, building mate- 
rials, electronic appliances, textiles, packaging, food- 
stuffs, real estate and light industry products, according 
to the Taiwan Affairs Office of Tianjin, an organizer of 
the fair. 


Over 1,500 people attended today’s grand opening cere- 
mony of the fair, believed to be the largest of such kind 
ever held in China. Chen Yunlin, a deputy director of the 
Taiwan Affairs Office of the State Council, another 
organizer of the fair, cut the ribbon for the ceremony. 


Among the exhibitors, 50 are Taiwan-invested enter- 
prises based in Tianjin, 20 are from Taiwan, and the rest 
are from Beijing, Shanghai, and Hebei, Liaoning, 
Heilongjiang, Jiangsu, Shandong, Hubei, Jiangxi, 
Shanxi, and Zhejiang Provinces, an organizing official 
said. 


According to the Taiwan Affairs Office of Tianjin, by the 
end of September, Tianjin had approved the establish- 
ment of over 900 Taiwan-funded enterprises in the 
municipality, with the contractual investment reaching 
927 million U.S. dollars, respectively ranking the third 
and fourth place in the number and investment of the 
overseas-invested firms in Tianjin. 


Among the Taiwan-funded firms in Tianjin, about 20 
have invested more than 10 million U.S. dollars for each, 
statistics released by the Tianjin office show. 


Commentary on ‘Ulterior Motives’ at APEC 


OW0711060594 Beijing Central People’s Radio in 
Mandarin to Taiwan 2200 GMT 5 Nov 94 


{Commentary by (Zeng Tao): “The Taiwan Authorities’ 
Ulterior Motives”; from the ‘““News and Current Events” 
program—read by announcer] 


[FBIS Translated Text] Listeners, after his attenipt to 
take part in the Hiroshima Asian Games was frustrated, 
Li Denghui [Li Teng-hui] again tried to force his way 
into the Asia-Pacific Economic Cooperation [APEC] 
summit, scheduled to be held in Bogor, Indonesia at the 
end of November. He advocated that leaders from the 
two sides of the Taiwan Strait meet at an international 
setting like the APEC summit. Mr. (Zeng Tao) from 
Hubei’s Wuhan City has written the following commen- 
tary on the Taiwan authorities’ ulterior motives: 
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In his commentary, Mr. (Zeng) said: APEC is an unoffi- 
cial organization for economic development and coop- 
eration in the Asia-Pacific region. China has agreed that 
Taiwan, as a special case like Hong Kong, can take part 
in this organization as a region of China. This facilitates 
Taiwan's economic exchanges and trade with Asia- 
Pacific countries. It also shows that the Mainland has not 
tried to limit Taiwan's room for maneuver on the 
international stage. However, Taiwan's performance at 
APEC shows that it has an ulterior political motive. 


Mr. (Zeng’s) commentary said: Last year, Li Denghut 
tried his best to attend the APEC summit in Seattle. 
After his wish fell through, a spokesman of the Taiwan 
authorities openly dished out the position of two China’s 
as a phase. The position was sharply criticized inside and 
outside the island. Recently, in an effort to attend the 
APEC meeting scheduled in Indonesia at the end of 
November, Li Denghui again indicated that the summit 
would be an ideal venue for him to meet with Jiang 
Zemin. The Taiwan authorities have three true motives: 
First, they want to use the meeting between the leaders of 
the two sides as a lure to obtain Mainland approval for 
Taiwan's participation in the APEC summit. A meeting 
between the leaders will he!p break the stalemate in the 
development of cross-strait relations. However, there 
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should no preconditions. The preconditions set by the 
Taiwan authorities are not acceptable to the Mainland. 
Second, they want to internationalize the Taiwan issue 
by showing the existence of two Chinas or one China and 
one Taiwan at an international setting. The Taiwan 
authorities advocate a meeting between the leaders of the 
two sides at an international setting because they want to 
pose Taiwan as a sovereign state, and create two Chinas 
and one China and one Taiwan in the international 
arena. This is a new trick played by the Taiwan author- 
ities in their plot to divide the motherland. Third, they 
attempt to artificially set up new obstacles to the settle- 
ment of relations between the two sides. The mainland 
has on many occasions proposed talks and negotiations 
to develop cross-strait relations and achieve the mother- 
land’s reunification. However, the Taiwan authorities 
have been slow in responding to this offer. Now, they 
have indicated that they are willing to arrange a meeting 
between the leaders of the two sides at an international 
setting, knowing too well that this is unacceptable to the 
mainland. Their aim is to shirk the responsibility of 
obstructing a meeting between the leaders of the two 
sides onto the mainland. However, these tricks are not 
clever at all. People can easily see through their ulterior 
motives. 
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Lien States Military To Remain on Quemoy 


OW0911153494 Taipei Voice of Free China in English 
0200 GMT 9 Nov 94 


[From the “News” program] 


{[FBIS Transcribed Text] ROC [Republic of Chis} Pre- 
mier Lien Chan said two basic policies toward Kinmen 
{Quemoy] and Matsu of the government are to accelerate 
construction on the two islands and not to withdraw 
armed forces from those two islands, as they are crucial 
to the security of Taiwan. While answering interpellation 
from legislators at the Legislative Yuan Tuesday [8 
November] morning, Lien said troops on those two 
islands can effectively delay Chinese Communist inva- 
sion of Taiwan island, and they can surely make the 
Communist authorities to have a second thought when 
they make plans to attack Taiwan. He said the govern- 
ment wishes that Kinmen and Matsu shall develop in 
same pace as that of Taiwan. To maintain troops on 
those two offshore islands is a matter of national secu- 
rity, and it is not determined by the attitude of of other 
countries. Lien also said that even though the interna- 
tional competitiveness of the country has dropped to the 
18th place; however, after a close look, one can find out 
that the scores of the country are quite close to that 
ranked seventh or eighth in the world. With more efforts, 
the country can bring back its position in competitive- 
ness in the world. 


President Meets Costa Rican Foreign Minister 


OW 1011105694 Tainei CNA in English 0754 GMT 
10 Nov 94 


[By Sofia Wu] 


[FBIS Transcribed Text] Taipei, Nov. 11 (CNA)}— 
President Li Teng-hui said Thursday [10 November] he 
hopes direct airlinks between the Republic of China 
[ROC] and Costa Rica can be established as soon as 
possible to further boost bilateral trade and tourist 
exchanges. 


“I believe direct flight services will help narrow the 
geographic distance between our two countries and pro- 
mote mutual understanding between our peoples,” Li 
said during a meeting with visiting Costa Rican Foreign 
Affairs Minister Fernando E. Naranjo Villalobos. 


Li also told Naranjo that the ROC Government and 
people appreciate Costa Rica’s firm support for Taiwaii’s 
bid to join the United Nations. 


Costa Rican President Jose Maria Figueres spoke out in 
favor of the ROC’s UN bid during this year’s UN 
General Assembly debate session held between late Sep- 
tember and early October. 


Noting that the ROC and Costa Rica enjoy a long- 
standing friendship, Li said he believes Taipei-San Jose 
relations will be further strengthened through exchanges 
of visits by officials from the two countries. 
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Naranjo, who arrived in Taipei Monday for a six-day 
visit, told Li that it is the common wish of Costa Rican 
people to support the ROC’s UN membership bid. “We 
are committed to working hand in hand with you to 
boost your UN bid,” Naranjo stressed. 


Naranjc: was accompanied by ROC Foreign Affairs Min- 
ister Chien Fu and Carlos Antonio Espinach Phillips, a 
senior adviser to the Costa Rican president, during his 
meeting with President Li. 


Naranjo met with Premier Lien Chan in the afternoon 
for wide-ranging talks, centering on the general Latin 
American situation, the latest world trends and possible 
ROC-Costa Rica cooperative projects. 


Naranjo will sign a join communique with Chien in the 
evening, reaffirming the two governments’ determina- 
tion to enhance cooperation in various fields. 


The two ministers will sign an agricultural and fishery 
cooperation agreement this evening. Chien will also 
confer a decoration on Naranjo in recognition of his 
contribution to promoting ROC-Costa Rica relations 
over the past years. 


Naranjo and his four-member entourage will leave for 
home Saturday. 


Mainland Policymakers To Be Invited To Visit 


OW0911153394 Taipei Voice of Free China in English 
0200 GMT 9 Nov 94 


[From the “News” program] 


{[FBIS Transcribed Text] For the first time Taiwan will 
invite policymakers from Mainland China to visit the 
island to promote understanding between the two sides 
of the Taiwan Strait. A senior official Monday [7 
November] said that such an invitation would allow 
Mainland Chinese officials to understand more about 
Taiwan and to report back to the ruling figures in the 
mainland. 


Legislator (Kang Wei-ping) quoted the cabinet Mainland 
Affairs Council Chairman Huang Kun-hui that Taiwan 
will invite people on the mainland involved in making 
Taiwan policy to visit Taiwan. The highest-level main- 
land Chinese to visit Taiwan is Tang Shu-pei [Tang 
Shubei,] secretary general of the Association for Rela- 
tions Across the Taiwan Strait, who was here in August. 
Taiwan currently bans visits by Chinese holding posi- 
tions in the Communist Party. For this we have been 
banned in several instances lately. [sentence as heard] 


Officials Continue GATT Tariff Talks in Geneva 


OW 1011103294 Taipei CNA in English 0747 GMT 
10 Nov 94 


[By Maurus Yang and Y.C. Tsai] 
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{FBIS Transcribed Text] Geneva, Nov. 9 (CNA)}— 
Taiwan continued bilateral tariff concession talks with 
four contracting parties of the General Agreement on 
Tariffs and Trade (GATT) Wednesday [9 November]. 


Huang Chih-peng, a section chief at Taiwan’s Industrial 
Development Bureau, represented Taiwan at the negoti- 
ations on industrial tariffs with Colombia and Australia. 


The consultations with Colombia proceeded smoothly, 
with only the tariffs on electrical appliances yet to be 
decided, while similar talks with Australia also neared 
completion, Huang said. 


On agricultural talks, Taiwan’s chief delegate Chen Wu- 
hsiung, director of the Economics and Planning Depart- 
ment under the Council of Agriculture, said that Aus- 
tralia made a lot of demands including lowering tariffs 
on beef giblets and increasing sugar imports from Aus- 
iralia. 


Noting that he has refused the Australian requests, Chen 
said Taiwan and Australia need further talks on farm 
issues following the fifth round of consultations. 


Fu Tung-cheng, executive secretary at Taiwan’s Council 
for Economic Planning and Development, met with 
Chilean and Canadian delegates on service sector adjust- 
ments. 


Both meetings went smoothly, Fu said, adding that only 
a few details were left to be discussed. 


Taiwan delegates, who had met with their counterparts 
from Canada, New Zealand, the Czech Republic and 
Slovakia Tuesday, will talk with representatives from the 
European Union and Switzerland Thursday. 


A total of 25 GATT signatories have asked for such 
consultations with Taiwan, which now holds observer 
status at the world trade regulatory body and hopes to 
become a full member by the year’s end or early next 
year. 


Chien Fu Remarks on ‘Seattle Pattern’ 


OW0911025694 Taipei China Broadcasting 
Corporation News Network in Mandarin 2300 GMT 
7 Nov 94 


[From the “Hookup” program] 


{[FBIS Translated Text] [Republic of China] Foreign 
Affairs Minister Chien Fu said at the Legislative Yuan 
yesterday [7 November] that Indonesia, the host of the 
informal meeting of the Asia-Pacific Economic Cooper- 
ation—APEC—leaders in Bogor in mid-November, will 
follow last year’s Seattle pattern, namely delivering a 
letter to President Li Teng-hui asking the president to 
send a representative to attend the meeting. 


Chien Fu disclosed that a special representative of the 
Indonesian Government will come to Taiwan on 8 or 9 
November to deliver the invitation letter. He said the 
letter will be the same as that received by other countries. 
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Chien said: We are still fighting to send an even more 
senior government leader to attend the meeting. We are 
not at all satisfied with the Seattle pattern. 


Bank To Take Steps To Increase Foreign 
Currency Trading 


OW0711113094 Taipei CNA in English 0752 GMT 
7 Nov 94 


[By Sofia Wu] 


[FBIS Transcribed Text] Taipei, Nov. 7 (CNA)}—The 
Central Bank of China (CBC) will use its huge foreign 
exchange reserves to expand the scale of the Taipei 
foreign exchange market, CBC officials said Monday [7 
November]. 


The measure aims to attract more foreign financial 
institutions to set up branches in Taiwan, thus boosting 
Taiwan’s prospects of becoming an Asia-Pacific regional 
financial center, the officials noted. 


Initially, the CBC will appropriate US$2 billion from the 
country’s huge foreign exchange reserves for foreign 
currency trading on the Taipei foreign exchange market. 


“We hope our decision to inject an additional US$2 
billion into the Taipei foreign exchange market can help 
raise the foreign currency trading volume here,” the 
officials said. 


The daily turnover on the Taipei foreign exchange 
market is about US$3.2 billion, far lower than Singa- 
pore’s US$85 billion. Foreign currency trading accounts 
for 65.1 percent of the total volume. US dollar-Japanese 
yen trading makes up about a quarter of the total 
cross-border foreign currency trading, and greenback- 
Deutsche mark trading accounts for about one-sixth of 
the total. 


“There is still ample room for foreign currency trading to 
grow here,” the officials said. 


Taiwan has more than US$90 billion in foreign exchange 
reserves, most of which are deposited in noted foreign 
banks. To better use this asset, the CBC said earlier this 
year that it has also commissioned some famed interna- 
tional investment trust organizations to help it 
“manage” part of the country’s foreign exchange 
reserves for higher profits. 


CPC To Hold Taiwan Propaganda Work 
Conference 


HK101'082094 Hong Kong HSIN PAO in Chinese 
13 Oct 94 p 7 


“Roundup”: “CPC To Hold Taiwan Propaganda Work 
Conference by The End of This Year—Jiang Zemin 
Willing To Meet Li Teng-hui at an Appropriate Forum”’] 


This report may contain copyrighted material. Copying and dissemination 
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[FBIS Translated Text] According to sources in Beijing, 
a Taiwan propaganda work conference will be convened 
by the CPC Central Committee before the end of the 
year. 


The sources point out that the “Taiwan Propaganda 
Work Conference” will be a further major work confer- 
ence on Taiwan following the “Taiwan Economic Work 
Conference” convened in April this year. It will have 
been four years since the last conference of this type. 


According to these reports, the high levels of the CPC 
have assigned great importance to this Taiwan propa- 
ganda work conference and have required that the pre- 
paratory work be done well. At the samme time as exam- 
ining the progress in contacts and interchange between 
the two sides of the straits over the last two years, they 
have put forward higher requirements in respect of 
Taiwan propaganda work and have carried out more 
meticulous work deployments. 


The sources say that the “Taiwan Propaganda Work 
Conference” which ts being prepared will have as its 
main theme the “White Paper on Taiwan” which was 
issued in August last year. This paper maintains that, 
overall, great progress has already been made in cross- 
strait relations, but it also clearly points out that “the 
obstacles in cross-strait relations lie with the Taiwan 
authorities.” However, it has also been said that the 
conference will explore the achievements that have been 
made in Taiwan propaganda work over the last few 
years, examining the main problems in this work, and 
formulating major goals for future Taiwan propaganda 
work. 


The sources note that overall responsibility for the 
Taiwan propaganda work conference mainly lies with 
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the CPC Central Leading Group on Taiwan Affairs, but 
professional guidance is the joint responsibility of the 
policy-making units, including the CPC Central Com- 
mittee’s Propaganda Department, the United Front 
Department, and the Taiwan Affairs Office. There are 
also many other ministerial-level units providing profes- 
sional guidance, including tlie Press and Publications 
Administration, RENMIN RIBAO and the XINHUA 
News Agency. Thus, differences of opinion might easily 
emerge. For some time, the CPC had difficulty formu- 
lating a fundamental thread in its Taiwan propaganda 
work. Today, opinions on Taiwan propaganda are 
divided between the hard and the soft approaches, but it 
is likely a consensus can be reached prior to the confer- 
ence. 


The sources reveal that the CPC’s “Taiwan Propaganda 
Work Conference” will be chaired by Jiang Zemin, who 
is CPC general secretary and head of the CPC Central 
Committee’s Leading Group on Taiwan Affairs. 


According to reports in the Taiwan media, on 11 
October, CPC Genera! Secretary Jiang Zemin told Hsu 
Sheng-fa [6079 0524 4099], chairman of the Federation 
of Industrial and Commercial Enterprises who was vis- 
iting from Taiwan, that, if the opportunity arose, he 
would be willing “to meet with Mr. Li Teng-hui at an 
appropriate forum.” 


The deputy head of this delegation Chang Ping-chao 
[1728 1627 3113] sought clarifications from Jiang Zemin 
regarding the book The Second Eighth Month in the 
Lunar Calendar of 1995, which is now selling well in the 
bookshops of Taiwan and which discusses an armed 
attack on Taiwan by the CPC. Jiang Zemin stated that, 
although he held the three posts of state president, 
general secretary of the party and chairman of the 
military commission, he knew nothing about any CPC 
preparations to militarily attack Taiwan. 
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Hong Kong 


Body Says SAR Unable To Veto Post-1997 
Legislature 


HK1011055294 Hong Kong SOUTH CHINA 
MORNING POST in English 10 Nov 94 p 2 


[By Linda Choy in Beijing] 


{[FBIS Transcribed Text] The powers of China’s care- 
taker legislature for Hong Kong after the 1997 change- 
over will not be subject to vetting by the first permanent 
Special Administrative Region (SAR) law-making body. 
The Preliminary Working Committee (PWC) political 
sub-group yesterday said procedures to endorse the deci- 
sions of the provisional legislature were unnecessary. 


Speaking after the group’s meeting, mainland co- 
convenor Xiao Weiyun said the first SAR legislature 
would be free to introduce amendments if it wanted to 
change the laws. There have been calls for the provi- 
sional body’s decisions to be subjected to the endorse- 
ment of the first SAR legislature. One of the proponents 
is the Democratic Alliance for the Betterment of Hong 
Kong (DAB), the territory’s biggest pro-China party, 
which says the endorsement would provide a legal basis 
for the laws and decisions made by the provisional body. 


Mr Xiao said the group had not changed any of its ideas 
on the provisional legislature, despite the critical way the 
idea had been received in Hong Kong. Asked whether 
the group had taken any measures to address Hong Kong 
people’s concerns, he said: “We have already talked 
about our views in our last meeting, there is nothing new 
to add.” 


In the sub-group’s report to the fourth PWC plenum, to 
be held from December 7 to 9 in Beijing, it will suggest 
that the provisional legislature is the best way to fill the 
legislative vacuum caused by China’s disbanding the 
three tiers of government. 


Mr Xiao insisted it was the best of the four options. He 
refused to comment on reports that the decision on the 
provisional! legislature had been made at the Politburo 
level of the Chinese Government. 


PWC and DAB member Tsang Yok-sing said the future 
Preparatory Committee should be responsible for map- 
ping out details of the first SAR legislature election. The 
SAR Government should execute the plans made by the 
Preparatory Committee, he said. The sub-group will 
later consider the relations between the SAR Govern- 
ment, the provisional legislature and the Preparatory 
Committee. Mr Tsang said the provisional legislature 
should not be allowed to overturn the proposals put 
forward by the Preparatory Committee. 


Meanwhile, Zhao Jihua, the new Chinese team leader in 
the Joint Liaison Group, said he was “cautiously opti- 
mistic’ about co- operation with Britain on transitional 
matters. Mr Zhao, who will arrive the territory tomorrow 
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to take up his post, said in an interview with Xinhua 
(New China News Agency) that China still hoped Britain 
could co-operate with Beijing on economic and liveli- 
hood issues affecting Hong Kong. He said: “If there is 
sincerity, even some complicated issues can be solved in 
a shorter period of time.” 


Revised Documents Set Airport Debt Ceiling 


11K 1011073694 Hong Kong EASTERN EXPRESS in 
English 10 Nov 94 p 2 


[By Rain Ren] 


[FBIS Transcribed Text] Britain put forward two revised 
financial support agreements on the airport and the 
airport railway at yesterday's expert talks at the Sino- 
British Joint Liaison Group. A Hong Kong government 
source said the revisions covered the capping of the debt. 


In the revised documents, Britain agreed that the total 
borrowings incurred by the future airport authority and 
the Mass Transit Railway Corporation will not exceed 
$23bn. The capping of the debt was agreed to and signed 
last week by the two sides. Yesterday's meeting was the 
first formal discussion on the two financial support 
agreements since the signing of the “agreed minute” last 
Friday. 


The Government maintained that the two documents 
were essential for the future airport authority and the 
MTRC to raise enough funds in international markets. 
The agreements are the financial contracts between the 
Hong Kong government and the two corporations. They 
also cover aspects such as debt levels, terminal charges 
and dividend payments, as well as who owns the two 
corporations. 


Alan Paul, the leader of the British team, described 
yesterday's meeting as a “very satisfactory start’ on the 
discussion about the two support agreements. He said he 
did not see any sticking points since the agreements 
related to technical matters of the text rather than 
matters of principle. 


“We only began our discussions,” he said. “We have to 
see how those progress. But on the basis of what we've 
achieved today, I’m quite hopeful that we can make 
progress.” 


Hu Houcheng, the leader of the Chinese team, said they 
had raised a number of questions regarding the texts of 
the two support agreements and said they would “ear- 
nestly” study the new documents. 


A Chinese official said agreement on principle did not 
necessarily mean that the outstanding issues were easy to 
tackle just because they were technical problems. 


Chinese, Hong Kong Police To Work Together 


OW0911172094 Beijing XINHUA in English 1705 
GMT 9 Nov 94 


[FBIS Transcribed Text] Hong Kong, November 9 (XIN- 
HUA) —Chinese and Hong Kong police will enhance 
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information exchange and cooperation in cracking down 
on crime, THE NEW EVENING POST reported today. 


After a meeting with Hong Kong Police Commissioner 
Eddie Hui Ki-on, Zhu Entao, director of the Interpol 
National Central Bureau, China, said that the police of 
both sides reached common understanding in dealing 
with organized crime, economic offense and drug abuse. 


Zhu said that the two sides will hold seminars to study 
new trends of criminal offense ip China and Hong Kong. 


This year, Chinese and Hong Kong police held two 
seminars of this kind in Shenzhen and Shanghai. 


On the question of increasing drug abuse in China, Zhu 
said that the Chinese Government attaches much atten- 
tion to tackling drug abuse. The Chinese National Peo- 
ple’s Congress has adopted regulations in this regard. 


Specialized anti-drug organs have been set up in the 
provinces and major cities in southwest China, he said. 


Last year, about 4,000 kilograms of heroin and 3,000 
kilograms of opium were seized in China. 


He said that China will deal sternly with the crimes 
committees by underground organizations outside 
China as well as with the activities to build similar 
organizations inside the country. 


He said that the Chinese police will do their utmost to 
deal with the offenders who have made crimes in Hong 
Kong and flew to China. 


Eddie Hui-Ki-on said that over the past decade, Chinese 
and Hong Kong police have cooperated very well in 
dealing with drug trafficking, underground organiza- 
tions, smuggling, car theft and illega! immigration. 


He urged the two sides to continue cooperation in 
exchange of information. 


PRC Interpol Head Praises Drug, Triad 
Cooperation 


HK1011073794 Hong Kong EASTERN EXPRESS in 
English 10 Nov 94 p 6 


[By Stacy Mosher] 


[FBIS Transcribed Text] A delegation led by China’s 
head of Interpol left Hong Kong yesterday after four days 
of talks to improve cross-border co-operation and 
exchange of intelligence. It was the third visit to Hong 
Kong by the Interpol head, Zhu Entao, and the 20th 
high-level meeting between law enforcement officers 
from Hong Kong and China. Zhu was accompanied by 
the heads of the Guangdong province and Shenzhen 
Public Security Bureaus. 


Describing the meetings as “very fruitful and success- 
ful”, the Police Commissioner, Eddie Hui, said they 
discussed matters of mutual concern, including nar- 
cotics, triads, smuggling, car theft, illegal immigrants, 
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and arms. Hui said the two sides were “very satisfied” 
with the progress of co-operation over the past 10 years. 


Hong Kong and Chinese law enforcement officials 
agreed to hold two seminars next year, on narcotics and 
counterfeit currenc’es and credit cards, following this 
year’s seminars on organised crime and commercial 
crime. 


“Relations between the two sides are becoming increas- 
ingly close, and this is very important to Hong Kong and 
also beneficial to the mainland,” Zhu said. He said the 
decrease in luxury car thefts and violent crime in Hong 
Kong in recent years, and incidents in which criminals 
crossed to or from China, showed the importance of 
exchanging intelligence. 


Zhu said an Interpol assembly will be held in Beijing in 
September and October next year—the first time China 
has hosted such a meeting. 


“It shows that China has good influence in co-operation 
in the international fight against criminal activities,” he 
said. 


Zhu said Chinese authorities will continue to emphasise 
enforcement against narcotics and organised crime. 
Anti-narcotics squads have been established in Xi'an 
and Yunnan province, and authorities are taking mea- 
sures to improve communications between cities and 
regions, as well as internationally. He said triad activity 
was not tolerated in China, and intelligence from Hong 
Kong police would be used against organised crime. 


Cross-border and international co-operation is also 
being strengthened in the fight against economic crimes, 
Zhu said. 


a Tycoon To Sell 10 Percent of MING 
A 


11K 1011071594 Hong Kong EASTERN EXPRESS in 
English 10 Nov 94 p 25 


[By Joseph Lo] 


([FBIS Transcribed Text] CIM, the holding company of 
the disgraced tycoon Yu Pun-hoi, said last night that it 
was selling up to 10 percent of MING PAO Enterprises’ 
issued share capital to a unit of China Strategic Invest- 
ment. However, in a statemeni, Yu said that he had no 
intention of relinquishing his controlling stake in Ming 
Pao. 


MING PAO publishes the local Chinese-language MING 
PAO DAILY NEWS, as well as a number of other 
publications in Hong Kong and North America. CIM 
said it would be selling a maximum of 36 million shares 
in two tranches, the first of which, totalling 18 million 
shares, will be placed today. 


CIM is understood to control 45.5 percent of MING 
PAO, but this figure will shrink to 35 percent after the 
placement. But Yu will still have controlling interest in 
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the newspaper group. A fonmner MING PAO chairman, 
Louis Cha, agreed in October to sell his 13.5 percent 
interest to CIM in portions over the next two years. The 
second tranche of up to 18 million shares—or 5 percent 
of the share capital will be sold within three months, 
according to the statement. Market sources believe a deal 
will be done within three weeks. 


China Strategic’s chairman, Oei Hong-leong, said his 
purchase of MING PAO shares would be a long-term 
investment of at least 12 months. The statement gave no 
indication of the price that Oei paid for the shares. 
MING PAO shares ended the day down Sc to $5.40. The 
placing of shares to Oei would serve to strengthen the 
investor base of MING PAO, CIM said. 


Meanwhile, market sources said a number of interested 
parties had approached Yu concerning the possible 
acquisition of assets connected with his troubled HONG 
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KONG TODAY newspapers. Possible assets would 
a production and printing equipment, sources 
sai 

No one at the company was available for comment. 
Sources said one I'kely buyer would be Jimmy Lai, the 
majority shareholder of Giordano and the outspoken 
publisher of NEXT MAGAZINE. Lai has expressed 
interest in starting his own newspaper in the near future, 
which he has already named APPLE DAILY. NEXT 
MAGAZINE incurred the wrath of Beijing recently for 
publishing an editorial referring to China's paramount 
leader, Deng Xiaoping, as a “turtle’s egg”. 

Yu acquired HONG KONG TODAY from MING PAO 
in August for $30m. The newspaper had accumulated 
losses of approximately $28m by spring this year. Until 
last month Yu was the chairman of MING PAO and 
South Sea Development, a mainland property developer. 
Revelations in local media about Yu's criminal past in 
Canada in the late 1970s led to his resignation from the 
board of both companies. 
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